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1. Letter to the Shareholders

Dear Shareholders

We hereby present the consolidated H1 2014 finangjrt of PEIXIN International Group NV. Yet agan
the period ended 30 June 2014 we proved, that ommp@ny is capable of delivering strong pace of ¢gnow
while implementing ambitious strategy and demandivgstment plan at the same time. We also maiediin
our strong commitment to dividend payment and eessalt of the decision of the Annual General Megtire
distributed EUR 1.56 million in the form of the dlend to our shareholders, which translated to EUR
dividend per share.

In H1 2014 PEIXIN’s revenues increased by over #by®y to EUR 31.6 million. The significant, douldegit
pace of growth of revenues was achieved mainlynioyeise of number of units sold in sanitary najkid
diaper machines segments. What is worth mentioiregnewest models of machines sold in these seégmen
are more technologically advanced and provide ergthrfiunctionalities. Therefore the Group was able t
increase prices of some models of diaper and sgmitgokin machines slightly, which is in line wiEIXIN's
strategy aimed at delivering more sophisticated laigger machines to the market. As a result theu@ro
remains capable of reporting high margins alondywigry dynamic increase of revenues. The grosstprof
margin in H1 2014 increased to 37.5% from 37.1%I1n2013 and consequently PEIXIN’s net profit greyv b
13.2% yoy, to EUR 8.2 million.

When it comes to geographical breakdown PEIXIN icosd to generate most of the growth by sales in
Mainland China in H1 2014 mainly due to more vigilthcrease in manufacturing industry and noticeable
strong demand from the end users’ market. Revegemsrated on the domestic market increased by37.3
from EUR 15.8 million in H1 2013 to EUR 21.7 milidH1 2014. Meanwhile, the Group’s overseas salds an
marketing team continues to develop the businesthéndirect overseas markets dynamically. Revenues
generated from direct sales in outside mainlancdh&imcreased by 75.3 % from EUR 1.78 million fog gix
months ended on 30 June 2013 to EUR 3.12 millionhie six months ended on 30 June 2014.

Development of direct international sales remaine of PEIXIN’'s main strategic goals, along with R&D
development. The Group’s another goal is to in@egsmality standards and innovation gradually and
constantly. The announced strategic partnershiBEIXIN and American AST is a very good example of a
milestone in strategy implementation when it coteeboth strengthening global presence and produgity
enhancement. We believe that the combination depsional skills of both companies will create gngficant
value added to meet the market requirements andbwilg benefits, mainly in the field of technology
improvement and new markets exploration. The giateartnership between PEIXIN and AST not onlyl wil
offer mutual benefits for the companies, but alsth provide new solutions for the customers all otlee
world. Under the agreement the companies are congptheir engineering and manufacturing capabditie
develop a new line of machines designed to offerhighest performance at the best price availablineé
industry. The first machine designed and manufadtumnder this agreement is to be delivered to tiséomer

at the turn of 2014 and 2015.

H1 2014 was challenging, but at the same timefgaigs period for our company. Even though we deditte
cancel our SPO due to unfavorable market condit@gemain focused on implementation of our stigteg
which is reflected in constant improvement of oimafcial results and market presence. We also remai
committed to our investment plan execution. The ploland is already prepared for construction vgook
PEIXIN’s new plant and we are waiting eagerly ftirthe permits. Unfortunately all formal proceedingre
currently slightly delayed due to internal polificituation in China, which will affect the initi@chedule of



our investment, but we are hoping to receive aflegeary decisions shortly and commence the cotisiiuc
process.

Here | would like to take the opportunity once ag@i express my gratitude to the Shareholdershigr trust
and emphasize, that we remain fully committed tthier dynamic development of PEIXIN.

Yours Sincerely

Qiulin Xie

CEO PEIXIN International Group NV



2. General information about the Group

2.1 The Group structure

As of the reporting date i.e. 30 June 2014 the @mas comprised of the parent company Peixin latéynal
Group N.V. (registered under the Dutch law with gesat in Amsterdam) and four subsidiaries. The iPeix
International Group N.V. is the sole shareholdePeixin International BVI, whereas Peixin Interpagl BVI
Peixin International Group Ltd. is a sole sharebplof three subsidiaries: Fujian Peixin Machine Mfaoture
Industry Co. Ltd., Quanzhou Peixin Machine Manufaetindustry Co. Ltd. and Baixin Industry Co. L&k at
the date of the semi-annual report, 80.77% of tbe@any’s share capital is held by P.l. Investmantited,
wholly owned by the current CEO Mr Qiulin Xie.

The current structure of the Group, at the pubiticatiate of the semi-annual report, is presentémirbe

PEIXIN International Group N.V.
(listing vehicle, the Netherlands)

100%

Peixin International Group Ltd.
(British Virgin Islands)

I

100% [100% | 100%
Fujian Peixin Machine Quanzhou Peixin Machine Baixin Industry Co. Ltd.
Manufacture Industry Co. Ltd. Manufacture Industry Co. Ltd.
(China) (China) (China)

PEIXIN International Group N.V. is the vehicle created for listing shares on thard&w Stock Exchange.
PEIXIN International Group N.V. is a public limitdibility company (naamloze vennootschap) incoaped
under Dutch law by a notarial deed dated 2 July320he Company has its statutory seat (statutaite)zin
Amsterdam, the Netherlands and its registered eoffit Prins Bernhardplein 200, 1097 JB Amsterdam, th
Netherlands. The Company is registered with theetnegister of the Chamber of Commerce in Amsterdam
under the number 58288449. The Company operates timel Dutch law.

Peixin International BVI (Peixin International Group Ltd.) is a limited Bility company incorporated on
29 June 2004 under the laws of British Virgin Islarand registered in the Registrar of Companiegmund
number 602294. The registered office of Peixin imadional BVI is Akara Bldg., 24 De Castro Street,
Wickhams Cay |, Road Town, Tortola, British Virgsiands. Peixin International BVI is a holding ccang.
As of the reporting date Peixin International BVasva sole shareholder of three subsidiaries (FE&irin
and Quanzhou Peixin). In February 2014 Baixin Ingus/ias established. Peixin International BVI is #ole
shareholder of the following subsidiaries:



- Fujian Peixin, which scope of business includes manufacturinbsaiiing of precision machinery and
equipment used for the production of various sanpaoducts,

- Quanzhou Peixin has no operational activity. The company possessgsin land use rights, real
estates and trademarks. Formerly performed opgrattivities.

- Baixin Industry has been established in connection with purchaselafid and plant construction in
Yongchun county as well as future operations innle@tioned plant. Due to the legal requirements the
Company was required to establish a new entityperate factory located in another city. Its scope o
business includes manufacturing of hygienic proslutichines and other machines.

Fujian Peixin, Quanzhou Peixin and Baixin Indusing limited liability companies formed under PR@da
with a status of wholly foreign owned enterprises.

On 14 August 2013 all shares in Peixin Internati@\& were contributed to the Company in exchangethe
newly issued shares in the share capital of thegadomas a part of the Group restructuring in cotimeavith
the public offering. The present Group structure baen designed in a way enabling tax optimizatibn
dividend distribution (BVI-registered entity) antetIPO process in the EU.

Due to the fact that Company was incorporated alulg 2013, there is no historical financial infotioa
relating to the Company for the six months ended@te 2013. However, in connection with the actjaisiof
shares in Peixin International BVI by the Compatynparable data of the Company for the period ef3@ed
June 2014 i.e. 30 June 2013 are presented witkece® historical statements of Peixin Internaid\VI.

2.2 Changes in the composition of the Group

Due to the legal requirements, as well as planngdhase of a land and plant construction in Yongchu
county, in 1H 2014 the Company established a ndwsidiary. Because the new land is located in tHerdnt

city than the current plant, based on the Chinesgmllrequirements, a new company should have been
established. In the effect Baixin Industry was fdee. Founding of Baixin Industry constitutes exislaly
technical activity which is connected with purchasa land and plant construction in Yongchun cgunt

On the grounds of the Contribution Agreement (drawmon 30 April 2014) 10,500,000 shares of the
Company, which constituted 80.77% share capitéh®fCompany have been transferred from the cuGeEQ

Mr Qiulin Xie to his direct subsidiary i.e. P.l.Mastment Limited — a limited liability company regired and
incorporated in Malta — wholly owned by Mr QiulineX At the date of publication of this semi-anntegort

Mr Qiulin Xie doesn't hold directly any shares bEtCompany, however indirectly he holds 10,500 gitfres

of the Company, which constitute 80.77% share abpftthe Company.

2.3 Branch establishments

In 1H 2014 the Group established its first overdmasch located in Ankara, Turkey to facilitatevses not
only in Turkey, but also in the continental Euroesthern Africa and Middle East. As of the datetef semi-
annual report there were 2 people employed inttd@ach.

2.4 Business and products description

The Group designs, produces and sells machinesfataming daily-use hygiene products such as sgnita
napkins, diapers, facial tissues and other prodepending on the type and functionalities of nvaes they
can be divided for semi-automatic, fully-automasiemi-servo or full-servo machines.



The pictures below present selected types of mastoffered by the Group.

Full-servo control full-function adult diaper produ ction line

Full-servo control Sanitary Napkins Line

Full-servo control full-function baby diaper line




Full-servo control horizontal panty liner production 5-20 pieces wet tissue line 5-20
Line

Full auto edge trimmed and sealed printed toilet Full auto box tissue line
paper Line

Full-servo fruits pads machine Stacker machine




The Group believes that the key features of itsdpcts are high quality and functionality offered at
competitive prices. To the Group's best knowledige,Group is among the companies based in Chinahwhi
offer the most advanced products in terms of spgexyjracy and technology. Additionally, the Grogidves
that its product quality and advancement is simitathe products of its international competitaad the
Group aims to upgrade its products to the highesidsrds.

Due to technological development, the life cyclettid Group's products is approximately five yearsd
follows the life cycle of end products. After thgeriod, the design change of the end products and r
materials used in its production require new tettmo and consequently new machines. This is why the
Group needs to constantly improve its productiahtelogy to meet the market demand.

The Group's products vary from single unit machieesomplex production lines.

The Group currently has over 40 models of machifkes.Group is constantly upgrading its producteel as
introducing new products. Since 2013, the Groupdoasinued to transform its product structure tasamore
complex and more functional production lines, whishthe driving force behind its sales. The Growuose
products are sanitary napkins and diaper produclioes, together representing 85.3% of the Group's
consolidated turnover in 1H 2014 (s&@gderating and financial review — Profit & loss acod — Revenués

With 20 years of manufacturing and design expedetice Group has gained a thorough understanding of
production technologies, client needs and valualgerience in distribution of products both in Ghiand
abroad. The Group is one of the oldest Chinese faatwiers of machines producing daily-use hygienelycts

and offers the most sophisticated products oftifpe such as full-servo machines. The Group hasobilee
highest value of sales among domestic manufactusérgaily-use hygiene machines, according to the
Company'’s estimates based on the publicly availdala.

The Group sells its products under the “Peixin”nokaThe Group's products are divided mainly intarfo
categories: Sanitary Napkin Machines, Diaper Mashifracial Tissue Machines and Other machinesctSteu
of sales is characterized in p@perating and Financial Reviewof this semi-annual report.

The Group believes that its products meet thetla@ednical developments of the industry in whish Group
operates. The technological development of the mashinvolves transitioning from semi-automatic
machines, through fully-automatic ones, into seemrg and full-servo machines, the latter being entty
considered to be the most advanced type of machhesently, the further technical development efcimnes
consists of enhancing full-servo machines. The ldgveent of the machines is generally driven byeaasing
the production capacity of the machines (speedighity of their operation as well as quality dfe end
products. Other factors driving technical developtmeere the increase in operating ratio (operatimg as
opposed to technological breaks) and energy consompmecrease (per unit of the end product). The
increasing sales of full-servo machines are a dstnation of how strong quality and technology oé th
products have gained in importance.

The Group's business is mainly driven by the dafig-hygiene products market, currently experiengiogvth
in developing countries. In particular, the marketsanitary napkins and diapers for babies andriigheople
drives the machine market. Due to consistent imgmmnt on the technology, the Group has the aliiity
produce more sophisticated sanitary napkins anediaachines. During the period of 1H 2014 the $alvo
sanitary napkins and diaper machines are more weldaand accepted by the clients. In addition, duthé
better quality and more functionalities requirenserthis segment is still supported by the strongketa
demand. The Group enjoyed the rapid growth onsiignent in 1H 2014 (se®perating and financial review
— Profit & loss account — Reventigs



As the Group is dedicated to the design functibpaind quality of its products, its technologiesl gmoducts
are getting closer to international competitors erceed most of domestic competitors. The incrgasdttes of
the full servo machines are a vivid demonstratibhaw strong quality and technology of the produgam on
importance.

The group will continue to distribute its produdts daily-use hygiene product manufacturers in Cland
abroad, mainly in Asia, Africa, Middle East and $oAmerica. However products covered by the codjmera
with Automated Systems of Tacoma, LLC, with offigesTacoma, USA [AST] will be distributed exclusiye

to the definite by the parties territory as Asiac{uding the Middle East, but excluding India), ia&, Eastern
Europe and Oceania (including, Australia, MelaneBironesia and Polynesia (excluding Hawaii). As a
reminder it's worth to mention that on 22 July 2Qthd Marketing, Development and Collaboration Agneat
with AST has been concluded. Further informationabovementioned agreement is provided in poiné3.3.
“Events after the end of the period (...)"

Over 1H 2014 the Group’s growth in revenues wasiipagenerated on domestic market following morebles
increase in manufacturing industry and improvement technology. Meanwhile, the Groups’ overseas
marketing team dynamically maintains the strongti@hship with the international clients and depslo
business in the direct overseas market. The highitgyroducts and professional services of theugnaot only
enhanced the strong brand recognition of “Peixim’ dso helped the Group achieve during 1H 2014ifssgnt
increase of revenue in domestic market, as waell@sase of number of units sold.

The Group distributes its products internationatiginly through China-based trading companies whéaththe
Group's products to end users. The Group alsaligés part of its products directly to internaabend users.
Domestically, the Group intends to extend its thstion coverage from the coastal areas of Chinather
inland and economically growing regions. Becausethef advanced technology and high quality of the
products, more and more orders are received framcthrent domestic clients. The Group also intetods
intensively increase its direct presence in seteotgerseas markets by increasing promotional sffesth as
targeted advertising and participation in exhilbiioln March the Company attended TECHNOTEX 2014 in
Bombay, India which was very successful. The Companeived an order from a Indian client right afte
exhibition. Moreover in April 2014 the Company atied INDEX14 trade fairs in Geneva, Switzerlande Th
Company noted visible benefits of the exhibitiontlire form of increased interest from a potentigrds.
Moreover some clients have already visited the Gompn order to book the orders.

2.5 Market overview

The Group’s business focuses on designing, resegrcheveloping, manufacturing and selling precisio
machines manufacturing daily-use hygiene produndisiding sanitary napkins, disposable diapersy¢issand
other. The development of the machinery marketimaarily driven by daily-use hygiene products markehe
level of demand on the hygiene products marketairtiqular depends on economic and demography factor
such as level of income, consumption expendituogufation size and its structure as well as otlier |
consumption habits or preferences. Furthermoregmtdipg on the market sector (e.g. sanitary napkins,
disposable diapers, tissues and other), the adfliznce of particular drivers may vary.

Global hygiene product market

The global growth in the hygiene market is drivemimy on the back of factors including increasing
population, the growth in an ageing population, ngfiag habits and ameliorating economic conditions.
According to theGlobal Diaper Market Report: 2012 Edition by Kontemnalytics [furthermore as: “the

Koncept Analytics Report” or “the Report”], the gl market for hygienic disposables was worth USD 8
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billion in 2011, with baby diapers representinguared USD 37 billion of its total value, followed ligminine
care (mostly composed of sanitary napkins) andtadabntinence products (mostly composed of adults
diapers), along with other medical disposables.

Koncept Analytics estimates in the Report thatlmndlobal front, Western Europe is the largestargn the
global hygiene market, with a 23% share of the sdoiwed by Asia (excluding Japan) with 20% oéth
global hygiene market. Other matured markets, dioly North America, Latin America and Japan were
respectively accounted for 19%, 16% and 8% of thbaj market in 2011.

Chinese hygiene product market

According toEuromonitor International a double-digit current value sales growth wasessed by retail
tissue and hygiene in 2013, mainly driven by clingbhousehold income levels and increasing awarerfess
health and hygiene amongst local consumers. Tlogidre usage of tissue and hygiene products in dped|
areas and growing product acceptance in lowelctis and rural areas were major drivers of denwuad the
review period. Also, compared with tissue, hygigleeonstrated more dynamic retail value sales gramvth
2013. In addition to hygiene products continuindpéomore expensive than tissue products, risingadenfor
such hygiene products as nappies/diapers/pantthaodtinence products, driven by China’s one-chitdicy
and the ongoing aging of the population, also domnted to the buoyant retail value sales growtmdme
hygiene in 2013.

Euromonitor International predicts that tissue hgdiene in China is expected to see healthy retdile sales
growth over the forecast period (2013 to 2018)sMiill be mostly driven by strong and growing deihdor
tissue products, as well as increasing consumeadeérfor nappies/diapers/pants and incontinenceupted
China’s one-child policy will ensure that parengsnain willing to pay more for quality products fireir
babies. In addition, the loosening of the one-chdticy since 2014 is likely to be positively impatemand for
products in this niche over the forecast period.

Euromonitor International explains that retail \v@akales growth in retail tissue slowed during #terlyears of
the review period, dropping from 14% in 2010 to B%2013 in terms of constant value. This slowdovwasw
mainly caused by the large, existing consumer basgket saturation in urban areas and on-goingymtozh
capacity expansion by manufacturers. Euromonittgriational points out to the growing trend of proid
upgrading where, amid increasingly fierce compmtitbver the review period, industry players madertf to
upgrade existing products or launch new, highetityuproducts with more effective product featur@sis
was most obvious in the highly competitive tissaéegory in China, given the relatively low entryripers,
increasing maturity, and overcapacity problems. oBumitor International predicts that competition is
expected to become increasingly ferocious overfdhecast period given continual new entrants toidmyg
sector, as well as overcapacity in retail tissugnmsnt. Manufacturers are slated to upgrade theidymts
further, as they strive to keep ahead of the coitipet Meanwhile, new products made from premium
materials can be expected from industry players.

Adult diapers

With the development of the Chinese economy, angagociety, and improved disposable income of older
consumers, the market has strong prospects fa gepivth and development potential.

According to Euromonitor International, as the @si@ population ages and the availability of incwrice
products expands, growth in sales of these productst increase during the forecast period. Furtbesm
Euromonitor International claims that, during tleeetcast period, incontinence constant value salksee a
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CAGR [Compound Annual Growth Rate] of 21%. Thisars increase on the CAGR of 16% noted over the
review period. The penetration rate of incontinepceducts remained low at the end of the reviewopler
despite the sizable number of elderly people inn€hWith new market entrants offering a wider ranfie
products at more affordable prices, the use ofntinence products is likely to increase during finecast
period, pushing retail value sales. In Euromonitoternational’s opinion, between 2013 and 2018,
incontinence is expected to see an increase irtamgnglue average unit price at a CAGR of 2%.

Sanitary napkins

Well-established hygiene awareness and already pegletration ratio (87% in 2011 as estimated byn&hi
National Household Paper Industry Association) rsag@nitary napkins the slowest growing sub-segnment
personal hygiene. According to the Directory ofsilis Paper & Disposable Products 2012/2013, afteée mo
than 20 years of development the Chinese sanitapkin market has entered into mature period; howeve
compared with the global sanitary napkin markein&lms still an undeveloped growing market.

Euromonitor International forecasts that sanitangtgrtion is expected to enjoy a positive constatie sales
increase over the forecast period, with an antiepp& AGR of 6%. This is a fall from the review @&j when

the CAGR was 8%. After several years of strong ¢inpwhe sanitary protection market in China hadregta
maturity by the end of the review period, includirepching into remote and rural areas. While irgirgp

consumption will help push retail value sales gloawer the forecast period, the rate of growthxjgeeted to

be slower than over the review period, due to #igtiag large base.

Facial tissues and other

The general hygienic market comprises various prdincluding facial tissues, wet wipes, and hygien
products for pets. In this market, key drivers @ increasing hygiene standards in everyday dtianging
habits, increasing hygiene and sanitation awarernesgeasing living standards and rising expendiuon
health care and medical services.

Euromonitor International expects also retail tessgales are expected to see a constant value @AGR
from 2013 to 2018. Nonetheless, this representéowdswn from the CAGR of 10% seen until 2013.
Particularly in developed regions of the country,the end of the review period retail tissue pradutad
reached maturity. This was caused by rising peita@pnsumption, growing hygiene awareness, andavgul
product variety in all price ranges. Neverthelassail tissue is expected to enjoy strong retalu@asales
growth during the forecast period, as a resultusthier product penetration in rural areas of Chanad a
greater frequency of usage among existing consuressues are expected to see strong constant salee
growth between 2013 and 2018, at a predicted CAGR %.

Key trends and drivers

As indicated in the introduction, the machinery kedris dependent on and driven by the trends ord#ilg-
use hygienic products market on which customershi®iGroup’s products operate. In the Company’siopi
the development of the machinery market follows dypamics governing the daily-use hygiene product
market. As explained in the section concerningdasy-use hygiene products market, there is a nurobe
factors driving growth of particular segments ot tHaily-use hygiene products market. In genera, th
Company believes that growth of each segment ofdtily-use hygiene products market translates tinéo
growth of the machinery market.

The Company believes that increasing demand fdy-dae hygienic products requires their producers t
increase the production capacity, which in turrultssin an increased demand for new machinery. ftapb
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trend in this respect is raising focus on costeedficy driving the purchasing decisions. Due to ¢heent
global economic situation, customers from developedntries of machinery products tend to be mog-co
aware and therefore look for greater value-for-nyone

In the Company’s opinion, apart from increasingirth@oduction capacity, machinery customers look to
improve their efficiency, product functionalitieadareduce waste. This factor drives the demandhygrenic
machinery with higher quality standards. In additiproduct cycles for sanitary products are becgrshorter,
while production is becoming more effective, whielguires more efficient machinery, including in tiadar
full-servo production lines.

Changes in consumer preferences on the markesifly-use hygienic products in China and other depielg
countries also influence the machinery market. Eragket producers have to compete by better addressi
differences in regional cultures, distribution chels and consumer profile (age, gender). In the g2my's
opinion, this also applies directly to the machynerarket as clients expect more sophisticated machj
which drives production segmentation and spectatisa The demand for more advanced hygiene products
increases the demand for machine replacement. Higfilssation and new product introductions, indhgl
changes in consumer preferences, acceleratesctsods to purchase new machinery.

Customers and suppliers

In the Group’s opinion, there are no main customansthe Chinese machinery market — significant
fragmentation and part of the demand comes frotnilalisors on-selling products internationally. GQusers

are offered products of good quality, after salwise and custom-made solutions which impedetiength,
shifting it towards machinery suppliers. In additican increasing number of manufacturers of dasly-u
hygiene products in China are currently undergmogsolidation. As the Chinese market is considéoeloe

one of the keys for the Group, the increased nunabeconsolidations among these manufacturers may
significantly affect the market on which the Graygerates and consequently impact on the Groupisdss

Furthermore, the market of the machinery producrispliers is very fragmented. Cost of changingeapis
not significant as most of the supplied goods ave materials and basic, standardized components.

The Group believes that there are no direct suibstitfor products manufactured with machinery ptediby
the Group. Potentially there might be a switch frdisposable products to re-usable ones which wioncct
the demand for the machinery, however this direatibchange is highly unlikely.

Competitive landscape

The market for precision machines manufacturindyedee hygiene products has a short history in €laind
is fragmented. In the early years, it was domindtgdnternational producers, mainly from Japan Haty,
with almost no presence of Chinese manufacturers.

The Group believes that it is one of domestic dqualkeader with aspiration to reach quality level of
international companies present in China. The Geooprrent direct competitors consist of domestiinése
machine manufacturers providing products for daie hygiene products market. Domestic machinery
producers usually target local daily-use hygienedpcers. In the Group’s opinion, its main domestic
competitors are Hengchang Machinery Manufacturimg ad., Jangsu JWC Machinery, Dechangyu paper
Machinery Manufacturing Co. and Hangzhou New Yuhbtaghinery Manufacturing Co.

The Group believes that the biggest internatiorettimery producers usually target global intermatiaaily-
use hygiene producers with a global purchasingcigsliand, therefore, are not currently direct cditgre of
the Group.

13



The Group's strategy does not include direct comgetith global machinery producers in the Chineseket.
However, clients from developed countries may switdo other producers due to growing value-for-eon
awareness.

In spite of significant industry growth, potentiallring new entrants, there are significant efitayriers such
as R&D investment level to obtain proper qualigiationship-based customer acquisition, charattefisr

Chinese market, market know-how. If the internatlamanufacturers, who are not currently targetitgn€se
daily use hygiene products intend to enter the ataikmay require them to lower the price levebider to
compete domestically and build the business reiship, although they possess necessary know-hovR &id

2.6 The most important events during 1H 2014

Establishment of the new entity

In 1H 2014, the Company incorporated new subsidiaBaixin Industry Co. Ltd. Baixin Industry has bee
established in connection with planned purchaselahd and plant construction in Yongchun countwels as
future operations in the mentioned plant. Its scopéusiness includes manufacturing of hygienicdpisis
machines and other machines.

Dividend payment

Good financial performance in 2013 allows the Comyptp maintain strategic commitment for the dividen
policy. For this purpose on 13 March 2014 the Mamagnt Board of the Company adopted a resolutictn®n
intention to recommend to the Annual General Megtia distribute at the expense of the Company’s
distributable consolidated net profit in the amoohEUR 1,560,000 in the aggregate, being an amoUBUR
0,12 per share. At the same day the SupervisorydBofithe Company have approved the proposal of the
Management Board.

Simultaneously the Annual General Meeting convoke®4 April 2014 decided that the part of the peifit
generated by the Company in financial year 201&nmmunt of EUR 1,560,000 will be distributed to its
shareholders as a dividend in cash. Annual GerMeating set the dividend day on 6 May 2014 and the
dividend payment day on 16 May 2014.

Agreement on a land use right

On 16 May 2014, Company’s direct subsidiary Peikiternational BVI and Preparation Construction
Committee of Yongchun County Light Industry Baséjah is a state-owned company acting on behalfhef t
Chinese government, concluded the agreement ondause right, which was another significant ste@in
multi-stage process of the land use right acquaisitiThe land is located in Yongchun County, around 60 k
from the Group’s current premises. The total arethis land amounts to 71,262 sgm, actual land arsa
(after deduction of public usage area) amount®t6d sgm and the total construction area amoort$,000
sgm. Total price of the land specified in the agreet amounts to RMB 80.25m (excluding tax) and the
payment is divided into four instalments, threewbich were paid between December 2013 and March,201
the remaining payment in the amount of RMB 10.2&tdR 1.2m) was paid in June 2014.

Investment plan update

Due to limited external financing availability atmver than expected inflows from IPO, the Compargsw
required to alter its initial investment plan. Cegsently, on 25 May 2014, the Company decided aptadn
updated investment plan, disclosed by the Compattye current report No 12/2014, dated 25 May 2014.

Further information on investment plan is includegoint3.6 Significant investment CAPEX.
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Change in dividend policy

In connection with update of investment plan on\2&y 2014, the Company decided to adjust its fonaegoi
dividend policy, particularly increasing payoutioatfter the year 2016.

Distribution percentage shall increase in timethesCompany currently executes significant investnpdan.
Company intends to pay future dividends in theofelhg manner:

- 10-30% of consolidated profits for years 2014261in those years the Company shall pursue wigtetion
of its investment plan, therefore final percentagdividend distribution should depend on pacenekestment
process, size of external financing acquired anduwsnnof internally generated funds,

- 30-50% of consolidated profits for year 2016,

- 50-70% of the consolidated profits for years ra#@16 — upon completion of investment plan therimally
generated sources should be sufficient enough tto fomance any further investment needs (if reqi)irend
share significant portion of profits with sharehatsl

Transfer of the Company’s shares from Mr Qiulin &id°.1. Investment Limited

In 1H 2014 the Company’s shareholders’ structure d¢teanged. As a result of execution of the contidbu
agreement drawn up on 30 April 2014 concerningsfieanof 10,500,000 shares of the Company from Mr
Qiulin Xie to his direct subsidiary i.e. P.l. Ingegent Limited — a limited liability company regis¢el and
incorporated in Malta — as a result, direct stakéhe Company held by Mr Qiulin Xie decreased oay
2014 to 0 shares. Mr Qiulin Xie holds 100% of thaing rights in P.l. Investment Limited, therefdiee
Company remains indirectly controlled by Mr Qiulire.

Preparation tothe secondary public offering

On 13 March 2014 the Management Board of the Cognpdopted the resolution concerning new publicroffe
of shares. The Annual General Meeting held on 24| 2014 approved a capital increase up to a maxirnot
4,000,000 new ordinary shares and designed the dgéament Board as the competent body to issue up to a
maximum of 4,000,000 shares in the capital of tben@any.

On 11 June 2014 the Netherlands Authority for timaufrcial Markets Autoriteit Financiéle Marktenapproved
the Company’s Prospectus prepared for the purpbsdfering by the Company of up to 3,000,000 newly
issued bearer shares and the offering by Jinyuaestment Holdings Ltd. of up to 600,000 existingres
shares of the nominal value of EUR 1, totallingto8,600,000 shares with a maximum offer priceasélLN

19 per share, and the admission to trading on thes8W Stock Exchange of up to 3,000,000 newly tsue
shares. The Prospectus was also passported tomlisé Pinancial Supervision AuthoritfKémisja Nadzoru
Finansowegh

Nevertheless on 18 June 2014, due to unfavorahikemeonditions the Company in agreement with tead.
Manager decided to cancel the secondary publicioffe
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3. Selected financial data

‘000 EUR 1H 2013* 1H 2014
revenues 27,395 31,564
gross profit 10,171 11,843
operating profit 8,519 9,718
EBITDA 9,318 10,828
profit before tax 8,501 9,677
net profit 7,249 8,204
cash flow from operating activities (2,394) 6,204
cash flow from investing activities 90 (9,721)
cash flow from financing activities (125) 2,381
net increase in cash and cash equivalents (2,429) (1,136)
‘000 EUR 31 Dec 2013 30 June 2014
non-current assets 19,909 28,582
current assets 30,162 31,614
total assets 50,071 60,196
long-term liabilities - -
short-term liabilities 7,835 11,186
total equity 42,236 49,010
paid-in capital 13,000 13,000

* Due to the fact that PEIXIN International Group\N was incorporated on 2 July 2013, there is r&idrical financial

information relating directly to the Company foretlperiod of six months ended 30 June 2013. Howeved,4 August

2013 all shares of Peixin International BVI werentributed to PEIXIN International Group N.V. in éange for newly

issued shares in the share capital of the Company art of the Group restructuring in connectioitrmthe public

offering. The Company is a sole shareholder of iRdixternational BVI. In connection with the acqtiegn of shares in

Peixin International BVI by the Company comparab#dance sheet data of the Company for the periatbér80 June

2013 for better illustration may be presented weéhpect to historical statements of Peixin Inteimal BVI. As of the 30
June 2013 share capital of Peixin International BArhounted to 41.000 EUR. Please see the Staterhehfanges in

equity in the financial statements.
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3.1 Operating and financial review
3.1.1 Key financial charts
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Net profit ‘000 EUR
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3.2 Profit & loss account
3.2.1 Revenues

Revenues are generated from sales of sanitary map&chines, diaper machines, facial tissue mactands
other paper machines.

Revenues increased by EUR 4,169 thousand or 15:@f%EUR 27,395 thousand for the six months ended o
30 June 2013 to EUR 31,564 thousand for the sixtinsoended on 30 June 2014. The increase of revevages
mainly the result of an increase of sales and numbenits sold in segment of sanitary napkins nraeh and
diaper machines. The newest models of machinesisdiius segment were characterized by more adeance
technologies and higher functionalities. Moreotbe Group slightly increased the price for some eoadf
diaper and sanitary napkin machines due to advaebeology contributed.

Revenues breakdown by segments

The following table presents the Group’s revenueskdn down into product categories for 1H 2013 and
1H 2014.

1H 2013 1H 2014 Change in revenues
Unit ‘000 EUR Unit ‘000 EUR %
Sanitary napkins machine: 35 12,239 39 14,843 21.3
Diaper machines 22 10,062 25 12,082 20.1
Facial tissue machines 231 3,720 242 3,582 -3.7
Other paper machines 44 1,374 51 1,057 -23.1
Total 332 27,395 357 31,564 15.2

Sales breakdown by segments for 1H 2013 and 1H @Qd#sented on charts below.

1H 2013 1H 2014

others facial tissue others
5% machines 33%
sanitary 11,3 %
napkins

machines
44,7 %

facial tissue
machines
13,6 %

sanitary

napkins

machines
47 %

diaper
machines
36,7 %

diaper
machines
38,3 %

The Group experienced growth of revenues in sanit@pkins machines segment, mainly as a result of
increase in number of units sold as well as a raxfuhigher sales of full servo machines in thigraent.
Sanitary machines produced by the Company arevieelieo be of high quality and competitive technglog
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therefore both domestic and international cliemésilling to purchase the machines in order toabe to
provide the market with high-quality end producthie sanitary napkin segment is the most competitive
amongst all segments the Company operates in. Dmep@ny maintains its competitive edge by providing
high-end machines and maintaining its leading mosiin terms of quality. Top quality products coriph
with most-up-to-date technology enabled the Comptmyincrease the price of the high-tech machines
attracting the customers pursuing for top qualiydoicts.

The Group also experienced strong growth in diapechines segment mainly driven by full servo maefin
sold in this segment. Surge in diaper segment waslyndriven by slightly increased volume of salgsereas
average price per unit increased by ca. 6%. Over2Qi4 the Company managed to maintain adequate
structure of products sold and this is one of tl@nmeasons of average price increase in two negments
described above.

Though the Company sold more units of tissue mashand other paper machines in 1H 2014 comparéd wit
1H 2013, it didn’t translate into increase in tlevanue in this segment mainly as a result of tiss le
technologically advanced or smaller machines doldas also caused by the fact that accordingdcsthategy

the Company focused especially on sanitary napkiashines and diaper machines segments as a more
profitable target.

Sales geographic breakdown

The Group distributes its products in China disedth its end users. The Group distributes its petslu
internationally (i) through China-based trading pamies that sell the Group's products to custormeds(ii)
directly to international customers. Over 1H 20héd Group’s growth in revenues was mainly generated
domestic market mainly due to more visible increaseanufacturing industry and noticeable strongaied
from the end users’ market. Revenue generated amestic market increased by EUR 5,893 thousand or
37.3% from EUR 15,817 thousand for the six montided on 30 June 2013 to EUR 21,710 thousand for the
six months ended on 30 June 2014. Meanwhile, theui3 overseas marketing team is still performing
strongly to dynamically develop the business inditect overseas markets. Revenue generated frasideu
mainland China increased by EUR 1,340 thousandc@?%, from EUR 1,779 thousand for the six months
ended on 30 June 2013 to EUR 3,119 thousand fasixhmonths ended on 30 June 2014. Though the ahits
machines sold to trading companies increased byn#8 or ca. 22%, most machines sold were simpiué
and other machines, therefore the revenue decrbégdedR 3,064 thousands or 31.2% .

The following table presents the Group’s revenuegdn down geographically for the period of the 2613
and 1H 2014.

1H 2013 1H 2014 Change

Revenue: ‘000 EUR ‘000 EUR %
Direct sales

- Mainland China 15,817 21,710 37.3

- Outside Mainland China 1,779 3,119 75.3

Sales to trading companies 9,799 6,735 -31.2

Total 27,395 31,564 15.2
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1H 2013 1H 2014

Direct sales
- Mainland China 219 197
- Outside Mainland China 21 48
Sales to trading companies 92 112
Total 332 357

Sales geographic breakdown for the period of 1H3201d 1H 2014 is presented on charts below.

1H 2013 1H 2014
forein forein sales
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sates o companies
trading 213%
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358% foreign
domestic direct sales domestic
foreign sales 9.99%

sales

direct
rec 68.8%

57.7%
sales

6.5%

Though the number of units sold in mainland Chieardased by 22 units or 10% compared with 1H 2013,
revenues on domestic market increased significantie increase of direct sales in mainland China wa
result of the increased sales of more sophistigai@chines with a higher price per unit, especiadiya result of
the strong market demand for full servo sanitarpkiiess machines and diapers machines. The revenue
generated from international direct sales increasbith was driven by the more units sold. On ttiephand,
sales to trading companies decreased by 31.2% eGoestly joint foreign sales (including direct andirect
sales) decreased by 14.9%. The increase in diade$ $0 mainland China and outside mainland Chiaa w
mainly the result of the Group’s strategy to depelighly profitable products, such as full-serval asemi
servo machines in order to slightly increase thesgimargin. Over 1H 2014, though the total numibemds
sold through the distributors increased, the iradirgternational sales dropped mainly due to thessaix with
higher share of less sophisticated machines sotnlgh distributors. However, the Group enhanceseclo
relationship with the cooperating trading comparsird undertakes efforts to enlarge their salesrearand
platforms.
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3.2.2 Cost of Goods Sold

The following table presents the Group’s cost tdsa

1H 2013 1H 2014 Change

‘000 EUR ‘000 EUR %

Materials consumed in production 15,284 17,756 16.2
- Glue machines and motors 5,870 5,994 2.1

- Steel 2,508 4,036 60.9

- Electric controllers 2,817 3,104 10.2

- Knife roller\cylinder 636 736 15.7

- Other components 2,866 3,326 16.1

- Auxiliary materials 587 560 4.6
Labor 1,639 1,762 7.5
Depreciation and amortization 585 627 7.2
Outsourced manufacturing cost 657 731 11.3
Taxes and surcharges * 228 181 20.6
Water and electricity 243 249 2.5
Others 55 123 123.6
gic;fr:rigrr:cc;urrency translation 138 17 87.7
Total 17,224 19,721 14.5

*Taxes and surcharges are mainly Urban Maintenaaee Construction Tax (7% of Valued Added Tax paymemount), Extra Charges of Education
Fund (3% of Valued Added Tax payment amount) aidllSurcharge for Education Fund (2% of Valued Atilax payment amount).

The cost of sales (the cost of production recodcilg changes in inventories of finished goods, wiork
progress and foreign currency exchange differenaeg)unted to EUR 17,224 thousand in 1H 2013 and
increased up to EUR 19,721 in 1H 2014. Materialssamed in production increased by EUR 2,472 thalisan
or 16.2% in 1H 2014 compared to 1H 2013, whereasctist of sales in 1H 2014 increased by 14.5% as
compared to the same period of 2013. The highextgrof the costs of the production in 1H 2014 wasnty

the result of increase in material consumed in gpectdn, mainly steel, knife roller\cylinder and eth
components. In particular in 1H 2014 cost of steeteased significantly (growth by EUR 1,528 thowdar
60.9% in 1H 2014 compared with 1H 2013). Higherelsteonsumption was a result of some machines
parameters improvement achieved by higher steet iimbo the machines which not only increases thakt
(heavier, more stable), but also improve the spéeabtor.

3.2.3 Gross profit

Gross profit increased by EUR 1,672 thousand o#4%6.from EUR 10,171 thousand in 1H 2013 to EUR
11,843 thousand in 1H 2014.

22



The following table presents the Group’s grossipbwbken down by product categories.

1H 2013 1H 2014 Change
Segment gross profit ‘000 EUR ‘000 EUR %
Sanitary napkins machines 4,622 5571 20.5
Diaper machines 3,786 4,659 23.1
Facial tissue machines 1,301 1,298 -0.2
Other paper machines 462 315 -31.8
Total 10,171 11,843 16.4

The following table presents the Group’s grossiproéargin broken down into product categories.

1H 2013 1H 2014 Change

(unaudited)

Segment gross margin % % p-p.
Sanitary napkins machines 37.8 37.5 -0.3
Diaper machines 37.6 38.6 1
Facial tissue machines 35.0 36.2 1.2
Other paper machines 33.6 29.8 -3.8
Total gross margin 37.1% 37.5% 0.4

In 1H 2014 the gross profit in sanitary napkinsngegt increased significantly (+20.5% yl/y) followihggher
sales in this segment. Nonetheless the gross mafghis segment went down slightly by 0.3 p.p. do¢he
fact that the Company manufactured and sold marentdogically advanced products with some prototype
elements and higher production costs owing to momeponents and materials used.

Higher per-unit price due to continuously improvieghnology used in 1H 2014 in diaper machines segm
caused that the gross profit in this segment img@aby 23.1% compared with 1H 2013. The Company
achieved higher gross margin in this segment anmoyitd 38.6 % in 1H 2014 vs 37.6 % in 1H 2013.

Simultaneously, due to the workshop renovationiedrout in Q1 2014, the Company rescheduled and
optimized the orders for tissue machines and githper machines during 1H 2014. The above influeticed
product mix and resulted in higher share of lessaaded orders in the sales structure which traacslatto
lower gross profit in these segments.
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3.2.4 Other income/expenses

The following table presents the Group’s other medoroken down by categories.

1H 2013 1H 2014 Change

‘000 EUR ‘000 EUR %

Government grant - 4 -
Rental income 18 17 -5.6
Sales of spare parts 127 23 -81.9
Total 145 44 -69.7

3.2.5 Distribution and Selling Expenses

The table below presents the distribution andreghixpenses.

1H 2013 1H 2014 Change
‘000 EUR ‘000 EUR %
Staff costs 248 275 10.9
(Iélloirtléeting and advertising 130 118 9.2
Post-sales services costs 73 70 4.1
Traveling costs 29 24 -17.2
Depreciation 3 3 0
Agency costs - 22 -
Others 54 60 111
Total 537 572 6.5
Staff costs

Staff costs constituted 46.2% of the Group’s distibpn and selling expenses for 1H 2013 and 48.4°4
2014. Staff costs increased by EUR 27 thousand@®@9%4, from EUR 248 thousand in 1H 2013 to EUR 275
thousand in 1H 2014, mainly as a result of incréasdes commission based on remuneration of sestaff

3.2.6 Administrative expenses

Administrative expenses increased by EUR 190 thalisa 25.4%, from 747 thousand in 1H 2013 to EUR 93
thousand in 1H 2014. The following table presehts Group’s administrative expenses broken down into
categories.

1H 2013 1H 2014 Change
‘000 EUR ‘000 EUR %
Staff costs 184 195 6.0
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Depreciation and

. 183 188 2.7
amortization charges
Entertainment and office 95 99 4
expenses
Miscellaneous taxes 87 118 35.6
External advisors 129 213 65.1
Others 69 124 79.7
Total 747 937 25.4

Increase of administrative expenses in 1H 2014, maimly caused by the fact that the Group paidrazte
advisors fee in connection with preparation forseeond public offering and others fee includingmemance
fee as the public company.

3.2.7 Research and Development Expenses

Research and development expenses increased byl EUfRousand or 28.7%, from EUR 513 thousand in 1H
2013 to EUR 660 thousand in 1H 2014 mainly as altre$ the extra input R&D team made in order tokma
the initial preparation for the cooperation withtémated Systems of Tacoma, LLC, with offices in draa,
USA [AST] to develop next generation of baby dtasiaper machine. As a reminder it's worth to niamt
that finally on 22 July 2014 the Marketing, Develmgnt and Collaboration Agreement with AST has been
concluded. Further information on abovementionegement is provided in point 3.3.EVents after the end
of the period (...)”

The following table presents the Group’s researthdevelopment expenses broken down into categories

1H 2013 1H 2014 Change

‘000 EUR ‘000 EUR %

Materials 301 326 8.3
Staff costs 208 245 17.8
External advisors - 86 -
Depreciation charges 4 3 -25.0
Total 513 660 28.7

3.2.8 Balance sheet
3.2.8.1 Non-current assets

Property, plant and equipment

Property plant and equipment increased by EUR 1t880sand or by 12.5%, from EUR 13,012 thousarat as
31 December 2013 to EUR 14,642 thousand in 1H 20h4.increase is related to purchased new land and
equipment.
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3.2.8.2 Current assets
Inventories

Inventories comprise materials and components faregroduction as well as work in-progress andsfieid
goods. The table below presents the breakdownweiniories of the Group as at 31 December 2013 &nd 3
June 2014.

31 December 2013 30 June 2014 Change

‘000 EUR ‘000 EUR %

Raw materials and consumables 3,269 4,027 23.2
Work in progress 4,043 6.067 50.1
Finished goods 641 343 -46.5
Total 7,953 10,437 31.2

The level of particular sort of inventories: rawtaréals, work in progress and finished goods, ddpam the
timing of the orders placed by the clients. In 112 the Group received an increased number of ®ifdem
clients and more machines were under construatimmsequently work in progress increased.

On the other hand finished goods level decreasdittiaked machines were shipped to the clientsgbse of
Chinese New Year some orders completed at the fe2@11& had shipping schedule postponed for 1H 2014)

Trade and other receivables

Trade and other receivables increased insignifiganver 1H 2014. The Group managed to improve ytdec
of receivables collection as the sales increasedrdically in the reported period.

Comparing to 1H 2013 the Company offered more fabigr payment terms provided to the certain clients.
Especially, considering support for some of the istneam clients to develop their retail businesskatathe
Group would like to give better payment terms te ¢hents who ordered the advanced technology mastip
ease their cash flow pressure.

Bank balances and cash

Bank balances and cash decreased by EUR 1,06latibus 8.9%, from EUR 11,983 thousand as at 31
December 2013 to EUR 10,922 thousand in 1H 2014.

3.2.8.3 Current liabilities

Trade and other payables

Trade and other payables consist of amounts payabluppliers for the purchase of raw materials and
products. Trade and other payables increased by #1Rhousand or 29.8%, from EUR 3,159 thousarat as
31 December 2013 to EUR 4,100 thousand in 1H 20bé. increase was mainly the result of significant
purchases of raw materials and components necefgsahye completion of the orders and the resulbetter
payment terms offered to the Company.

Indebtedness
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The Company doesn’t have long term debt. The tiadlew presents the short term debt as of 30 Juh4. 20

Amount Interest Personal
‘000 Period rate Mortgage guarantee
EUR

173 2014/1/7 2015/1/7
596 2014/1/9 2015/1/9
1834 2014/1/21  2015/1/21 6.00% Land use right Xie Qiulin

639 2014/1/24  2015/1/24
755 2014/1/28  2015/1/28
3,997

Intention of the Company is to renew all short-téoans after their expiry.
The borrowings are fixed-rate and denominated irBRM
All bank borrowings as of 30 June 2014 (EUR 3,98%Usand) were secured.

Assets with the following carrying amounts haverbpledged to secure bank borrowings:

31 December 2013 30 June 2014

‘000 EUR ‘000 EUR

Land use right - 0,945
Buildings - 4,328
- 5,273

A personal guarantee was provided by CEO of the 2oy, Mr. Qiulin Xie for EUR 3,997 thousand among
the balances at 30 June, 2014.

Advance from customers

Advance from customers decreased by EUR 2,055 #mousr 56.3%, from EUR 3,653 thousand as at 31
December 2013 to EUR 1,598 thousand in 1H 2014. ddweease was mainly the result of some domestic
clients down payment reduced from 30% to 10-20%e B the promotion strategy aiming to encourageeso
clients to try the new version of sanitary and dramachines, the Company agreed in 1H 2014 fordeas
payment from clients then in the previous terms clwhtaused decrease in advance from customers.
Nevertheless in general the Company intends to ket long term hitherto level of down payments.

3.2.8.4 Non-current liability

In 1H 2014, the Group did not have non-currentiliiéds.
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3.2.8.5 Capital and reserves.

Capital and reserves increased by EUR 6,774 thdusah6 %, from EUR 42,236 thousand as at 31 Deeemb
2013 to EUR 49,010 thousand in 1H 2014.

The Company’s capital structure changed due tadhéribution from the retained profit.

3.2.9 Cash flow

1H 2013 1H 2014

‘000 EUR ‘000 EUR

net cash from operating activities -2,394 6,204
net cash from investing activities 90 -9,721
net cash from financing activities -125 2,381
net movement in cash and cash equivalents -2,429 -1,136
- exchange difference 668 75
cash at the beginning of the period 11,435 11,983
cash at the end of the period 9,674 10,922

Net cash from operating activities

In 1H 2014, the Group generated EUR 6,204 thou$amd operating activities mainly due to the sigrdint
payment collected from the clients, higher profitl@lepreciation on the new property and equipment.

Net cash used in investing activities

In order to improve the production capacity, the@r continued implementing its investment plan.ibgyidH
2014, the Group successfully completed the renowaif new workshop and put it into production. Morer,
it paid off the new land.

Net cash from financing activities

During 1H 2014, net cash from financing activitiesreased significantly, as the result of the béodn
renewal. On the other hand, the Group made thdetid payment, which reduced financing cash flow.

In general, the Group cumulates cash to commenothemn phase of investments targeted at increasing
production capacity.

3.3 Key factors affecting operating and financial resutis
3.3.1 Unusual items, one-off events

Over 1H 2014 there were no unusual items ore ohewdnts which affected the Group’s operating and
financial results.
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3.3.2 Important events and transactions that took placeriehg the period and their
consequences for the financial position of the Gioif they are significant

In 1H 2014, no important events or transaction& fgace that are significant for the financial piosi of the
Group.

3.3.3 Seasonality

The Group’s business is slightly seasonal. The @rmually generates relatively less sales in st dGuarter
due to the Chinese New Year and the factories stoEw 2 weeks. However, slightly more sales anenadly
generated in the fourth quarter of the year dubédact that clients want to have the productveedid by the
end of the year in order to start the business #feeChinese New Year holiday period.

3.3.4 Events after the end of the period that have noebeeflected in the financial
statements for the period /material subsequent @gén

There were no events after the end of period thae mot been reflected in the financial statementsould
affect financial statements in any way.

Simultaneously Company informs that on 22 July 20itd direct subsidiary Fujian Peixin Machine
Manufacture Industry Co., Ltd. with offices at Shggang Overseas Chinese Economic Develop Area,
Luojiang, Quanzhou, Fujian, China, acting on bebéltself and each of its affiliates and Automatgstems

of Tacoma, LLC, a limited liability company withfafes in Tacoma, Washington, USA, acting on bebélf
itself and each of its affiliates (collectively “AY), concluded Marketing, Development and Collatiora
Agreement. AST is one of the leading technology ufiactures in term of the hygiene product machine.

By establishing of this strategic partnership Reiand AST (accordingly the “Party" or the “Parties/ill
share technology and co-market a co-owned portfaflimachines to the global market. The Parties aldb
combine their engineering and manufacturing anailsiipes to develop a new line of machines desigtte
offer the highest performance at the best pricdlabla in the industry. Furthermore in the opiniohthe
Company conclusion of the Agreement will lead tdHear technological enhancement of the productsyedls
as it will assure proper use of Peixin’s growingagity and strengthen global presence of bothdZarti

Detailed information on Marketing, Development &allaboration Agreement was disclosed in the curren
report No. 16/2014.

3.3.5 Nature and amount of changes in estimates of amauneported in prior
interim periods of the current financial year or @nges in estimates of amounts
reported in prior financial year

The Company did not publish any estimates of ansgoin2013 and 2014.
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3.4 Risk factors

3.4.1 Risk Profile

3.4.1.1 Risk factors relating to the industry in which th&roup operates

The Group operates in a competitive environmentcieased competition or the entry of new competitors
combined with any failure to compete effectivelythvits competitors, may result in lower margins or a
loss of the Group's revenues.

The Group's business focuses on the manufactufipgeoision machinery used for the production ofitsay
products including sanitary napkins, diapers acdhfdissues.

An increase in competition and new competitors @¢@rise at any time. In particular, due to the ecaic
slowdown and the results of the financial crisis imdustrialised countries, the Group’s internationa
competitors may increase their sales activitiehénmarkets of China and other growing economigsstigg
and new competitors may establish more advanceduption facilities or have greater financial resas;
which could allow them to compete aggressively dydring the prices of their products or expandimgjrt
production capacity. To remain competitive, the @ramust continue to invest significant resources in
increasing its production capacity, the on-goinged@oment of new products and improvement of existi
products, in particular. There can be no assur#methe Group will have sufficient resources torgase its
competitiveness or that such investments will imprthe Group's position in relation to its commuest

Increased competition or the arrival of new contpedi could result in lower margins or a loss ofemraves,
either of which could have a material adverse effecthe Group's business, financial condition, apeération
results.

Fluctuations in the supply and price of componerdad raw materials such as steel and alloy steel aricer
steel-based components could result in increasedt€dhat the Group may only be able to pass ontso i
customers patrtially or not at all

As part of the Group’s operations, the Group mbsaio sufficient quantities of components and raaterials,
most importantly steel and alloy steel, and steskell components, at acceptable prices. Furtherstest,and
alloy steel have been subject to substantial gyiagclically. The Group cannot assure you that gric
fluctuations of components and raw materials woll accur in the future or that the Group will bdeato pass
on cost increases to its customers in part oradptiFailure to pass on cost increases to its ouste in part or
entirely could adversely affect the Group's busir@gerations and financial results.

Availability of bank financing

The availability of bank financing for the Group @hina is limited. Based on its knowledge of therkat
practice, the Company believes that receiving blamkowings without providing collateral in the forof
leasehold rights to the land or buildings may by \fficult if at all possible. Almost all of th&roup’s land
and premises are pledged as of the date of thep&utus. Consequently, the Group believes thatsiteheery
limited capacity to obtain further bank financingtiliit acquires new real estate which would beible to be
used as a pledge.

If the Group is unable to obtain further bank fio@ag or alternative financing, this may have a mate
adverse effect on the Group’s business, revenimes\dial condition and results of operations.
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3.4.1.2 Risk factors relating to the Group

The Group is exposed to fluctuations in foreign drange rates. Fluctuations in currency exchange rate
could have material adverse effects on the busindsgncial condition and results of operations dhe
Group.

Direct sales outside mainland China were realizedxXecuting direct orders from international cleerit is the
only method for the Company to generate the foreignency. In 2013 8.5% of the Group’s sales werd$D
which is 74.6% higher than the same period of 20i2he next 3-5 years, the Group would like tou®on
direct international sales in order to benefit frpotentially increasing margins and close the imtahip with
the clients. Therefore, the revenue generated tgygio currency will be increasing. Consequentlyctiiations
in currency rates may influence the Group’s resoitsperations, especially when the time betweesala of
the Group’s products and receiving payment is fitganit and the currency rate changes during this ti

Moreover, the Company’s competitive position magraye as a result of unfavorable currency ratedfhtin.
The RMB appreciation may lead to higher pricegtierGroup’s products in overseas markets and mag &ia
adverse effect on the Company’s export sales.

As a result, fluctuations in currency exchange sateuld have material adverse effects on the bssine
financial condition and results of operations & @Group.

The Group’s success depends in part on its abitityenhance its production capacity, which is suljec
risks and uncertainties. If the Group is unable tacrease its production capacity, it may not be alib
achieve the desired level of production and revesuwhich may have an adverse effect on the Group's
financial condition, results of operations and buséss.

The Group is planning to increase its productiopacéy, which is one of the factors on which thecass of
the Group depends.

The Group's ability and efforts to enhance its nfacturing capabilities are subject to significaisks and
uncertainties, including: the Group's ability totaih funding and the required approvals from remeva
government authorities to acquire additional fHe.

If the Group is unable to increase its productiapacity, it may not be able to achieve the dediegd! of
production and revenues, which may have an adwffeet on the Group's financial condition, resudfs
operations and business.

The inventory levels of raw materials, parts andngoonents for the production of the Group's machines
may not be adequate and may expose the Group tatiaddl costs or affect the Group's ability to deér
products in a timely manner

Due to the nature of the Group's production prodbgsGroup does not maintain ready-to-sell machinets
inventory. The Group usually concludes one-yeartreats with its suppliers to keep the Group's itegn
level of raw materials, parts and components that &roup purchases from suppliers to manufactgre it
machines. Due to the planned increase in the ptotuscale, occasional shortages in inventories otayr in
the future. If the level of raw materials, partsdaaomponents in the Group's inventory is insuffitighe
Group will need to purchase them from its supplara price which may not always be satisfactotys Thay
expose the Group to additional production coststedeer, if the Group's inventory level is too lowdathe
Group fails to purchase additional raw materiadgtgpor components in a timely manner, the Grouy fiaifito
meet delivery deadlines and consequently may lalss.s
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The operations of the Group are subject to uncentis and contingencies beyond its control that twbu
result in material disruptions and adversely affeits results of operations. A material disruptionf ¢the
operations of the Group or the operations of itspgliers or customers due to force majeure eventsldo
materially and adversely affect the results of opgons

The operations of the Group are subject to uncitai and contingencies beyond its control thatccoesult
in material disruptions and adversely affect itsutes of operations. These include war, riot, pullisorder,
civil commotion, fire, earthquake, flood and othemtural calamities, epidemics, outbreaks of inferi
disease, terrorism, whether locally or nationwigleincidents such as industrial accidents, equiprfalures,

malfunctions of information systems or other operatl problems, strikes or other labour difficudtiand
disruptions of public infrastructure such as roapsrts or utilities. In addition, the Group's protan

processes are power intensive and require a carstigply of electricity. Any failure in power gemdion

facilities, transmission systems and other infradtire or a general scarcity of electricity couldrefore also
result in a decline in production output or evesugpension of production.

Any such disruption of the Group’s operations codisrupt, limit or delay its production, preventfibm
meeting customer orders, increase its productiatscor require it to spend additional capital exjitemes,
each of which could materially and adversely affestresults of operations. Force majeure eventg afgo
materially and adversely affect the operationalgrarance of the Group's suppliers or customersitieg in a
decreased demand for the Group's products in tlesare markets. In such event, the business, finhnc
condition and results of operations of the Grouy e materially and adversely affected.

Delays in the Group’s delivery of products due twetfailure to meet deadlines may have a negativeaat
on the Group’s customer relationships and businesputation

The business of the Group is largely based on mestoelationships. If the Group fails to delives iroducts
in line with its deadlines, this may affect the Gpts relationships with its clients and the Groug@putation.
In such event, the business, financial conditiod eesults of operations of the Group may be mdtgréand

adversely affected.

If the Group experiences a significant number ofaiins, including warranty claims, the Group’s costaght
increase substantially, and the Group's reputatiand brand name could suffer

Typically, the Group sells its machines with watyatierms covering a period of one year after the, sxcept
for certain parts of its machines, e.g. (belt, ksiy that are not subject to warranty terms. Treu@®s product
warranty typically requires the Group to providdéeakales services that cover parts and labor @or- n
maintenance repairs, except for repairs that arsethby operator abuse or improper use or negkgend are
not attributable to normal wear and tear. Repad egplacement of certain parts and components @f th
Group’s machines, such as electrical apparatusaa@ystems, are not covered by the Group but avered

by the manufacturers of such parts and componiotsever, in the event that such third-party suppliefuse

to perform their warranty obligations or to indefgrthe Group for providing warranty services totousers to
repair such parts and components, the Group may sxdditional warranty costs or incurred costs maiybe
recovered.

If the Group experiences significant claims, inghgdwarranty claims, or if the Group's repair aagdlacement
costs associated with warranty claims increasefsigntly, the Group may incur greater costs. M»eo an
increase in claims, including warranty claims, doaffect its reputation and consequently result material
adverse effect, financial condition, results of rgpiens and prospects.
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Research and development efforts of the Group may yield the expected benefits and the Group may no
be able to introduce successful products and maintthe competitiveness of its product offerings. ttie
Group is unable to anticipate trends in technologlcor product development or follow the market tids
and rapidly develop the new and innovative techrgits or products that are required by the Group's
customers, the Group may not be able to producdisigintly advanced products at competitive pricedyich

in turn may have a material and adverse impact dretGroup's business, financial position and resuli§
operations.

The market for the Group's products is charactérigecontinuous technological developments andvation
to provide better product performance and addrhessricreasingly complex market needs. As a retust,
Group has been focusing on research and developamgwities, which require considerable human reses!
and capital investments. However, the Group's rekeend development efforts may not be successfyiletd
the anticipated level of economic benefit. In aiddit even if the Group's research and developnfémt®are
successful, the Group may not be able to applyetimesvly developed technologies to products thdt vl
accepted by the market, or the Group may not be tbapply them in a timely manner to take advamiafy
opportunities in the market. The level of econorbenefit that can be derived from newly developed
technologies or products may also be affected byathility and promptness of the Group's competitors
replicate these technologies or products or devetope advanced or cheaper alternatives. If the @sou
technologies are replicated, replaced or made dahunor if the demand for the Group's productsasas
anticipated, the Group's turnover associated witi sechnologies or products may not offset théscist the
Group has incurred in developing such new technesod-urthermore, if the Group is unable to antitép
trends in technological or product developmentadioiv the market trends and rapidly develop the rew
innovative technologies or products that are regubyy the Group's customers, the Group may nobleeta
produce sufficiently advanced products at competifirices, which in turn may have a material andeesk
impact on the Group's business, financial posiiod results of operations.

The Group revenue depends on effective sales thiotige distribution network and its expansion. The
Group cannot ensure that its selling efforts willebsatisfactory and there can be no assurance that i
marketing and development efforts will not provestly or ineffective. If the Group fails to expandro
develop its sales network as planned or if it logsshest performing salesmen, the Group may notalée to
meet its sales' targets, which may have a matedatl adverse impact on the Group's business, finahci
position and results of operations.

As of the end of 1H 2014, the Group's distributi@twork consists of 23 salesmen operating mamboastal
areas of China and direct overseas market, whiatergée substantially all of the Group’s revenue.
Domestically, the Group intends to extend its distion coverage from the current coastal areaStoha to
other inland and economically growing regions. T&®up also intends to intensively increase its afire
presence in selected overseas markets such asTidkey and USA by increasing promotional eff@tsh as
targeted advertising and participation in exhilmgdo increase its ability to directly distribute products to
international customers. Late 2013 the Group madkea@sion to establish first overseas office in Arak
Turkey. The office has been operational since JgnR@l4. The Group cannot ensure that its selliifigyts
will be satisfactory and there can be no assurdmaeits marketing and development efforts will pobve
costly or ineffective. Moreover, the Group may et able to successfully deal with legal and reguwat
conditions in foreign countries that are differdrdm those in China, what may impact its internadio
expansion. If the Group fails to expand or develsigales network as planned or if it loses itd pesforming
salesmen, the Group may not be able to meet #gs'dargets, which may have a material and adwensact
on the Group's business, financial position andltesf operations.
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The Group may not be able to implement its strateg\chieving the Group’s strategic objectives is
contingent upon a range of factors which are beyotite Group’s control, including, in particular, maset
conditions and the general business and regulat@gmvironment. The Group’s failure to implement its
strategic objectives may have a material adversteatfon the Group’s business, revenues, financial
condition and results of operations.

The Group’s strategic objectives are to extendssal€hina, increase direct international coveragengthen
brand recognition, focus further on R&D and qualéghancing as well as further increase production
capacities (detailed information on strategy iduded in the point 3.6 below).

Achieving these strategic objectives is contingepbn a range of factors which are beyond the Gmoup’
control, including, in particular, market conditeorand the general business and regulatory envinatime
Strategy implementation requires the Group to gl®waufficient financing for its growth as well asmhanage

its growth properly and integrate operation techgus, products and personnel. The Group can give n
assurance that its efforts will have the expecfiéece In addition, the Group may incur substantiakts to
introduce new products from which the Group mayubable to ultimately realize significant revenuls.
revenues do not increase as a result of the inttmfuof such products, the costs associated thtrenay
exceed revenue. The Group’s failure to implemenstitategic objectives may have a material adwffeet on
the Group’s business, revenues, financial condaiah results of operations.

The Group’s strategy assumes that the Group’s ptmtucapacity needs to be significantly increatsetheet

the expected growing demand for its products. Tlssemptions are based on the Company’s best kdgevle
and perception of the market trends, and its coitiyeposition in the market. However, if the Coangy’s
assumptions concerning the machinery market andatapetitive position are incorrect, or the market
develops contrary to the Company’s expectatiorssagsumed investment plan may prove overestimaigd a
the Company may not be able to fully utilize it€rimased production capacity. Furthermore, a faitore
implement the Group’s strategy may also preventpifeeluction capacity from being fully utilized. Buch
case, the costs and expenses borne by the Gromgptement the overestimated investment plan may not
translate into an increase in the Group’s revenues.

Success of the Group depends in part on its abitdyenhance its production capacity, which is suttj¢o
risks and uncertainties. If the Group is unable tacrease its production capacity, it may not be alib
achieve the desired level of production and revesuwhich may have an adverse effect on the Group's
financial condition, results of operations and bumss.

The Group is planning to increase its productiopacéy, which is one of the factors on which thecass of
the Group depends.

The Group's ability and efforts to enhance its nfiacturing capabilities are subject to significaisks and
uncertainties, including: the Group's ability totaib funding and the Group's ability to obtain tleguired
approvals from relevant government authoritiescguae additional facilities.

If the Group is unable to increase its productiapacity, it may not be able to achieve the dedieegdl| of
production and revenues, which may have an adwffeet on the Group's financial condition, resudfs
operations and business.

34



3.4.2 Internal risk management and control systems foretimain risks

The goal of the Company with the risk management emntrol systems is aiming to meet our strategic
objectives as well as effectively protecting thempany and its brands against any, especially fiainc
damage. Continuity and sustainability of the bussnare as important to the Company as growing and
operating the business. The risk management andotegstem aims to ensure that the risks of they@any

are identified and managed effectively, and thatdperational and financial objectives are metomliance
with applicable laws and regulations at a reas@nbgvel of assurance. The systems also protecatety and
health of our employees, customers and consumersyséem of controls that ensures adequate financial
reporting is in place.

The Company is aiming to be a sustainable and peéioce-driven company. This is achieved by doing
business, which by nature involves taking risks amhaging those risks. Structured risk assessnaats
integrated in change projects, business planniagjopnance monitoring processes, common process®s a
system implementations and business optimizatidgivites. The risk management and control systenes a
considered to be in balance with the Group’s risifile, although such systems can never providelates
assurance. Risk management and control systensibject to continuous review and adaptations irotd
remain in balance with its growing business sizé thie changes in its risk profile.

The Management Board has overall responsibilityttier Group’s risk management and control systetris. |
responsible for resource allocation and risk mamege: policy setting. Its overall effectiveness ubject to
review by Supervisory Board as well as its Audin®@aittee.

3.5 Strategy

The Group's objective is to maintain and furtheergjthen its position as a market leader among dtiecne
producers of daily-use hygiene product machinek roterms of revenue and quality. The Group alstsdo
increase its international presence and increasdirgct international sales. To achieve this,@neup intends
to implement the following goals:

- Extend sales in China to benefit from the expegexvth in the daily-use hygiene product industry
there and expand its international coverage

- Establish international branches in the world’'s eleping regions (South Africa and Oceania), and
some already-developed markets (Turkey, CentraEastiern Europe)

- Strengthen brand recognition
- Further focus on R&D and quality enhancement

- Further increase production capacity

In 1H 2014 due to faster growth of demand for maehi on domestic market the Group noted a more
significant growth on that market comparing to gitowf international sales, although the numberrofsusold

on outside mainland China increased compared vathedtic market in that period. Nevertheless theu@ro
would like to diversify its sales portfolio betwedonmestic and international markets, maintainimggpiicant
presence on both of them.

Late 2013 the Company made a decision to opelirstsdverseas branch in Ankara, Turkey, which eryplo
service coordinator & technician and services tliemot only in Turkey, but also in continental Bugo
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northern Africa and Middle East. The branch starbg@rations mid-January 2014. Executing further its
strategy, the Company evaluates possible optiompém another overseas office, but as of the dateport
the decision has not been made.

Moreover the Company specified objectives concernfareign expansion through conclusion of the
Marketing, Development and Collaboration Agreemeith AST By establishing of this strategic partrieps
Peixin and AST will share technology and co-maiketo-owned portfolio of machines to the global neark
The parties will also combine their engineering amahufacturing and capabilities to develop a new bf
machines designed to offer the highest performandbe best price available in the industry. Furtigre in
the opinion of the Company conclusion of the Agreetwill lead to further technological enhancemafrihe
products, as well as it will assure proper use @kiR’'s growing capacity and strengthen global pree of
both parties. Detailed information on the Marketibgvelopment and Collaboration Agreement was olssd

in the current report No 16/2014.

The Company would also like to use indirect disttibn channel (distributors) especially to sellrémions
where direct presence is either impossible or stilpah due to political situation, business conie, etc.
Such regions involve i.a. Afghanistan, Syria or thd€orea. Moreover the Company uses the busindsgrie
established by distributors. Especially in some atmareas direct presence and establishment ofdsssi
relations may need time, therefore it is more reabte to use indirect distribution channel.

3.6 Significant investment CAPEX

On 25 May 2014, the Company decided to adopt aastmvent plan dated 25 May 2014 (disclosed by the
Company in the current report No 12/2014). As & tlate of publication of this report the Company is
determined to pursue the presented investment ptamever mostly due to slower than expected prooéss
applying for building permissions and other indegemt from the Company administrative law procedutes
Company assumes that investments schedule, edpdbilfirst stage of it, may change. As the Conypan
informed in current report No 11/20b4 Agreement on a land use rightstomary in China, especially in case
of long time perspective and due to changing bgsimavironment, some clauses of such kind of agretsm
could be subject to adjustments and further negois. Taking under consideration mentioned abeasans

as well as obligations raised on the basis of Agexe on a land use right the Company doesn’t erctod
commence the negotiation with the Government cariiegrpurchase of the plot of land, especially idenrto
change terms of investment execution schedule H2Q14 the Company already commenced some initial
construction works of the new factory facilitiegwever by virtue of law requirements the Company toa
verify further investment expenditures. Indepeniyeinom factors described above as at the dataubfigation

of this report, the Company is in the process démhaining the execution of investment plan by apriof
availability of financing sources.

3.7 Dividend policy

Since PEIXIN International Group N.V. was incorpedhon 2 July 2013, the Group has not declaredaiat p
any dividends to its shareholders so far. On therdband Peixin International BVI (see point 3.Ite Group
Structure) paid dividends from the its net profitsn 2009, 2010 and 2011 of EUR 1,124,000, EUR3,200
and EUR 6,267,000 respectively.

In connection with an update of investment plarldised in current report No. 12/2014, on 25 May4&Qhe
Company decided to adjust its foregoing dividendcgo particularly increasing payout ratio afteretlear
2016.
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Distribution percentage shall increase in timeth@sCompany currently executes significant investnpan.
Company intends to pay future dividends in theofwlhg manner:

- 10-30% of consolidated profits for years 2014261in those year the Company shall pursue witlttien
of its investment plan, therefore final percentafidividend distribution should depend on pacenskestment
process, size of external financing acquired andusrinof internally generated funds,

- 30-50% of consolidated profits for year 2016,

- 50-70% of the consolidated profits for years aft816 — upon completion of investment plan therimally
generated sources should be sufficient enough tto fomance any further investment needs (if reqi)irend
share significant portion of profits with sharehatsl

The dividend policy will be reviewed periodicallync payment of any future dividends will be effeetiv
made at the discretion of the Management Boardtlam@&hareholders’ Meeting after taking into accahaet
Company’s earnings, cash flow, financial conditioapital investment requirements and other factors.

Good financial performance in 2013 allows the Conyp# maintain strategic commitment for the dividen
policy. For this purpose on 13 March 2014 the Mamagnt Board of the Company adopted a resoluticih@n
intention to recommend to the Annual General Megtia distribute at the expense of the Company’s
distributable consolidated net profit in the amoohEUR 1,560,000 in the aggregate, being an amoUBtUR
0,12 per share. At the same day the SupervisorydBofithe Company have approved the proposal of the
Management Board.

Simultaneously the Annual General Meeting convoked®4 April 2014 decided that the part of the pedfit
generated by the Company in financial year 201armount of EUR 1,560,000 will be distributed to its
shareholders as a dividend in cash. Annual GerMegting set the dividend day on 6 May 2014 and the
dividend payment day on 16 May 2014.

3.8 Shareholders and shares

3.8.1 Share capital structure

As of 30 June 2014 the Company'’s share capitalist@asof 13,000,000 ordinary shares with a nomuadlie
of EUR 1 each.

The Company has an authorized share capital of BQR00,000 consisting of 50,000,000 ordinary shares
with a nominal value EUR 1 of each.

3.8.2 Major shareholders and shares

As of 31 December 2013 the Company’s shareholdimgtsire was as follows:

Shareholder number of shares % in the share
capital
Qiulin Xie (Principal Shareholder) 10,500,000 80.77%
Xinsheng Investment Holding Ltd - fully controllé&g 0
Zhang Fan (Macau Resident) 600,000 4.62%
Jinyuan Investment Holding Ltd - fully controlleg b 600,000 4.62%

Lee Meiging (HK Resident)
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others 2,500,000 19.23%

Total 13,000,000 100%

In 1H 2014 the following change occurred in the @amy’s shareholders’ structure: as a result of @it of

the contribution agreement drawn up on 30 April £204ith authenticated date concerning transfer of
10,500,000 shares of the Company from Mr Qiulin ¥iénis direct subsidiary i.e. P.l. Investment Ltiedi — a
limited liability company registered and incorpaain Malta. Consequently direct stake in the Camgdeeld

by Mr Qiulin Xie decreased on 6 May 2014 to O skaMr Qiulin Xie holds 100% of the voting rights khl.
Investment Limited, therefore the Company remaiakréctly controlled by Mr Qiulin Xie.

The Company'’s shareholding structure as of 30 2004 is set out in the table below:

% in the share

Shareholder No. of Shares capital
P.l. Investment Limited (wholly owned by Qiulin Xi€) .............ccccccuvunnnne 10,500,000 80.8
Xinsheng Investment Holding Ltd (wholly owned Bgin Zhang) .............. 600,000 4.6
Jinyuan Investment Holding Ligvholly owned by Meiqging Lee)............... 6000 4.6
(@] 0T USSR 2,500,000 10.0
10 - | USRS 13,000,000 100.0

3.8.3 Issue of new shares

The Company'’s share capital comprises 13,000,08stwith a nominal value of EUR 1 each.

The Annual General Meeting held on 24 April 201graped a capital increase up to a maximum of 4D,
new ordinary shares. Moreover on 11 June 2014 #gikédands Authority for the Financial Markefsuoriteit
Financiéle Marktehapproved the Company’s Prospectus prepared égpiihpose of offering by the Company
of up to 3,000,000 newly issued bearer shares lnaffering by Jinyuan Investment Holdings Ltd.upf to
600,000 existing bearer shares of the nominal valu&UR 1, totalling up to 3,600,000 shares with a
maximum offer price set at PLN 19 per share, aedatthmission to trading on the Warsaw Stock Exchamfge
up to 3,000,000 newly issued shares. The Prospe@ssalso passported to the Polish Financial Sigenv
Authority (Komisja Nadzoru Finansowejjo

However, due to unfavorable market conditions, 8Jdune 2014 the Company in agreement with the Lead
Manager decided to cancel the Offering.

Consequently in 1H 2014 the Company did not issoe debt securities nor made any repurchases or
repayments of debt or equity securities.

3.8.4 Changes in ownership of shares and rights to shal®s Management Board
members in the six month ended 30 June 2014 andluhe date of publication
of the report

On 6 May 2014 as a result of performance of thdritartion agreement drawn up on 30 April 2014 betwe

Mr Qiulin Xie and his subsidiary i.e. P.l. Investmié.imited, 10,500,000 shares held directly by Mul®@ Xie
were transferred to P.I. Investment Limited. At tfage of publication of this semi-annual report@ulin Xie
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doesn’t hold directly any shares of the Companywéwer indirectly he holds 10,500,000 shares of the
Company, which constituted 80.77% share capitth®iCompany.

At the date of publication of this semi-annual neptw the best of the Company’s knowledge nonghefother
Management Board members held directly Companyseshor rights to shares.

3.8.5 Changes in ownership of shares and rights to shail®gs Supervisory Board
members in the six month ended 30 June 2014 andiluhe date of publication
of the report

To the best of the Company’s knowledge none of3tipervisory Board members held Company’s shares or
rights to shares in the six months ended 30 Judd 20d until the date of publication of this semmaal
report and there was no changes in their sharetgpli the number of rights to shares.

3.8.6 Special rights to control over the Company

There are no Company'’s shares that give speciatisrig control over the Company to shareholders.

3.9 Corporate bodies

The Company has a two-tier board structure congjgif a Management Board and a Supervisory Bodrd. T
Management Board is the statutory executive bodliamesponsible for the day-to-day managemenhef t
Company, including, amongst other things, formatatihe Company's strategies and policies and getial
achieving the Company's objectives.

The Supervisory Board supervises and advises thealgament Board. In addition, Supervisory Board
approval is required for certain important decisiofthe Management Board.

3.9.1 Management Board

The Management Board members were appointed b@¢neral Meeting on 9 September 2013 for a period of
four years, provided that the members of the Mamage Board retire periodically in accordance with a
rotation plan drawn up by the Supervisory Board.

As of 30 June 2014 the Management Board was cagdpafsthe following members:

Name Age Position Member since Term End of term

Qiulin Xie 55 Chairman 2 July 2013 4 years the date of theadnnu
General Meeting in 2017

Hongyan Dai 34 Chief Financial Officer 9 Septemb@t2 3 years the date of the annual
General Meeting in 2016

Kaida Xie 28 Sales and Marketing Manager 9 Septe@®&3 2 years the date of the annual
General Meeting in 2015

Bas Xue 38 Administrative Manager 2 July 2013 4 years thie @f the annual
General Meeting in 2018
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3.9.2 Supervisory Board

As of 30 June 2014 the Supervisory Board was caeghof the following members:

Member since End of term
Name Age Position Independent Term

the date of the annual
Ya Li 35 Chairman No 10 September 2013 4 years General Meeting in 2017

the date of the annual

Ming Shen 52 Member Yes 10 September 2013 4 years General Meeting in 2017
Liem Tsong the date of the annual
Lucien Tjon 53 Member Yes 10 September 2013 3 years General Meeting in 2016
Jaroslaw

Dariusz the date of the annual
Dabrowski 50 Member Yes 10 September 2013 2 years General Meeting in 2015

the date of the annual
Rongfu Wu 29 Member No 10 September 2013 4 years General Meeting in 2018

4. Other information

4.1 Environmental matters

Waste generated by the Group in the productionge®dincludes steel scrap and waste from test fires.
Group holds the required waste discharge permithvisi valid until 21 April 2016. The permit is remable.

4.2 Employee matters

The following table presents the number of empleyafethe Group as of the end of 2013 and as of @H42
Due to the Group’s continuous development the nundieheadcount was increased, especially in the
productions and assembly as well as R&D departnidm.total headcount increased by 11% in compatison
the end of 2013.

2013 1H 2014
Management and administration 36 36
Production and assembly 376 413
R&D 23 33
Sales 23 27
Total 458 509
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5. Statement of the Management Board of Peixin Intern@onal Group
N.V. on compliance of the consolidated semi-annuafinancial
statements

The Management Board of Peixin International Griuyg. hereby represent that to the best of theimkedge:

— semi-annual financial statements of Peixin Inaéional Group N.V. for the period ended 30 June42&id
the comparable information are prepared in accaelanth the applicable accounting,

— the semi-annual accounts for the period endedw®@ 2014 give a true and fair view of the asshts,
liabilities, the financial position and the profisthe loss of the Company and the joint ventimelsided in the
consolidation,

— the semi-annual report for the period ended 3@ A014 give a true and fair view of the imporewénts of
the past six-month period and their impact on takk-year financial statements, as well as the gpadcrisks
and uncertainties for the six-month period to coamel the most important related party transactions.

Members of the Management Board:

Qiulin Xie Chairman --- signed ---
Hongyan Dai Chief Financial Officer --- signed ---
Kaida Xie Sales and Marketing Manager --- signed ---
Bas Xue Administrative Manager --- signed ---
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NOTES

Revenue 8
Cost of sales 9
(19,721)

Gross profit

Other income 10
Distribution and selling expenses 11
Administrative expenses 12
Research and development expenses 13

Profit from operations

Other gains and losses
Finance income 14

Finance costs 15

Profit before tax

Income tax expense 16
(1,473)

Profit for the period

Other comprehensive income

Items that will be reclassified to profit or loss
-currency translation differences

Total comprehensive income for the period

Attributable to:

Owner of the Company

Earnings per share - basic (EUR) 19

Six months ended 30 June

2013 2014
KEUR KEUR
27,395 31,564
(17.224) _
10,171 11,843
145 44
(537) 572)
(747) (937)
(513) (660)
8,519 9,718
3 (1)
104 60
(125) (100)
8,501 9,677
(1,252) _
7,249 8,204
895 86
8,144 8,290
8,144 8,290
0.56 0.63




Peixin International Group N.V.

Interim consolidated financial statements of finahposition

For the six months ended 30 June 2014

NOTES
Non-current assets
Property, plant and equipment 20
Land 21
Investment properties 22
Other deferred assets 23
Current assets
Inventories 24
Trade and other receivables 26
Prepaid lease payments 21
Bank balances and cash 27
Current liabilities
Trade and other payables 28
Related parties payables 30
Advance from customers 29
Income tax payable
Bank borrowings 31
Net current assets
Total assets less current liabilities
Non-current liability
Net asset
Capital and reserves
Share/paid-in capital 32
Reserves 33

Total equity

As at 31 December

As at 30 June

2013 2014
KEUR KEUR
13,012 14,642
5,683 12,836
604 13
610 1,001
19,909 28,582
7,953 10,437
10,204 10,233
22 22
11,983 10,922
30,162 31,614
3,159 4,100
231 610
3,653 1,598
792 881
- 3,997
7,835 11,186
22,327 20,428
42,236 49,010
42,236 49,010
13,000 13,000
29,236 36,010
42,236 49,010




Peixin International Group N.V.

Interim consolidated statements of changes in gquit
For the six months ended 30 June 2014

Balance at 1 January 2013

Result appropriation

Profit for the period

Other comprehensive income for the period
Balance at 31 June 2013

Profit for the period

Other comprehensive income for the period
Appropriation to statutory surplus reserve
Shares transferred from BVI to N.V.

Capital injection

Share capital injected by contribution of shares

Share capital injected by IPO

Balance at 31 December 2013

Result appropriation

Profit for the period

Other comprehensive income for the period
Payment of dividends

Balance at 30 June 2014

Attributable to Owners of the Compa

Statutory
Foreign currency surplus Retained Results for
Share capital _Share premium__translation reserve _ serve _profits _the year ___Total
KEUR KEUR KEUR KEUR KEUR EWR KEUR
(Note32) (Note33) (Note33) (Note33) (Note33)
41 3,302 2,179 1,630 5,609 11,369 24,130
- - - - 11,369 (11,369) -
- - - - - 7,249 7,249
- - 895 - - - 895
41 3,302 3,074 1,630 16,978 7,249 32,274
- - - - - 8,523 8,523
- (607) (1,586) - - - (2,193)
- - - 1,007 (1,007) - -
(41) 41 - - - - -
45 - - - - - 45
,9353 16,976 - - (28,931) - -
1,000 2,587 - - - - 3,587
13,000 22,299 1,488 2,637 (12,960) 15,772 42,236
- - - - 15,772 (15,772) -
- - - - - 8,204 8,204
- - 86 - - - 86
- - - - (1,516) - (1,516)
13,000 22,299 1,574 2,637 1,296 8,204 49,010




Peixin International Group N.V.

Interim consolidated statements of cash flow
For the six months ended 30 June 2014

Six ntbs ended 31 March

OPERATING ACTIVITIES
Profit before tax

Adjustments for:

Finance cost

Interest income

Depreciation of

property, plant and equipment
Amortization of prepaid lease payments
Amortization of investment properties

Amortization of other deferred assets

Operating cash flows before

movements in working capital

(Increase) in inventories

(Increase) in trade and other receivables
Increase in trade and other payables
Increase in related payables

Increase (decrease) in advance from customers

Cash generated from/ (used in) operations
Income taxes paid

NET CASH FROM/ (USED IN) OPERATING ACTIVITIES

INVESTING ACTIVITIES

Interest received

Purchase of property, plant and equipment
Purchase of land use right

NET CASH FROM/ (USED IN) INVESTING ACTIVITIES

2013 2014
KEUR KEUR
8,501 9,677
125 100
(90) (51)
666 834
11 11
24 1
98 264
9,335 10,836
(2,415) (2,484)
(9,978) (29)
922 941
- 379
60 8 (2,055)
(1,276) 7,588
_ (1,118) (1,384
(293) 6,204
90 51
- 2,640)
- (7,132)
90 (9,721)




Peixin International Group N.V.

Interim consolidated statements of cash flow (cored)
For the six months ended 30 June 2014

Six ntlos ended 30 June

2013 2014

KEUR KEUR
FINANCING ACTIVITIES
Interest paid (125) (100)
New bank loans raised - 3,997
Dividends paid - (1,516)
NET CASH FROM/ (USED IN) FINANCING
ACTIVITIES (125) 2,381
NET INCREASE/ (DECREASE) IN CASH
AND CASH EQUIVALENTS (29) (1,136)
Less: Exchange difference 668 75
CASH AND CASH EQUIVALENTS
AT BEGINNING OF PERIOD 11,435 11,983
CASH AND CASH EQUIVALENTS
AT END OF PERIOD, represented
by cash and bank balances 9,674 10,922




Peixin International Group N.V.
Notes to the interim consolidated financial statet®écontinued)

GENERAL INFORMATION

Peixin International Group N.V. (the “Company™)tige vehicle created for listing shares on the Warsa
Stock Exchange. Peixin International Group N.V.aispublic limited liability company (naamloze
vennootschap) incorporated under Dutch law by amaitdeed dated 2 July 2013. The Company has its
statutory seat (statutaire zetel) in Amsterdam, Metherlands and its registered office at Prins
Bernhardplein 200, 1097 JB Amsterdam, the Nethddahe Company is registered with the trade
register of the Chamber of Commerce in Amsterddsm,Netherlands, under the number 58288449. The
Company operates under Dutch law.

Peixin International Group Ltd. (“Peixin Internat@ BVI") is a limited company incorporated in the
British Virgin Islands ("BVI") on 29 June 2004 byieXQiulin. The registered office of the Company is
situated at Akara Bldg., 24 De Castro Street, Wackh Cay |, Road Town, Tortola, British Virgin
Islands. The principal business of Peixin Intemrai BVI is through its subsidiaries, Fujian Peixin
Machine Manufacture Industry Co., Ltd. ("Fujian ¥ef7), Quanzhou Peixin Machine Manufacture
Industrial Co., Ltd. ("Quanzhou Peixin") and Baixindustry Co., Ltd. (“Quanzhou Baixin”) in the
People's Republic of China ("PRC"). The addresshef principal place of Fujian Peixin, Quanzhou
Peixin and Quanzhou Baixin is disclosed in Note 2.

The principal activities of the Company and its sdlaries (the "Group") are the research and
development, manufacturing and trading of dailyqpaper machinery. Its market mainly locates in PRC.

GROUP REORGANISATION AND BASIS OF PRESENTATION OFOBISOLIDATED
FINANCIAL STATEMENTS

As at 30 June 2014, the Group comprised of therparempany Peixin International Group N.V.
(registered under the Dutch law with its seat instendam) and four subsidiaries: Peixin Internationa
Group Ltd. (Peixin International BVI), Fujian PaixMachine Manufacture Industry Co., Ltd. (Fujian
Peixin), Quanzhou Peixin Machine Manufacture Industo., Ltd. (Quanzhou Peixin) and Baixin
Industry Co., Ltd. (Quanzhou Baixin).

Peixin International Group N.V. is the sole shatdbn whereas Peixin International Group Ltd. (Heix

International BVI) is a sole shareholder of thragsdiaries: Fujian Peixin Machine Manufacture
Industry Co., Ltd., Quanzhou Peixin Machine Mantifae Industry Co., Ltd. and Baixin Industry Co.,
Ltd.

On 14 August 2013 all shares in Peixin InternatioBaoup Ltd. (Peixin International BVI) were
contributed to the Company in exchange for newdyésl shares in the share capital of the Company as
part of the Group restructuring in connection vitie public offering.

Peixin International BVI was established by Xie [@iwith a share capital of USD 50,000 divided into
50,000 shares with a par value of USD 1 each. Gebfuary 2013 Xie Qiulin transferred 2,500 shares
to Jinyuan Investment Holding Ltd., 2,500 shareXittssheng Investment Holding Ltd. and 1,250 shares
to Best Fortune Investment Enterprise Limited. @nAlugust 2013 Xie Qiulin, Xinsheng Investment
Holding Ltd., Jinyuan Investment Holding Ltd. andced8 Fortune Investment Enterprise Limited
contributed all their shares in Peixin InternatioB&| to the Company in exchange for shares in the
share capital for the Company.

Due to the fact that the Company was incorporatec2aluly 2013, there is no historical financial
information relating to the Company for the fullayeended 31 December 2013. The consolidated figures
of Peixin International Group Ltd. (Peixin Interiwatal BVI) have been used as comparative figures fo
the interim consolidated financial statements ghpcehensive income.



Peixin International Group N.V.
Notes to the interim consolidated financial statet®écontinued)

GROUP REORGANISATION AND BASIS OF PRESENTATION OFOBISOLIDATED
FINANCIAL STATEMENTS-continued

As at 30 June 2014 and the date of approval ofctmsolidated financial statements, Peixin
International Group N.V. had the following whollywoed subsidiaries:

Place and date of

Name of entity establishment Registered capital ndiyal activities
Fujian Peixin (i) Quanzhou, HKD 50,000,000 Manuteetof daily-used
Fujian Province, PRC paper machinery
8 November 2006
Quanzhou Peixin (ii) Quanzhou, RMB 5,800,000 Maaotufee of daily-used
Fujian Province, PRC paper machinery
28 November 1994
Peixin International BVI (iii) British Virgin Islads, USD 50,000 Investing
29 June 2004
Quanzhou Baixin (iv) Yongchun, PRC RMB 50,000,000 Manufacture of daily-used
18 April 2014 paper machinery
0) Fujian Peixin was established by Peixin Internati@V1 on 8 November 2006 with a registered caifal
Hongkong Dollar 28,800,000. The registered capita increased to Hongkong Dollars 50,000,000 in
November 2013.

(i) Quanzhou Peixin was established on 28 November 8B4 registered capital of Renminbi 5,000,000
by Yee Lung Enterprise Co., Ltd. (30% share cgpithkre Xie Qiulin being the ultimate controllingrty
and Quanzhou Licheng Light Industry Machinery Fac@0% share capital). The registered capital was
increased to Renminbi 5,800,000 in November 20@2tz@ entire share capital of Quanzhou Peixin was
transferred to Peixin International BVI in June @00

(iii) Peixin International BVI was established by Xie ipiwvith a share capital of USD 50,000 divided into
50,000 shares with a par value of USD 1 each. Bebruary 2013 Xie Qiulin transferred 2,500 shaves t
Jinyuan Investment Holding Ltd., 2,500 shares tisKeng Investment Holding Ltd. and 1,250 shares to
Best Fortune Investment Enterprise Limited. On Ligust 2013 Xie Qiulin, Xinsheng Investment
Holding Ltd., Jinyuan Investment Holding Ltd. anésBFortune Investment Enterprise Limited
contributed all their shares in Peixin Internatidil to the Company in exchange for shares irstiere
capital for the Company.

(iv) Quanzhou Baixin was established on 18 April 201th wiregistered capital of Renminbi 50,000,000.



Peixin International Group N.V.
Notes to the interim consolidated financial statet®écontinued)

GROUP REORGANISATION AND BASIS OF PRESENTATION OFOBISOLIDATED
FINANCIAL STATEMENTS-continued

As of 30th June 2014, the Company’s shareholding®ire was as follows:

Shareholder No. of shares % in the share capital
P.L Investment Limited
- fully controlled by Mr Xie Qiulin (Principal 10,500,000 80.8%
Shareholder)
Xinsheng Investment Holding Ltd
- fully controlled by Mr Zhang Fan (Macau 600,000 4.6%
Resident)
Jinyuan Investment Holding Ltd 0
- fully controlled by Mr Li Meiging (HK Resident) 600,000 4.6%
Best Fortune Investment Enterprises Limited 0
- fully controlled by Mr Johnny Chen (US Resident) 300,000 2.3%
Market 1,000,000 7.7%
Total 13,000,000 100%

APPLICATION OF NEW AND REVISED INTERNATIONAL FINANGAL REPORTING
STANDARDS (IFRSS)

Except as described below, for the period endedud@ 2014 the Company has consistently adopted all
the new and revised standards, amendments andrtations (collectively IFRSs) issued by the
International Accounting Standards Board ("IASBY)dathe IFRS Interpretations Committee (formerly
known as "International Financial Reporting Intefations Committee" ("IFRIC")) of the IASB as
adopted by the European Union ("adopted IFRSs') @ina effective for financial year beginning on 1
January 2014 in the preparation of the consolidateshcial statements throughout the Periods.

The Company has applied the following new and exVistandards, amendments or interpretations that
have been issued and effective during the repopargpd:

IAS 27 (Revised 2011) Separate Financialké&nents

IAS 28 (Revised 2011) Investments in AssociatesJait Ventures

IFRS 10 Consolidated FinanciaiaBaments

IFRS 11 Joint Arangements

IFRS 12 Disclosure of Interests in Other Entities

IAS 32 (Amendments) Offsetting Financial Assetd &imancialLiabiliti es
IFRIC 21 Levies

IFRIC 20 Stripping Costs in the Production Phase StirfacéViine

Its application has had no impact on the consaififinancial statements.



Peixin International Group N.V.
Notes to the interim consolidated financial statet®écontinued)

3. APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCAL REPORTING
STANDARDS ("IFRSs") - continued

At the date these consolidated financial staten@etawuthorized for issuance, the IASB has isduedbtlowing
new and revised International Accounting Stand@idsSs"), IFRSs, amendments and IFRICs which ateyad
effective in respect of the years. The Companyrtmasearly applied the following new and revisedhdtads,
amendments or interpretations that have been isguede not yet effective:

IFRS 14 Regulatory Deferral Accounts
IAS 16 (amendments) Property, Plant and Equipment
IAS 19 (amendments) Employee Benefits

IAS 38 (amendments) Intangible Assets

IFRS 11 (amendments) Joint Arrangements

Annual Improvements 2010-2012 Cycle
Annual Improvements 2011-2013 Cycle

The directors of the Company anticipate that thgliegtion of the new and revised standards,
amendments or interpretations will have no matemapact on the consolidated financial
statements of the Company.

4.SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies adopted in theparation of the financial statements are set out
below. The policies have been consistently apple®eall the years presented, unless otherwise
stated.

Basis of preparation

The consolidated financial statements have begraped on the historical cost basis and in accordaritt
International Financial Reporting Standards as tdbpy the European Union. These interim consodidat
financial statements have been prepared in accoedaith IAS 34 ‘Interim financial reporting’. They
do not include all disclosures that would otherwise required in a complete set of financial
statements and should be read in conjunction with 2013 annual report. The principal accounting
policies are set out below.

Basis of consolidation

The consolidated financial statements incorporhé&efinancial statements of the Company and entities
controlled by the Company (its subsidiaries). Whtdre company has control over an investee, it is
classified as a subsidiary. The company controlsnaastee if all three of the following element® ar
present: power over the investee, exposure to Marieeturns from the investee, and the ability lué t
investor to use its power to affect those varialdurns. Control is reassessed whenever facts and
circumstances indicate that there may be a changey of these elements of control.

Where necessary, adjustments are made to the ihatatements of subsidiaries to bring their actiog
policies into line with those used by other memluzdrhe Group.

All'intra-group transactions, balances, income exgknses are eliminated on consolidation.

10



Peixin International Group N.V.
Notes to the interim consolidated financial statet®écontinued)

4.SIGNIFICANT ACCOUNTING POLICIES —continued

Foreign currencies

Functional and presentation currency

Items included in the financial statements are omeasusing the currency of the primary economic
environment in which the entity operates (thenctional currency).

The Group conducts its business predominatelydrPlRC and hence its functional currency is the Rdsim
(RMB).

The shareholders of the Company made use of a Bttck listed company which acts as parent (hojding
company. Therefore the financial statements ofctirapany have been presented in EUR. Translation fro
RMB to EUR found place at the following rates:

Period end rates Average rates
30 June 2013 EUR 1.00= RMB 8.0536 EUR 1.00=RMB @11
31 December 2013 EUR 1.00=RMB 8.4189 EUR 1.00=Favi396
30 June 2014 EUR 1.00=RMB 8.3946 EUR 1.00=RMB ®41

The results and financial positions in functionairency are translated into the presentation coyrenm the
Company as follows:

(1) Assets and liabilities for each balance speetented are translated at the closing rateeaddte of that
balance sheet;

(2) Income and expenses for each income stateamentranslated at average exchange rates (uhiiess t
average is not a reasonable approximation of theufative effect of the rates prevailing on the saation
dates, in which case income and expenses aredi@hsit the dates of the transactions);

(3) Share equity, share premium and dividendsranslated at historical exchange rates; and

(4) All resulting exchange differences are reéogphin translation reserve, a separate compotfieuity.
Transactions and balances

Foreign currency transactions are measured anddestdn the functional currency using the exchamges
prevailing at the dates of the transactions. Mageiasets and liabilities denominated in foreigmemncies are
translated at the closing rate ruling at the respedalance sheet dates. Foreign exchange gathfoases
resulting from the settlement of such transactiand from the translation at year-end exchange raites
monetary assets and liabilities denominated iridareurrencies are recognized in the income stateme
Non-monetary items are measured in terms of hestbdost in a foreign currency are translated usieg

exchange rates as at the date of the initial tcdieses. Non-monetary items measured at fair vaiue foreign
currency are translated using the exchange rathe date when the fair value was determined.

11



Peixin International Group N.V.
Notes to the interim consolidated financial statet®écontinued)

SIGNIFICANT ACCOUNTING POLICIES - continued

Segment reporting

Operating segments, and the amounts of each se@emmteported in the financial statements, aretitied
from the financial information provided regularly the Group’s most senior executive managementhtor
purposes of allocating resources to, and assefgngerformance of, the Group’s various lines dfitess
and geographical locations.

Individually material operating segments are nogragated for financial reporting purposes unless th
segments have similar economic characteristicsaendimilar in respect of the nature of productsservices,
the nature of production processes, the type ssaécustomers, the methods used to distributertiducts

or provide the services, and the nature of thelatgy environment. Operating segments which are no
individually material may be aggregated if theyrsh@ach of these criteria.

Revenue recognition

Revenue is measured at the fair value of the ceraiithn received or receivable and represents ataoun
receivable for goods sold in the normal courseusitess, net of discounts and sales related taxes.

Revenue from the sale of goods is recognized whéheafollowing conditions are satisfied:

e the Group has transferred to the buyer the sigmificisks and rewards of ownership of the goods;

e the Group retains neither continuing manageriabimnement to the degree usually associated with
ownership nor effective control over the goods sold

e the amount of revenue can be measured reliably;
e itis probable that the economic benefits assodiatith the transaction will flow to the Group;

e and the costs incurred or to be incurred in respétte transaction can be measured reliably.

Specifically, revenue from sale of goods is recegiiwhen the goods are delivered and title hasgass

Interest income from a financial asset is accrue dime basis, by reference to the principal autsing
and at the effective interest rate applicable, Wligcthe rate that exactly discounts the estimatade cash
receipts through the expected life of the finan@abet to that asset's net carrying amount oraliniti
recognition.

12



Peixin International Group N.V.
Notes to the interim consolidated financial statet®écontinued)

SIGNIFICANT ACCOUNTING POLICIES - continued

Research and development expenditure

Expenditure on research activities is recognizediraexpense in the period in which it is incurréd.
internally-generated intangible asset arising fomwelopment is recognized if, and only if, all lné following
have been demonstrated:

e the technical feasibility of completing the intablgi asset so that it will be available foge or
sale;

e the intention to complete the intangible asset aswl or sell it;
e the ability to use or sell the intangible asset;
e how the intangible asset will generate probablereieconomic benefits;

e the availability of adequate technical, financialather resources to complete the development
and to use or sell the intangible asset;

e the ability to measure reliably the expenditureibtitable to the intangible asset during its
development.

Cost that are directly attributable to the develepmphase of new products and designs are also
expensed if they do not yet meet the criteria todmmgnized as an intangible asset in accordantte wi
IAS 38.

Borrowing costs

Borrowing costs directly attributable to the acdgidgs, construction or production of qualifying ats,

which are assets that necessarily take a subdtpatiad of time to get ready for their intendee us sale,
are added to the cost of those assets until soehas the assets are substantially ready forititemded use
or sale.

All other borrowing costs are recognized in profiloss in the period in which they are incurred.

Retirement benefit costs

Pursuant to the relevant regulations of the PRCegowent, the Group participates in a local municipa
government retirement benefits scheme (the "Scheméiereby the subsidiaries located in the PRC are
required to contribute a certain percentage ofbtmc salaries of its employees to the Schemeno fiueir
retirement benefits. The local municipal governmemdertakes to assume the retirement benefits
obligations of all existing and future retired eoy#es of the subsidiaries located in the PRC. Tiig o
obligation of the Group with respect to the Sches® pay the on-going required contributions unither
Scheme mentioned above. Contributions under therSehare charged to the profit or loss as incurred.
There are no provisions under the Scheme wheratbgited contributions may be used to reduce future
contributions. These plans are considered defipattibution plans. The Group has no legal or camsive
obligations to pay further contributions afterpigyment of the fixed contributions into the natiop@nsion
schemes. Contributions to national pension schemesecognized as an expense in the period in viheeh
related service is performed.

13



Peixin International Group N.V.
Notes to the interim consolidated financial statet®écontinued)

SIGNIFICANT ACCOUNTING POLICIES - continued
Taxation
Income tax expense represents the sum of the tagrtly payable and deferred tax.

The tax currently payable is based on taxable pfofithe period, and the best estimate of the hteig)
average annual income tax rate expected for thdifiaincial year. The Group's liability for curretax is
calculated using tax rates that have been enactedilistantively enacted by the end of the reporting
period.

Deferred tax is recognized on temporary differertmetsveen the carrying amounts of assets and liisili
in the consolidated financial statements and theesponding tax bases used in the computation of
taxable profit. Deferred tax liabilities are gerigraecognized for all taxable temporary differeace

Deferred tax assets are generally recognized fatealuctible temporary differences to the exteat this
probable that taxable profits will be available iagawhich those deductible temporary differencas be
utilized. Such deferred tax assets and liabilitiess not recognized if the temporary differenceesisom
goodwill or from the initial recognition (other thain a business combination) of other assets and
liabilities in a transaction that affects neithiee taxable profit nor the accounting profit.

Deferred tax liabilities are recognized for taxabldenporary differences associated with investmants
subsidiaries, except where the Group is able tdrobthe reversal of the temporary difference anis i
probable that the temporary difference will notame in the foreseeable future. Deferred tax assets
arising from deductible temporary differences agged with such investments are only recognizetth¢o
extent that it is probable that there will be stifint taxable profits against which to utilize thenefits of

the temporary differences and they are expecteemverse in the foreseeable future.

The carrying amount of deferred tax assets is vesikat the end of each reporting period and redteed
the extent that it is no longer probable that sigfit taxable profits will be available to allow at part of
the asset to be recovered.

Deferred tax assets and liabilities are measurdbeatax rates that are expected to apply in thioghén

which the liability is settled or the asset readizbased on tax rates (and tax laws) that have &e&cted or
substantively enacted by the end of the reportieigod. The measurement of deferred tax liabiliaesl

assets reflects the tax consequences that woutivfelom the manner in which the Group expectghat
end of the reporting period, to recover or setikedarrying amount of its assets and liabilities.

Current and deferred tax are recognized in profioss, except when they relate to items that @ecegnized
in other comprehensive income or directly in equitywhich case, the current and deferred tax &e a
recognized in other comprehensive income or diygatlequity respectively. Where current tax or defe
tax arises from the initial accounting for a busmeombination, the tax effect is included in theocainting
for the business combination.
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Peixin International Group N.V.
Notes to the interim consolidated financial statet®écontinued)

SIGNIFICANT ACCOUNTING POLICIES - continued

Property, plant and equipment

Property, plant and equipment ("PPE") includingldings held for use in the production or supply of
goods or services, or for administrative purpodégrothan construction in progress are stated st less
subsequent accumulated depreciation and accumtifapedrment losses.

Depreciation is provided to write off the cost ¢éms of property, plant and equipment other than
construction in progress over their estimated ddefas and after taking into account of their estted
residual value, using the straight-line method.

Construction in progress includes property, plamt @quipment in the course of construction for piaidn

or for its own use purposes. Construction in pregtie carried at cost less any recognized impairioss.
Construction in progress is classified to the appabe category of property, plant and equipmenemnvh
completed and ready for intended use. Depreciatfothese assets, on the same basis as other propert
assets, commences when the assets are readyifontidweded use.

An item of property, plant and equipment is deredingd upon disposal or when no future economic
benefits are expected to arise from the continugedai the asset. Any gain or loss arising on deyaition

of the asset (calculated as the difference betweemet disposal proceeds and the carrying amduthieo
item) is included in profit or loss in the periagdwhich the item is derecognized.

Investment property

Investment property, principally comprising leadehand and buildings, is held for long-term rentedlds
or for capital appreciation or both, and that i$ occupied by the group. It also includes propsrtieat are
being constructed or developed for future use @ssiiment properties.

Investment property is initially measured at cdrstjuding related transaction costs and where agble
borrowing costs. After initial recognition, investnt properties are measured under the cost maoatethity
are recognized at cost and depreciated systentateeadr its useful life.

Other deferred assets

Other deferred assets, principally comprising co$gslant greening project and office building reaton,
are held for administrative purposes. Other defeassets are initially measured at cost and aredrtiz
systematically over its useful life.

Prepaid investments

Prepaid investments are principally comprising oéppyments for machineries and land use right. The
amount will be transferred to property, plant arglipment and prepaid lease payments when the
constructions are completed.
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Peixin International Group N.V.
Notes to the interim consolidated financial statet®écontinued)

SIGNIFICANT ACCOUNTING POLICIES - continued
Leased assets

Where substantially all of the risks and rewardsdental to ownership of a leased asset have baesf¢rred

to the Group (a "finance lease"), the asset id¢ddeas if it had been purchased outright. The anioitially
recognized as an asset is the lower of the fainevalf the leased property and the present valuineof
minimum lease payments payable over the term ofethge. The corresponding lease commitment isshow
as a liability. Lease payments are analyzed betwapital and interest. The interest elementdsggd to the
consolidated statement of comprehensive income thesmperiod of the lease and is calculated so ithat
represents a constant proportion of the leasditiabiThe capital element reduces the balance oiweitie
lessor.

Where substantially all of the risks and rewardsdiental to ownership are not transferred to theu@r(an
"operating lease"), the total rentals payable urtberlease are charged to the consolidated stateofien
comprehensive income on a straight-line basis theelease term. The aggregate benefit of leasaines is
recognized as a reduction of the rental expensetigdease term on a straight-line basis.

Inventories
Inventories are stated at the lower of cost andewizable value. Costs of inventories are detsethiusing
the weighted average method. Net realizable va@peesents the estimated selling price for inveesdess all

estimated costs of completion and costs necessangke the sale.

Financial instruments

Financial assets and financial liabilities are ggiped on the consolidated statements of finarmiaition
when a group entity becomes a party to the contahptrovisions of the instrument.

Financial assets and financial liabilities areidtlif measured at fair value. Transaction costs dna directly
attributable to the acquisition or issue of finaheissets and financial liabilities are added tdemtucted from
the fair value of the financial assets or finantadilities, as appropriate, on initial recognitio

Financial assets
The Group's financial assets are classified aslaad receivables.
Effective interest method

The effective interest method is a method of caliud) the amortized cost of a financial asset ahd o
allocating interest income over the relevant peridte effective interest rate is the rate that #yatiscounts
estimated future cash receipts (including all #®ed points paid or received that form an integeat pf the
effective interest rate, transaction costs andrgthemiums or discounts) through the expecteddiféhe
financial asset, or, where appropriate, a shogdpg to the net carrying amount on initial recaipmi.

Interest income is recognized on an effective egebasis for debt instruments.
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Peixin International Group N.V.
Notes to the interim consolidated financial statet®écontinued)

SIGNIFICANT ACCOUNTING POLICIES - continued

Financial instruments-continued

Financial assets-continued
Loans and receivables

Loans and receivables are non-derivative finaresakets with fixed or determinable payments thatnate
guoted in an active market. Loans and receivabiedufling trade and other receivables, relatedigmrt
receivables, pledged bank deposits and bank balzamue cash) are measured at amortized cost usng th
effective interest method, less any impairment (@eeounting policy on impairment loss on loans and
receivables below).

Impairments of loans and receivables

Loans and receivables are assessed for indicdtorgpairment at the end of the reporting periodahs and
receivables are impaired where there is objectideace that, as a result of one or more eventttwirred
after the initial recognition of the loans and ieables, the estimated future cash flows of thendoand
receivables have been affected.

Objective evidence of impairment could include:

e significant financial difficulty of the issuer ooanterparty;

e default or delinquency in interest or principal pants;

e it becoming probable that the borrower will entankruptcy or financial reorganization.

For certain categories of financial asset, suctnaal® and other receivables, assets that are edsaststo be
impaired individually are subsequently assessednipairment on a collective basis. Objective evigenf
impairment for a portfolio of receivables couldlie the Group's past experience of collecting s
and increase in the number of delayed paymentkeirptrtfolio past the average credit period, olades
changes in national or local economic conditioas torrelate with default on receivables.

An impairment loss is recognized in profit or lagsen there is objective evidence that the asgetpaired,
and is measured as the difference between thésasagling amount and the present value of thisnastd
future cash flows discounted at the original effecinterest rate.

The carrying amount of the loans and receivablesdsced by the impairment loss directly for atlaficial
assets with exception of trade and other receigaklbere the carrying amount is reduced throughusieeof
an allowance account. Changes in carrying amoutiteoillowance account are recognized in profibss.
When a trade and other receivable are consideraallectible, it is written off against the allowanaccount.
Subsequent recoveries of amounts previously writfeare credited to profit or loss.

If, in a subsequent period, the amount of impaitnt@ss decreases and the decrease can be relgetivetty
to an event occurring after the impairment lossas recognized, the previously recognized impairriuesstis
reversed through profit or loss to the extent thatcarrying amount of the asset at the date tpairment is
reversed does not exceed what the amortized cadtilwave been had the impairment not been recagdjnize
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Peixin International Group N.V.
Notes to the interim consolidated financial statet®écontinued)

SIGNIFICANT ACCOUNTING POLICIES - continued

Financial instruments-continued

Financial assets-continued

Cash and cash equivalents

Cash and cash equivalents comprise cash at bardnamahd, demand deposits with banks and otherdiak
institutions, and short-term, highly liquid invegnts that are readily convertible into known amsuwftcash
and which are subject to an insignificant risk ladueges in value, having been within three monttraattirity
at acquisition.

Financial liabilities and equity

Financial liabilities and equity instruments issumda group entity are classified according todhkstance
of the contractual arrangements entered into aeddéfinitions of a financial liability and an equit
instrument.

An equity instrument is any contract that evidenaesesidual interest in the assets of the Grougr aft
deducting all of its liabilities.

Effective interest method

The effective interest method is a method of cakind) the amortized cost of a financial liabilitpdaof
allocating interest expense over the relevant derithe effective interest rate is the rate thatctya
discounts estimated future cash payments (includihdees and points paid or received that form an
integral part of the effective interest rate, temt®n costs and other premiums or discounts) dirahe
expected life of the financial liability, or, wheappropriate, a shorter period to the net carrgmgpunt on
initial recognition.

Interest expense is recognized on an effectivedntdasis.
Financial liabilities

Financial liabilities including trade and other phies advance from customers and bank borrowirgs ar
subsequently measured at amortized cost, usingffinetive interest method.

Equity instruments

Equity instruments issued by the group entitiesraporded at the proceeds received, net of dissttei
costs.

Derecognition

Financial assets are derecognized when the right®deive cash flows from the assets expire or, the
financial assets are transferred and the Grouptriaasferred substantially all the risks and rewasfls
ownership of the financial assets. On derecognitiba financial asset, the difference betweenaduet's
carrying amount and the sum of the consideratioaived and receivable is recognized in profit sslo

Financial liabilities are derecognized when theigattion specified in the relevant contract is daged,

cancelled or expires. The difference between déineying amount of the financial liability derecoged and
the consideration paid and payable is recognizguldfit or loss.
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Peixin International Group N.V.
Notes to the interim consolidated financial statet®écontinued)

4. SIGNIFICANT ACCOUNTING POLICIES - continued

Capital and Reserves

Share capital represents the nominal value of shidua have been issued by the Group. Share capital
determined using the nominal value of shares that lbeen issued.

Retained profits include all current and prior pdriresults as determined in the combined statewfent
comprehensive income.

Foreign currency translation differences arisingtlos translation are included in the currency tigtien
reserve.

In accordance with the relevant laws and regulatiohPRC, the subsidiaries of the Group established
PRC are required to transfer 10% of its annualistay net profit (after offsetting any prior yeatesses)

to the statutory reserve. When the balance of sesbrve reaches 50% of the subsidiary’s shareatapit
any further transfer of its annual statutory nedfipris optional. Such reserve may be used to bffse
accumulated losses or to increase the registengitacaf the subsidiary subject to the approvalttod
relevant authorities. However, except for offseftiprior years’ losses, such statutory reserve rhest
maintained at a minimum of 25% of the share capftdr such usage. The statutory reserves are not
available for dividend distribution to the sharetek.

All transactions with owners of the Group are releal separately within equity.
5. SIGNIFICANT MANAGEMENT JUDGMENT IN APPLYING ACCOUNTNG POLICIES

The preparation of financial statements in confoymwith IFRS requires management to exercise
judgment in the process of applying the Group’soaating policies and requires the use of accounting
estimates and assumptions that affect the repatedunts of assets and liabilities and disclosure of
contingent assets and liabilities at the date wéricial statements and reported amount of revende a
expenses during the reporting period. The followasgimates that have a significant risk of causng
material adjustment to the carrying amount of assetd liabilities within the next financial yearear
disclosed below:

Allowance for Bad and Doubtful debts

Allowances for bad and doubtful debts are basedroassessment of the recoverability of trade aherot
receivables. Allowances are applied to trade andgerotreceivables where events or changes in
circumstances indicate that the balances may natobectible. The identification of bad and doulbtfu
debts requires the use of judgment and estimatesienthe expected outcome is different from theioai
estimate, such difference will impact carrying \alaof trade and other receivables and doubtful debt
expenses in the period in which such estimate ban bharged.
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Peixin International Group N.V.
Notes to the interim consolidated financial statet®écontinued)

SIGNIFICANT MANAGEMENT JUDGMENT IN APPLYING ACCOUNTNG POLICIES -
continued

Income Tax

The Group has exposure to income taxes in numgtwisslictions. Significant judgment is involved in
determining the Group’s provision for income tax€kere are certain transactions and computations fo
which the ultimate tax determination is uncertaimrinlg the ordinary course of business. The Group
recognizes liabilities for expected tax issues dame estimates of whether additional taxes willdoe.
Where the final tax outcome of these matters ifediht from the amounts that were initially recazpd,
such differences will impact the income tax andfedldd tax provisions in the period in which such
determination is made. The carrying amount of theu@'s income tax payable as at 31 December 2013
and 30 June 2014 amounted to KEUR 792 and KEURe&giectively.

KEY SOURCES OF ESTIMATION UNCERTAINTY

In the application of the Group's accounting pebciwhich are described in Note 4, management is
required to make estimates and assumptions abeudattnying amounts of assets and liabilities that a
not readily apparent from other sources. The estisnand associated assumptions are based ondastori
experience and other factors that are considereoetoelevant. Actual results may differ from these
estimates.

The estimates and underlying assumptions are redemwn an ongoing basis. Revisions to accounting
estimates are recognized in the period in whiche$imate is revised if the revision affects origtt
period or in the period of the revision and futpeziods if the revision affects both current antlfe
periods.

The following are the key assumptions concerning fiture, and other key sources of estimation
uncertainty at the end of the reporting periodt tizve a significant risk of causing a materialiatinent
to the carrying amounts of assets within the nimetricial year.

Depreciation of building, machinery and equipment

As described in Note 4, the Group reviews the egtohuseful lives and residual values of prop@tgnt

and equipment at the end of each reporting pefidw. cost of building, machinery and equipment is
depreciated on a straight-line basis over the sissstimated useful lives. Management estimates the
useful lives of these buildings, machinery and pop@nt to be within 5 to 20 years. These are the
common life expectancies applied in the same imgu§hanges in the expected level of usage and
technological developments could impact the ecooaséful lives and the residual values of thesetass
therefore future depreciation charges could besegli
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Peixin International Group N.V.
Notes to the interim consolidated statements afnme

7. SEGMENT REPORTING

Management currently identifies the Group’s fpusduct categoriesls operating segments, which are sanita
napkins machines, diaper machines, facial tissughmes and other paper machines. The segment paigean
is in accordance with management’s expectationtofé business developments. These operating ségjaren
monitored and strategic decisions are made onahis bf segmental gross margins.

By business
Six months ended 30 June
Revenue: 2013 2014
Unit KEUR Unit kEUR
External customers
Sanitary napkins machines 35 12,239 39 14,843
Diaper machines 22 10,062 25 12,082
Facial tissue machines 231 3,720 242 3,582
Other paper machines 44 1,374 51 1,057
332 27,395 357 31,564

Six months ended 30 June

Results: 2013 2014
KEUR kEUR

Segment gross profit

Sanitary napkins machines 4,622 5,571

Diaper machines 3,786 4,659

Facial tissue machines 1,301 1,298

Other paper machines 462 315
10,171 11,843

By Geographical Information
Six months ended 30 June

2013 2014
Unit kEUR Unit kKEUR
Revenue:
Direct sales
-Mainland China 219 15,817 197 21,710
-Outside Mainland China 21 1,779 48 3,119
Sales to trading companies 92 9,799 112 6,735
332 27,395 357 31,564
As at 31 December As atl@fe
2013 2014
kEUR kKEUR
Current assets
-Sanitary napkins machines 6,920 7,630
-Diaper machines 4,880 6,306
-Facial tissue machines 1,097 1,126
-Other paper machines 337 1,021
-Unallocated current assets 16,928 15,531
30,162 31,614
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Notes to the interim consolidated statements adnme (continued)

7. SEGMENT REPORTING -<ontinued

As at 31 December As atl@be

2013 2014
kEUR kKEUR

Non-current assets

-Sanitary napkins machines - -
-Diaper machines - -
-Facial tissue machines - -
-Other paper machines - -
-Unallocated non-current assets 19,909 28,582
19,909 28,582

The reason for not allocating non-current assets tat the manufacturing facilities (including eduction line,
buildings and plants, land use right and etc.) vebgred by the four product categories and cansptie

8. REVENUE

Revenue represents revenue arising on sales oggood
Revenue is denominated in the following currencies:

Six mosittnded 30 June

2013 2014
KEUR KEUR
Renminbi ("RMB") 25,616 28,445
United States Dollars ("USD") 1,779 3,119
27,395 31,564

9. COST OF SALES

Cost of sales comprises of purchasing materialsorlacosts for personnel employed in production,
depreciation and amortization of non-current asseesl for production purpose, outsourced manufiactur
cost, taxes and surcharges and water and elegtiitie following table shows a breakdown of cossaies
for the period under review for each category:

Six mosittnded 30 June

2013 2014
KEUR KEUR
Changes in inventories of finished
goods and work in progress (1,605)
(1,725)

Glue machines and motors 5,870 5,994
Steel 2,508 4,036
Electric controllers 2,817 3,104
Knife roller\cylinder 636 736
Other components 2,866 3,326
Auxiliary materials 587 560
Materials consumed in production 15,284 17,756
Labor 1,639 1,762
Depreciation and amortization 585 627
Outsourced manufacturing cost 657 731
Taxes and surcharges * 228 181
Water and electricity 243 249
Others 55 123
Foreign currency translation difference 138 17
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Peixin International Group N.V.
Notes to the interim consolidated statements adnme (continued)

17,224 19,721

COST OF SALES-continued

* Tax and surcharges are mainly Urban Maintenamak @onstruction Tax (7% of Valued Added Tax
payment amount), Extra Charges of Education Fud@¢BValued Added Tax payment amount) and Local
Surcharge for Education Fund (2% of Valued Addexl @ayment amount).

OTHER INCOME
Six mositanded 30 June
2013 2014
KEUR KEUR
Government grant - 4
Rental income 18 17
Sales of spare parts 127 23
145 44

DISTRIBUTION AND SELLING EXPENSES
Six mositanded 30 June
2013 2014
KEUR KEUR
Staff costs 248 275
Marketing and advertising costs 130 118
Post-sales services costs 73 70
Travelling costs 29 24
Depreciation 3 3
Agency costs - 22
Others 54 60
537 572

ADMINISTRATIVE EXPENSES
Six mostnded 30 June
2013 2014
KEUR KEUR
Staff costs 184 195
Depreciation and amortization charges 183 188
Entertainment and office expenses 95 99
Miscellaneous taxes 87 118
External advisors 129 213
Others 69 124
747 937

RESEARCH AND DEVELOPMENT EXPENSES
Research and development expenses comprise foll@xipenses:
Six mositeanded 30 June

2013 2014

kEUR kKEUR

Materials 301 326
Staff costs 208 245
External advisors - 86
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Peixin International Group N.V.
Notes to the interim consolidated statements adnme (continued)

Depreciation charges 4 3
513 660

FINANCE INCOME
Six months ended G0e]

2013 2014
KEUR KEUR
Interest income 90 51
Foreign exchange gain, net 14 9
104 60

FINANCE EXPENSES
x$mnonths ended 30 June

2013 2014
KEUR KEUR
Interest expenses on bank borrowings
wholly repayable within one year 125 100

Bank borrowings interests are charged on intesgsetsrof 6.000% to 6.560%, 6.560%, per annum duhiag
periods ended 30 June 2013 and 2014 respectively.

Amount
Bank loans KEUR Period Interest rate Interest
#1 173 2014/01/07 2015/01/07 6.00% 4
#2 596 2014/01/09 2015/01/09 6.00% 16
#3 1,835 2014/01/21 2015/01/21 6.00% 47
#4 639 2014/01/25 2015/01/25 6.00% 15
#5 755 2014/01/28 2015/01/28 6.00% 18

100

INCOME TAX EXPENSE
Six mosittnded 30 June

2013 2014
KEUR KEUR
Current tax:
PRC enterprise income tax 1,252 1,473

Peixin International Group N.V. is incorporatedliie Netherlands and does not have any taxable com
Peixin International Group BVI is incorporatedBNI and does not have any taxable profits subje&VYI
Profits Tax since its incorporation.

The applicable enterprise income tax rate of Fufaixin is 25%. Being a foreign owned enterprisgian
Peixin is entitled to full exemption from entergrisicome tax ("EIT") for the first two years an®b@%
reduction in EIT for the next three years, commegdirom the first profitable year after offsettiafj tax
losses carried forward from the previous five ye@@07 was the first profitable year of Fujian Reix
accordingly, the effective income tax rate of FujReixin in the years of 2010 and 2011 is 12.5%cé&i
year 2012, Fujian Peixin obtained the “High and Nisehnology” certificate thus having been enjoying
low tax rate of 15%.

24



16.

17.

18.
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INCOME TAX EXPENSE-continued

The applicable enterprise income tax rate of Quan&eixin is 25%. At 30 June 2013 and 2014, Quanzho
Peixin has no recognized tax losses and no incaxmeas charged for the periods ended 30 June 2613 a
2014.

The applicable enterprise income tax rate of QuamzBaixin is 25%. At 30 June 2013 and 2014,
Quanzhou Baixin has no recognized tax losses andiaoone tax was charged for the periods ended 30
June 2013 and 2014.

EMPLOYEES' EMOLUMENTS
Six mbatended 30 June

2013 2014
kEUR kEUR
Salaries and other short-term benefits 2,213 409,
Defined contribution benefit schemes 66 68
Total employee benefits expense
(including directors’ emoluments) 2,279 2,477

The employees of the Group’s PRC subsidiaries @mlmrs of state-managed retirement benefit schemes
operated by the local government. The subsidiaiesequired to contribute a specified percentdges o
payroll costs to the retirement benefit schemesitd the benefits. The only obligation of the Growith
respect to the retirement benefit schemes is tcerttek specified contributions.

KEY MANAGEMENT EMOLUMENTS

The emoluments paid or payable to the directoth@fCompany were as follows:
Six mostnded 30 June

2013 2014
kEUR kEUR
Directors' emoluments
- Salaries
Xie Qiulin 35 34
Xie Kaida 10 11
Dai Hongyan 21 21
66 66

Six months ended 30 June

2013 2014
KEUR KEUR
Supervisory board' emoluments
- Salaries
Li Ya - 4
Shen Ming - 4
Liem Tsong LucienTjon - 2
Jaroslaw Dariusz Dabrowski - 8
Wu Rongfu 15 15
15 33
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KEY MANAGEMENT EMOLUMENTS-continued

Six months end€d)8ne

2013 2014
KEUR KEUR
- Social Welfare
Xie Qiulin * *
Xie Kaida * *
Dai Hongyan * *
Wu Rongfu * *
* *

* Amount less than EUR 1,000.

EARNINGS PER SHARE
Six mbastended 30 June

2013 2014
EUR EUR
Basic earnings per share
From continuing operations 0.56 0.63
Total basic earnings per share 0.56 0.63

The earnings and weighted average number of ordateares used in the calculation of basic earnings
per share are as follows:
Six mostnded 30 June

2013 2014
KEUR KEUR
Profit for the period attributable to owners
of the Company for the purpose of
basic earnings per share 7,249 8,204
Six mositanded 30 June
2013 2014
KEUR KEUR
Weighted average number of ordinary
shares for the purpose of basic
earnings per share 13,000,000 13,000,000

No diluted earnings per share have been presemteglube no dilutive potential ordinary shares ediste
during the Periods.

! The number of shares in the first six months d®®as not equal to 13,000,000 due to the purpbse o
basic earnings per share.
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PROPERTY, PLANT AND EQUIPMENT

Plant & Machinery Electronic Motor Prepayments for Total

buildings &equipment equipment equipment vehicles Machineries -~

KEUR kEUR kEUR kEUR kEUR

COST
At 31 December 2012 7,369 4,921 269 566 368 13,493
Additions - - - - - - -
Disposals - - - - - - -
Translation adjustment 242 161 9 19 12 443
At 30 June 2013 7,611 5,082 278 585 380 9363,
At 31 December 2013 7,280 6,202 266 559 363 343, 18,012
Additions 2,160 3,602 4 - - - 5,766
Disposals - - - - - (3,344) (3,344)
Translation adjustment 26 26 1 2 - 2 57
At 30 June 2014 9,466 9,830 271 561 363 49D,
DEPRECIATION
At 31 December 2012 (1,474) (1,694) (181) (408) (162) - (3,919)
Provided for the period (371) (227) (20) (30) 18) - (666)
Eliminated on disposals of assets - - - - - -
Translation adjustment (53) (59) (6) (14) (6) - (138)
At 30 June 2013 (1,898) (1,980) (207) (452) 6018 - (4,723)
At 31 December 2013 (2,176) (1,954) (217) (459) (194) - (5,000)
Provided for the period (375) (399) a7 (26) 17X - (834)
Eliminated on disposals of assets - - - - - -
Translation adjustment (6) (6) (1) (1) (1) - (15)
At 30 June 2014 (2,557) (2,359) (235) (486) 221 - (5,849)
CARRYING AMOUNT
At 30 June 2013 5,713 3,102 71 133 194 3,21
At 31 December 2013 5,104 4,248 49 100 169 423,3 13,012
At 30 June 2014 6,909 7,471 36 75 151 12,64
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Notes to the interim consolidated financial posit{oontinued)

PROPERTY, PLANT AND EQUIPMENT-continued

The above items of property, plant and equipmemrothan construction in progress are depreciated o
straight-line basis with 5% residual value at thiéofving rates per annum:

Buildings
Machinery & equipment
Electronic & other facilities

Motor vehicles

All the plant & buildings on mentioned above wevened by Quanzhou Peixin.

Buildings on leasehold land comprise:

Location

+ Xinyang Community, Shuangyang Street, Luojiang
District, Quanzhou City, Fujian Province, the PRC

« Xinyang Community, Shuangyang Street, Luojiang
District, Quanzhou City, Fujian Province, the PRC

Xinyang Community, Shuangyang Street, Luojiang
District, Quanzhou City, Fujian Province, the PRC

Xinyang Community, Shuangyang Street, Luojiang
District, Quanzhou City, Fujian Province, the PRC

Xinyang Community, Shuangyang Street, Luojiang
District, Quanzhou City, Fujian Province, the PRC

Description

Dormitory

Factory workshop

Office building

Factory workshop

Factory workshop

* tems pledged to secure bank borrowings

5%
10%
20%
10%

Gross area (A
3,759
16,876
4,554
1,120

4,045

The Group pledged buildings having a carrying amafirkEUR 4,315 as at 30 June 2014 to secure
general banking facilities granted to the Group @&tember 2013: Nil).

The gross carrying amount of the fully deprecigieaperty, plant and equipment that is still in isse
KEUR 42 as at 30 June 2014 (31 December 2013: KEL)R

LAND
Land use right Prepayments Total
kEUR kEUR
Cost
At 31 December 2012 1,113 - 1,113
additions - -
translation adjustment 36 - 36
At 30 June 2013 1,149 - 1,149
At 31 December 2013 1,100 4,752 5,852
Additions - 7,132 7,132
translation adjustment 3 29 32
At 30 June 2014 1,103 11,913 13,016
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21. PREPAID LEASE PAYMENTS-continued

AMORTIZATION

At 31 December 2012 (126) - (126)
charge for the period (12) - (11)
translation adjustment (4) - (4)

At 30 June 2013 (141) - (141)

At 31 December 2013 (147) - (247)
charge for the period (11) - (12)
translation adjustment - - -

At 30 June 2014 (158) - (158)

CARRYING AMOUNTS

At 30 June 2013 1,008 - 1,008

At 31 December 2013 953 4,752 5,705

At 30 June 2014 945 11,913 12,858

Analyzed for reporting purposes as:
As at 31 December

As at 30 June

2013 2014
kEUR kEUR
Non-current asset 5,683 12,836
Current asset 22 22
5,705 12,858

The amounts represent the prepayment of rentalarodr use right (industrial use) situated in theCPR

The leasehold lands have the term of 50 years.

All the leasehold lands mentioned above were ovinyeQuanzhou Peixin.

The Group has pledged leasehold land having aingrggmount of approximately kEUR 945 at 30
June 2014 to secure general banking facilitiestgohto the Group (31 December 2013: Nil).

The leasehold land comprises:

. Expiry date of
Location

tenure

Fugiao Houkeng Village, Licheng District, Quanzhou

* - -
City, Fujian Province, the PRC 2054-12-31

. Xinyang Community, Shuangyang Street, Luojiang 2057-06-28
District, Quanzhou City, Fujian Province, the PRC

N Xi.nyf.;mg Community, Shllj-angyang Street, Luojiang 2057-06-28
District, Quanzhou City, Fujian Province, the PRC

., Xinyang Community, Shuangyang Street, Luojiang 2053-07-25

District, Quanzhou City, Fujian Province, the PRC
* Items pledged to secure bank borrowings

Land area (ﬁ)

1,500

30,287

22,882

786
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Peixin International Group N.V.
Notes to the interim consolidated financial posit{oontinued)

INVESTMENT PROPERTIES

Amount
KEUR
Cost
At 31 December 2012 997
translation adjustment 33
At 30 June 2013 1,030
At 31 December 2013 985
Disposals (735)
translation adjustment 1
At 30 June 2014 251
AMORTISATION
At 31 December 2012 (338)
charge for the period (24)
translation adjustment (12)
At 30 June 2013 (374)
At 31 December 2013 (381)
charge for the period D)
eliminated on disposals of assets 143
translation adjustment 1
At 30 June 2014 (238)
CARRYING AMOUNTS
At 30 June 2013 656
At 31 December 2013 604
At 30 June 2014 13

All the investment properties buildings mentionédwe were owned by Quanzhou Peixin.

The amounts represent the buildings owned by tleiisand leased out to third parties under operating
leases as below:

Location Description Gross area (Em

Fugiao Houkeng Village, Licheng District, Quanzhou
City, Fujian Province, the PRC

*

Leased out 3,202

* [tems pledged to secure bank borrowings

The Group has pledged investment property havicarging amount of approximately KEUR 13 at
30 June 2014 to secure general banking facilitiestgd to the Group (31 December 2013: Nil).
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Peixin International Group N.V.
Notes to the interim consolidated financial posit{oontinued)

OTHER DEFERRED ASSETS

Other deferred assets mainly comprises of cogt¢éaot greening project and office building renowati

Cost

At 31 December 2012
translation adjustment

At 30 June 2013

At 31 December 2013
additions
translation adjustment
At 30 June 2014
AMORTISATION
At 31 December 2012
charge for the period
translation adjustment
At 30 June 2013

At 31 December 2013
charge for the period
translation adjustment

At 30 June 2014

CARRYING AMOUNTS

At 30 June 2013

At 31 December 2013

At 30 June 2014

INVENTORIES

Raw materials and consumables
Work in progress
Finished goods

FINANCIAL ASSETS AND LIABILITIES
Financial assets

Trade and other receivables (Note 26)
Bank balances and cash (Note 27)

Amount
kEUR

1,239
40

1,279

1,224
741
5

1,970

(429)

(98)
(15)
(542)

(614)
(264)
(1)
(879)

737
610
1,001

As at 31 December As at 30 June

2013 2014
kEUR KEUR
3,269 4,027
4,043 6,067
641 343
7,953 10,437

As at 31 December As at 30 June

2013 2014
kEUR KEUR
9,692 0410,
11,983 10,922
21,675 20,964
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Peixin International Group N.V.
Notes to the interim consolidated financial posit{oontinued)

FINANCIAL ASSETS AND LIABILITIES-continued

Financial liabilities measured at amortized cost
As at 31 December

As at 30 June

2013 2014
KEUR KEUR
Current
Trade and other payables (Note 28) 2,949 3,290
Advance from customers (Note 29) 3,653 1,598
Related parties payables (Note 30) 231 610
Bank borrowings (Note 31) - 3,997
6,833 9,495

The carrying amounts of the financial assetsliahilities approximate to their fair values.

TRADE AND OTHER RECEIVABLES

As at 31 December

As at 30 June

2013 2014
KEUR KEUR
Trade receivables 8,549 9,672
Other receivables 1,143 370
Subtotal financial assets 9,692 10,042
Prepayments 512 191
10,204 10,233

Trade and other receivables are denominated ifotlesving currencies:
As at 31 December

As at 30 June

2013 2014
KEUR KEUR
Renminbi (“RMB”) 8,184 9,087
United States Dollars (“USD”) 1,968 399
Euros (“EUR”) 52 747
10,204 10,233

The fair value of trade and other receivables hawe been disclosed as, due to their short duration,
management considers the carrying amounts recapjitizbe consolidated statements of financial jpmsit
to be reasonable approximation of their fair values

Before accepting any new customer, the Group assdb& potential customer's credit quality and
defined credit limits by customer. Limits attribdtéo customers are reviewed once a year. The aging
analysis of trade and receivables is as follows:

As at 31 December

As at 30 June

2013 2014
kEUR kKEUR
Current 8,549 9,640
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Peixin International Group N.V.
Notes to the interim consolidated financial posit{oontinued)

TRADE AND OTHER RECEIVABLES-continued

The Group allows an average credit period of 6Gsdayits trade customers. The aging analysis

of trade receivables which are past due but nogired is as follows:

As at 31 December

As at 30 June

2013 2014
kEUR KEUR
Past due for less than 3 months 32
Past due for over 3 months
but less than 9 months - -
- 32
8,549 9,672

There are no trade receivables that are past dusrgaired.
BANK BALANCES AND CASH
As at 31 December

As at 30 June

2013 2014
kEUR kEUR
Cash on hand 37 6
Bank balances 11,946 10,916
11,983 10,922

Bank balances and cash are denominated in theviatjocurrencies:
As at 31 December

As at 30 June

2013 2014
KEUR KEUR
Renminbi (“RMB”) 10,290 10,768
United States Dollars (“USD”) 52 103
Hong Kong Dollars (*HKD”) * *
Euros (“EUR”) 1,619 51
Zlotys (“PLN") 22 *
11,983 10,922

* Amount less than EUR 1,000.

Bank balances and cash comprise cash held by thepGmnd short-term deposits with an original
maturity of three months or less. Bank balanceata30 June 2014 carry interest at market rates

which ranged from 0.35% to 0.5% (2013: 0.35%-0.5@%&)annum.
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Peixin International Group N.V.
Notes to the interim consolidated financial posit{oontinued)

TRADE AND OTHER PAYABLES
As at 31 December

As at 30 June

2013 2014

KEUR KEUR
Trade payables 2,248 2,604
Other payables 9 6
Salary payables 692 680
Subtotal financial liabilities 2,949 3,290
Tax payables other than income tax 210 810

3,159 4,100

Trade and other payables are only denominated bynkéi ("RMB").

The fair value of trade and other payables havebeen disclosed as, due to their short duration,
management considers the carrying amounts recafimzde consolidated statements of financial

position to be reasonable approximation of thdirfalues.

Trade payables comprise amounts outstanding fde fparchase. The average credit period is 30 days
from the time when the services are rendered lgoods received from suppliers. The aging analysis

of trade payables is as follows:
As at 31 December

As at 30 June

2013 2014
kEUR kEUR
Current 2,248 2,604

ADVANCE FROM CUSTOMERS
Advance from customers comprise down payment reddior trade sales.
Advance from customers are denominated in theviatig currencies:

As at 31 December

As at 30 June

2013 2014
KEUR KEUR
Renminbi (“RMB”) 364 611
United States Dollars (“USD”) 3,289 987
3,653 1,598

The aging analysis of advance from customers fsliasvs:
As at 31 December

As at 30 June

2013 2014
kEUR kEUR
Less than 3 months 820 779
Over 3 months but less than 1 year 2,227 664
Over 1 year but less than 1 and a half years 606 155
3,653 1,598
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Peixin International Group N.V.
Notes to the interim consolidated financial posit{oontinued)

RELATED PARTIES PAYABLES

(1) Nature of relationship with related parties:

Name Relationship with the Group

Xie Qiulin Director of the Group

(2) Significant balances between the Group andibove related parties:

As at 31 December As at 30 June
2013 2014
kEUR kKEUR
Xie Qiulin 231 610
231 610

The amount due to Xie Qiulin was unsecured, noerést bearing and payable on demand.

BANK BORROWINGS

As at 31 December As at 30 June
2013 2014
KEUR KEUR
Secured bank borrowings - 3,997
Carrying amount repayable
within 1 year - 3,997

The borrowings are fixed-rate and denominated irBRM

2014-06-30
Bank Amount Period Interest Mortgage Personal
loans kEUR rate guarantee
#19 173 2014-1-7 2015-1-7 6.00% Land use right and builgling Xie Qiulin
#20 596 2014-1-9 2015-1-9 6.00% Land use right and builgling Xie Qiulin
#21 1,834  2014-1-21 2015-1-21 6.00% Land use right and bugigi ~ Xie Qiulin
#22 639 2014-1-24 2015-1-24 6.00% Land use right and bugigi ~ Xie Qiulin
#23 755 2014-1-28 2015-1-28 6.00% Land use right and bugisi ~ Xie Qiulin
3,997

Assets with the following carrying amounts haverbpledged to secure bank borrowings:

As at 31 December As at 30 June
2013 2014
kEUR kEUR
Land use right - 945
Buildings - 4,328
- 5,273

Information of the pledged assets is set out iteNi@, 21 and 22.

A personal guarantee was provided by director @@bmpany, Xie Qiulin for loan amount of KEUR
3,997 among the balances at 30 June 2014 (31 Dec&2@h3: Nil).
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Peixin International Group N.V.
Notes to the interim consolidated financial posit{oontinued)

SHARE / PAID-IN CAPITAL

The share / paid-in capital shown in the consafidatatements of financial position is as follows:

As at 31 December As at 30 June
2013 2014
KEUR KEUR
Share/paid-in capital 13,000 13,000
The details of the Company's share capital arelbss:
Numbers of Share capital
shares EUR
Authorized and issued and fully paid
Ordinary shares of USD1.00
each on the date of incorporation,
at 30 June 2014 13,000,000 13,000,000

RESERVES

Share premium

Share premium is non-distributable other thandnidlation and may be utilized for business expansio
or converted into ordinary shares by the issuafaeew shares to shareholders in proportion to their
existing shareholdings or by increasing the panevalf the shares currently held by the shareholders

Statutory surplus reserve

As stipulated by the relevant laws and regulatagmslicable to China’s foreign investment enterise
the Company's PRC subsidiaries are required to mairdagtatutory surplus reserve which is non-
distributable. Appropriations to such reserve are made out ofpnefit after tax of the statutory
financial statements of the PRC subsidiaries atatheunts determined by their respective boards of
directors annually up to 50% of paid-gapital, but must not be less than 10% of the net prdira
tax.

The statutory surplus reserve can be used formgalkp losses of the group entities in China Maidjan
if any. The statutory surplus reserve may also be used todsereapital or to meet unexpected or future
losses. Thetatutory surplus reserve is non-distributable other tlion liqudation. Therefore the
Company recognized the statutory surplus resenglagal reserve following Dutch regulation article
389.6 BW2.

The statutory surplus reserve of the Group amotmt€EUR 2,637 at 30 June 2014 (31 December
2013: kKEUR 2,637). The statutory surplus reservehef Group is related to Fujian Peixin and
Quanzhou Peixin.

Retained profits

The retained profits comprise the cumulative natgand losses recognized in the Company's income
statement.

Foreign currency translation reserve (other congmsive income)
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Peixin International Group N.V.
Notes to the interim consolidated financial posit{oontinued)

Foreign currency translation reserve representotieegn currency translation difference arisingnfr
the translation of the financial statements of canigs within the Group from their functional
currency to the Group's presentation currency.

RELATED PARTY TRANSACTIONS

Compensation to director of the Company
Six ntlbs ended 30 June

2013 2014
KEUR kEUR
Xie Qiulin
-Short-term employee benefits 35 34
-Social welfare * *
35 34
Xie Kaida
-Short-term employee benefits 10 11
-Social welfare * *
10 11
Dai Hongyan
-Short-term employee benefits 21 21
-Social welfare * *
21 21
Li Ya
-Short-term employee benefits - 4
-Social welfare - -
- 4
Shen Ming
-Short-term employee benefits - 4
-Social welfare - -
- 4

Liem Tsong Lucien Tjon
-Short-term employee benefits - 2
-Social welfare - -

Jaroslaw Dariusz Dabrowski
-Short-term employee benefits - 8
-Social welfare - -

- 8
Wu Rongfu
-Short-term employee benefits 15 15
-Social welfare * *
15 15

*Amount less than EUR 1,000.
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34. RELATED PARTY TRANSACTIONS-continued

Personal undertaking loans guaranteed by director fothe Company
Six ntbs ended 30 June

2013 2014
KEUR KEUR
Xie Qiulin - 3,997

35. FOREIGN CURRENCY SENSITIVITY

The business of the Group is mainly carried outhiea People’s Republic of China ("the PRC"). The
domestic sales and purchases are denominated miR@r("RMB"). The export sales are denominated in
United States Dollar ("USD").

The Group incurs foreign currency risk on experses transactions denominated in currencies of USD.
In addition, the Group prepares financial stateséntEUR and therefore their results and net asset
position are exposed to retranslation risk as altre§fluctuation in the EUR exchange rate.

The Group’s currency exposure based on the infaom@irovided to key management is as follows:

2013-12-31
RMB UsD EUR PLN
KEUR KEUR KEUR KEUR
Financial assets
Trade and other receivables (Note 26) 7,672 1,968 52 -
Bank balances and cash (Note 27) 10,290 52 91,61 22
17,962 2,020 1,671 22
RMB UsD EUR
KEUR KEUR KEUR
Financial liabilities
Trade and other payables (Note 28) 2,949 - -
Related parties payables - - 231
Advances from customers 364 3,289 -
3,313 3,289 231
2014-06-30
RMB UsD EUR PLN
KEUR KEUR KEUR KEUR
Financial assets
Trade and other receivables (Note 26) 8,896 399 747 -
Bank balances and cash (Note 27) 10,768 103 51 *
19,664 502 798 *
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Peixin International Group N.V.
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FOREIGN CURRENCY SENSITIVITY-continued

RMB UsD EUR
KEUR KEUR KEUR
Financial liabilities
Trade and other payables (Note 28) 3,290 - -
Related parties payables - - 610
Advances from customers 611 987 -
Bank borrowings 3,997 - -
7,898 987 610

A 5% strengthening of the RMB/ USD/ PLN against Ei¢R as at 31 December 2013 and 30 June 2014
would have had the following impact on the net prafter taxation and equity by the amounts shown
below:

As at 31 December As at 30 June
2013 2014
kEUR kEUR
RMB 623 500
UusD (54) (22)
PLN 1 -

*Amount less than EUR 1,000.

A 5% weakening of the RMB/ USD/ PLN against thexabourrency as at 31 December 2013 and 30 June
2014 would have the equal but opposite effect ercthrrency of the amounts shown above.

Exposures to foreign exchange rates vary during geod depending on the volume of overseas
transactions. Nonetheless, the analysis abovensidered to be representative of the Group’s expasu
currency risks.

CONTINGENCIES

As at 30 June 2014, the Group had no contingetité#sieeded to be disclosed.

COMMITMENTS

As at 30 June 2014, the Grobpd the following capital commitments in respecttaf land use
right which were contracted but not fully provided in the financial statements:

As at 31 December As at 30 June
2013 2014
kKEUR kEUR
Contracted and authorized 5,969 30

EVENT AFTER THE REPORTING PERIOD

There are no further significant non-adjusting ésesr any significant adjusting events to report
between the reporting date and the date of preparat these financial statements.
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The interim consolidated financial statements ogepa to 39 were approved and authorized for issue b
theBoard of Directors on August 29, 2014 and are signeits behalf by:

Xie Qiulin ibdongyan
DIRECTOR DIRECTOR
Xie Kaida Béise
DIRECTOR DIRECTOR

Li Ya heh Ming

MEMBER OF THE SUPERVISORY BOARD

Liem Tsong Lucien Tjon

MEMBER OF THEUPERVISORY BOARD

Jaroslaw Dariusz Dabrowski

MEMBER OF THE SUPERVISORY BOARD

Wu Rongfu
MEMBER OF THE SUPERVISORY BOARD

MEMBER OF THEUPERVISORY BOARD
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Peixin International Group N.V.

Interim consolidated financial statements
For the six months ended 30 June 2014

Independent Auditor’s review report

Review report
To: the board of Peixin International Group N.V.

Introduction

We have reviewed the accompanying consolidatedinmténancial statements of Peixin InternationalbGp N.V.,
Amsterdam, for the period ended 30 June 2014. Mamagt is responsible for the preparation of thescbaated
interim financial statements based on and in a@are with International Financial Reporting Staddaas adopted
by the European Union. Our responsibility is touessa review report on these consolidated interinarfcial
statements.

Scope

We conducted our review in accordance with Dutal, leacluding the Dutch Standard 2410, “Review dfehim

Financial Information Performed by the Independ&mditor of the Entity”. This requires that we pland perform
the review to obtain moderate assurance about whetle consolidated interim financial statements faee of
material misstatement. A review is limited primgrib inquiries of company personnel and analytaicedures
applied to financial data and therefore provides lassurance than an audit. We have not performedidit and,
accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our atterhat causes us to believe that the accompargngolidated
interim financial statements do not give a true &aidview of the financial position of Peixin Int@ational Group
N.V. as at 30 June 2014, and of its results for the ylean ended in accordance with International Firsnc
Reporting Standards as adopted by the EuropeamUnio

Amstelveen, 29 August 2014

For and on behalf of BDO Audit & Assurance B.V.

Sgd J.A. de Rooij RA



