MexanHeH Joknaz, 3a [eiHOCTTa Ha KOHCOoNMMaupaHa OCHOBa Ha
WuTtepkanuTan Nponbpty OusenonmbHT ALCAL
3a NbpBOTO LWecTMeceune Ha 2017 ..

Interim management report on consolidated basis of
Intercapital Property Development ADSIC
for the first 6 months of 2017
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1. O6wa uHpopmauus

Kbm  30.06.2017 r.  “VHTepkanuTan
MporspTy [msenonvbHT” AQcuy,
KOHCONMaMpa BbB (MHAHCOBUA CU OTYeT
pesynrature OT [AeWHOCTTa Ha epHo
LbLWEPHO APYXEeCTBO, KaKTo crepsa:

HnuepHo npeanpuaTue: % y4acTne

B Kanurana

Mapuna Keitn MenngxmbaT EOO[] 100%

1.1. PuHaHCcOBU pesynTaTi

MNpe3 mbpBOTO liecTMeceune Ha 2017
rooMHa  Ha  KOHconmuavpaHa  OcHOBa
“UnTtepkanutan [ponbpt™i OuBenonMbHT
AOCULL oTumta HETHKW npuxogn  oOT
peiHoctTa B pasmep Ha 1 005 xun.ne. u
HeTHa 3ary6a Ha cToirHocT 596 xun.n..

Mpe3 nbPBOTO LWIECTMeceune Ha 2017 .
LpyXeCTBOTO He € reHepupanc npuxoau ot
npofax6n Ha HeaBUXUMU UMOTH.

Mpe3a mbpsoTo Tpumeceune Ha 2017 T
OpyXecTBOTO  peanuanpa  U3BbLHPEOHW
npuxoau B pasmep Ha 550 xvn. n8., KOUTO
npencTaenABaT OTNMCBaHe Ha uvact oT
3agblXeHVATa KbM e4uH OT KpeguTtopute
My, @ umeHHo - [paHp bBoposey 2013
EOOL.

Opyra uact oT npuxoguTe Ha [pyXecTBoTO
3a nepvoga 01.01.2017 - 30.06.2017 r. ca
npuxoauTe oT npogaxba Ha CTOKM ¥ rotTosa
Npoaykuust M Te BKNIOYBAT NpUXoauTe,
peanuaupaHu  OT  pecTopaHTUTe  BbB
BaKaHUMOHHUA Kommnekc ,MapuHa Keinn”,
YNpaensBsaHu OT AbLEPHOTO v oBCnyXsatlo
apyxectso ,MapuHa Kewn MeHUAXMBHT"
EOOL u npuxoaute, peanuaupaHu oT
cyrnepmapkeTa, KOHrpecHus LEeHTBP,
GoynuHr-6apa u cna-6apa B KoMnnekca. 3a
MbPBOTO LECTMEeceune Te c€a Ha CTOMHOCT
62 xun. nB.

Mpe3 mbpBoTO LWecTMeceyme Ha 2017 r. Ha
KoHconuaupaHa  ocHoesa  [pyXecTBOTO
OTHUTa 1 NPUXOAN OT Npogaxodn Ha ycnyrv B
pasmep Ha 392 xun. ne. EfHa YacT oT Teau
npuxoau BKNIOYBaT Takcu 3a NOAAPBLXKAE,
3annauanHn oT cobcrBeHUUMTE Ha
anapTaMeHTU BbB BaKaHLMOHHUS KOMITIEKC
Ha ObLEPHOTO U OBCNyXBallo ApYXecTBo
,MapuHa Kein MeHnupxment” EOOL.
.MapuHa Keiin MenugxmbHT” EOOL e

OPYXECTBO, € KOETO BCUYKN  KITUEHTH,
npupobun  UMOTM  BBB  BakKaHUWOHEH
koMmnnekc “MapuHa Keln”  ckmodBaTt

1 General Information

As of 30.06.2017 there is one company
which results are included in the
consolidated financial statement of

“Intercapital Property Development” ADSIC:
Subsidiary: % stake

in the capital
Marina Cape Management EOCD 100%

1.1 Financial results

During the first six months of 2017
Intercapital Property Development REIT
reports on consolidated basis net revenues

from main activity in the amount of BGN 1

005 thousand and net loss in the amount of
BGN 596 thousand.

During the first six months of 2017 the
Company has not generated revenues from
sales of real estate properties.

During the first quarter of 2017, however, the
Company has realized other revenues in the
amount of BGN 550 thousand that represent
revenues related to write-off of liabilities due
to one of the Company’s creditors - i.e.
Grand Borovets 2013 EOOD.

Another part of the revenues of the Company
for the period 01.01.2017 - 30.06.2017 are
the revenues from sale of goods for sale and
production and they include revenues
realized by the restaurants in the vacation
complex “Marina Cape” that are managed by
the subsidiary and servicing company
“Marina Cape Management” EOOD and the
revenues realized from the supermarket, the
congress center, the bowling-bar and the
spa-bar in the complex. For the first six
months these revenues are in the amount of
BGN 62 thousand.

For the first six months of 2017 the Company
reports on consolidated basis also revenues
from sale of services for the amount of BGN
392 thousand. Part of these revenues
represent fees paid by the owners of
apartmenis in the vacation complex to the
subsidiary company (and a servicing
company too) - “Marina Cape Management”
EOOD. “Marina Cape Management” EOOD
is a company with which all clients that have
purchased apartments in the vacation
complex “Marina Cape” sign a contract for
maintenance and management for annual
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[IOroBOp 3a NoAApbXKa W yrnpasneHue npu
rogvHO BbaHarpaxpeHvwe or 12 espo Ha
keagpateH MeTbp. [pyra uyacT  OT
npuxoauTe OT  yCiyrv  npeacrasnasat
NPUXoAU OT Haemu Ha anapTameHTu ot
TYPUCTU BbB  BaKaHUMOHHUA  KOMIIIEKC,
npuxoqM OT  TyponepaTopcka — AemHOCT;
npuxoay, peanuavpaHn B GOYNuHr 3anata,
cna-, (UTHeC- W CKyu- LEeHTpoBeTe B
KOMMAeKca, KakKro u npuxoan OT Apyrw
ycriyrv, CBbp3aHuM C OrnepupaHeTo Ha
MapuHa Kein” n npenocrtaBaHeTo Ha
TYPUCTUYECKN YCIYTI.

Ha koHconuomMpaHa OCHOBa 3a MbpBOTO
wectmeceune Ha 2017 r. pasxopute 3a
OCHOBHa  gelHocT Ha  [ApyXecTBoTO
Bb3MM3aT Ha 778 xvn. NnB., a (huHaHcoBUTe
pasxoau Ha 823 xwn. ne., T.e. obwute
pasxooMm 3a AeNHOCTTa Bb3Mn3at Ha 1 601
XVM.JIB.

dopmupaHeTo Ha obluusa  pesynTaTt ot
[eHOCTTa Ha KOHCONMMAMpaHa OcHoBa e
ornucaH no-gony.

fee of EUR 12 per square metre. Another
part of the sales from services represent
revenues from rent of apartments by tourists
in the vacation complex; revenues from tour-
operator activity; revenues generated in the
bowling hall, the spa center, the fithess
centre and the squash courts in the complex
as well as revenues from other services,
related to the operation of “Marina Cape” and
the other tourist services offered.

On consolidated basis for the first six months
of 2017 the expenses for main activity
amount to BGN 778 thousand, the financial
expenses amount to BGN 823 thousand, i.e.
the total expenses of the Company are equal
to BGN 1 601 thousand.

The way the net result of the Company on
consolidated basis has been formed is
described below.

(Xu11. 1€Ba OCBEH [aHHU Ha aKuns/
in BGN ‘000, except per share dala) 30/06/2017 30/061201 6
Mpuxoawm oT npoaaxtu
Sales Revenues 454 386
[pyru npuxonu oT AenHocTTa 551 349
Other revenues from the company’s activity
(DUHAHCOBKN NPUXOAN ) :
Financial revenues
PesynTar OT OCHOBHA AEMHOCT ) E
Recurring Pre-tax Profit 59 730
N3BBbHpEaHN Npuxoan 3 550
Extaordinary revenues
HeTeH pesynTaT oT AeAHOCTTa 596 187
Net Income
HeTeH pesynTaT Ha eAHa akuma ) )
Earnings per share (EPS) 0.099 0.031
Cyma Ha aKtuute
Total Assets 57647 59127
3emu
Land 5025 5134
WNHBECTULMOHHUN UMOTH 35 637 35 813
investment Property
HesasbplUeHO Npon3BoaCTBO
Work in progress 1056 1056
HeTHn akTnBY
Net Equity 2379 3024
AKuuoHepeH KanuTarn
Registered Capital 6 011 6011
Gpoit akumnu
Number of Shares 6011476 6011476
1.2.  Toproeus ¢ akuuute Shares trading

Kbm 30.06.2017 roauHa nasapHarta ueHa Ha | As of 30.06.2017 the market price of the
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akuMmTe Ha Bbnrapcka cbon-ip,osa fopca -
Codchus e 0.107 nepa 3a akuyus.

B nepuwopa 01.01.2017 - 30.06.2017 r. nait-
BUCOKaTa NasapHa ueHa Ha akuuuMTe Ha
DpyxecrBoro Ha BOB-Codwmsa e 0.155 ns.,
pocturdarta Ha 21.02.2017 r., a Hal-HUCcKaTa
-0.107 nB. 3a akuusa ot 12.06.2017 r.

Mpe3 mecey, asryct 2010 r. ,MHTepkanuTan
Mponbpm OueenonmbHt” ALCWILL crana
nMbpeaTta ObMrapcka KOMMaHus, YAMTO akumn
ce TbpryBaT Ha KanuTanoB nasap W3BLH

Bbnrapua, Kakto u mMbpeaTta Gbnrapcka
KOMMaHua, UMUTO akuum ca npuetn 3a
THProBUst Ha nasap, OpraHu3upaHd or

Baplwagckara ®oHgosa bopca. 11.08.2010
r. beuie mbpBaTa faTa Ha KOTUPOBKA Ha

akuuuTe Ha OpyxecTBoTo Ha
anTepHaTUBHaTa cucTeMa 3a TbproBus 3a
HOBW KOMIMaHun “NewConnect”,

opraHusupana o1 Bapiuasckata 6opca.

Kbm 30.06.2017 roguHa UeHaTa Ha akunute
Ha nasapa “NewConnect” e 0.17 3notn 3a
e/[lHa aKuus.

2. MapuHa kefin

Mpes nbpeBoTO  WectMmeceune Ha 2017 .
Baxa V3BBPLLEHN OENHOCTN no
OTCTPaHABAHE Ha BbL3HMKHaM HepepHOCTU
Nno BpEME Ha eKkcrnnoatauuaTa U peMOHTHU
paboTn Ha KOMNNEKca C LUen NoaroToBKara
My 3a nNEeTHMS Ce30H Ha roauHara.
PeMOHTHUTE OESWHOCTM Ce W3BbLPWBAT OT
ObLIEpHOTO ¥ obcnyxBalwo [OpyXecTso
~-MapuHa Kenn MennaxmbsHT” EOOL.

BakaHUMOHHUAT KOMISIEKC Ce eKcnnoaTupa
uenoroguiiHo. MNpes 3umMHWA cezoH 2016-
2017 r., dyHkumoHupaxa 2 ot 4-Te
pecTtopaHTa, KakTo W 3anata 3a 6oynuHr,
cna UEeHTbPBLT, uTHecC-3anata U CKyol
KopToBeTe. 3a OTgaBaHe Ha TypucTy -
Cry4arkHW U OpraHu3upaHu NoceTuTenn, ce
nopmbpxat murumym 100 anapramMeHTa.

B mMomeHTa, Nnc BpemMe Ha JIeTHUsI Ce30H
2017 r., KOMNEKChT PYHKLMOHKPE NPU Haj,
90% 3aeTocT (32 anapTaMeHTUTE, KOUTO ¢a
coB6CTBEHOCT Ha [IpYyXECTBOTO U TE3M, KOUTO
He ca Heroea CcOBCTBEHOCT, HO ce
ynpaenssar OT [AObLWEPHOTO APYXeCcTBO
;MapuHa Keiin MenngpxmbHT EQOLL).

B kOMnaekca pegoBHO ce  npoBexaar
MEPOMPUATMA OT KOH(PepeHTeH TuM, Karto
OPYXEeCTBOTO aKTMBHO ce crpemu pja

shares traded on the Bulgarian Stock
Exchange - Sofia is BGN 0.107 per share.

During the period 01.01.2017 - 30.06.2017
the highest market price of the Company’s
shares was BGN 0.155 reached on
21.02.2017 and the lowest one - BGN 0.107
per share from 12.06.2017.

In  August 2010, “Intercapital Property
Development” ADSIC became the first
Bulgarian company which shares are traded
on a capital market outside Bulgaria as well
as the first Bulgarian company which shares
have been admitted for trading on a market
organized by the Warsaw Stock Exchange.
11.08.2010 was the first trading date for the
Company’s shares on the alternative trading
system for new companies “NewConnect”,
organized by the Warsaw Exchange.

As of 30.06.2017 the market price of the
Company’'s shares on “NewConnect” was
PLN 0.17 per share.

2. Marina Cape

During the first six months of 2017 some
works on the removal of flaws as a result of
the exploitation of the complex were carried
out for the purpose of preparation of the
complex for the summer season of the year.
The repair works are carried out by the
subsidiary and servicing company “Marina
Cape Management” EOOD.

The vacation complex has been exploited
during the whole year. In the winter season
2016-2017 2 of all the 4 restaurants were
functioning as well as the bowling hall, the
spa centre, the fitness hall and the squash

courts. A minimum of 100 apartments are

being maintained for letting out to tourists -
organized or casual visitors.

Currently, during summer 2017, the complex
operates at 90% occupancy (for the
apartments, which are owned by the
Company and those which are not owned
but are managed by the subsidiary "Marina
Cape Management” EOOD.,).

There are regular conference meetings in
the complex “Marina Cape”. The company is
actively trying to develop this type of tourism.
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pa3BuUBa TO3U BUL, TYPUSBM.
2.1 MNpogax6u

Mpes nocnegHuTe  HAKONKO  FOAMHW
yeunusita Ha [IpyXecTBOTO MO OTHOWeEHWe
Ha npopaxbure ca HacoueHW KbM
JOCTUraHe Ha HOBU reorpadcku nasapu.
[pyXecTBOTO 3ano4yHa AEenoBv OTHOLWEHWS
C NapTHLOpW OT Kutan 3a npegnaraHute ot
Hero umoTu. TMpopaneHute npes 2015 r.
UMOTW Ca OCHOBHO Ha PYCKW rpaxaaHu, KaTto
MEHUOXMBHTLT  Ha  [pyxectBoto e
oBuagexgeH oT  Bb306HOBABAHETO Ha
MHTEpeca 3a HEeABMXUMM UMOTH Ha TO3M
nasap.

Ta6nuuata no-gony nokassa Opos MMOTWY,
npeanoxeHu 2a npopaxba, KakTo u TAXHaTa
frow, B YeTUpUTE 30HM Ha KOMIIIeKca.
MocoueHn ca camo NMOWUTE Ha XUMULLHUTE
umoTn. OCBeH TAX, B PasfMyHUTE 30HU UMA
N TBProBCKW 1 pas3BneKaTeriHi UMoTH.

Tabmmuara rokKassa  CbCTOAHWETO
rpopaxouTe Ha uMoTK Kbm 28/07/2017 1.

Ha

2.1 Sales
During the last few years the ICPD’s efforts
regarding sales are directed towards

reaching new geographical markets. The
Company has initiated new business
relations with partners from China for the
sale of its properties. The sales of properties
in 2015 were mainly to Russian citizens and
the company’s management is encouraged
by the renewal of this market’s interest for
purchase of real estate.

The table below shows the number of
properties offered for sale as well as their
area for all 4 zones of the complex. Only the
area of the residential properties is indicated.
In addition to them, there are commercial
and entertainment properties in the different
Zones.

The table shows the status of the sales of
properties as of 28/07/2017.

Bpoi / Number
Craryc / Status

3oHu / Zones

CeobopaeH / Available 25 2 30 21 8
PesepsupaH / Reserved 6 0 7 0 13
MpogaaeH /-Sold 15 0 57 0 72
MpexsbpneH /

T torcd 227 54 317 0 598

KB. M. / 8¢. m.
Craryc/ Status

SR

BaxHu nosicHeHns KuM Tabnuuara

Hwue pasgenamMe craTyca Ha anaprtameHTuTe
Ha CreHnTe KaTeropmm: )

CeoGogHu -~ o0o3Ha4aBa anapTameHTh
ceobogHu 3a npogaxba

Crobonen / Available 233265 | 22603 | 172359 | 3146.19
PesepeupaH / Reserved 747.28 0.00 415.47 0.00
MpogageH / Sold 140044 0.00 356223 0.00
Npexsbpnen / 19679.92 | 506339 | 16647.79 0.00

T

Important notes to the table

We divide the Status of the apariments in the
following categories:

Available - denotes apartments available for
sale

518
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PesepsupaHun - obosHauapa anaptameHTu, | Reserved - denotes apartments for which
3a KOWUTO KIMeHTU ca usaBunM XenaHue Aa | clients have expressed an interest to reserve
6bpat pesepsupann, nnatunu ca wnm we | and have paid or will pay a reservation deposit.
NNaTAT Pe3epBaLOHeH NENo3nT

MpopaneHu - obo3HayaBa anaptameHTy, 3a | Sold - denotes apartments for which we have
KOMTO MMa  cKodeHu  npepBaputenHu | signed preliminary purchase contracts.
[OroBopU 3a nokynko-npogaxoa.

Bpon pesepeupanmn Nnow Ha pezepBupaHure
Meceu / Month | anaptamenTu / Number of | anapramenTy / Area of the
reserved apartments reserved apariments
Jan-08 19 | 1170,84
Feb-08 26 1407,32
Mar-08 _ 45 257513
Apr-08 ' 19 957,34
May-08 - 7 448,21
Jun-08 10 528,39
Jul-08 13 830,21
Aug-08 8 363,94
Sep-08 ‘ 6 398,66
Oct-08 4 315,01
Nov-08 2 137,00
Dec-08 6 398,00
'~ Jan-09 3 134,76
Feb-09 3 249,06
Mar-09 7 409,31
Apr-09 6 416,64
May-09 1 47,96
Jun-09 7 609,16
Jul-09 3 201,28
Aug-09 5 250,98
Sep-09 5 304,36
Oct-09 2 89,88
Nov-09 5 288,33
Dec-09 4 210,27
Jan-10 10 642,27
Feb-10 1 43,34
Mar-10 8 586,50
Apr-10 4 237,06
May-10 6 346,35
Jun-10 8 587,90
Jul-10 6 344,29
Aug-10 9 560,53
Sep-10 7 465,12
Oct-10 4 306,09
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Nov-10 11 999,33
Dec-10 4 292,05
Jan-11 1 102,12
Feb-11 10 600,22
Mar-11 7 467,82
Apr-11 1 43,54
May-11 1 83,57
Jun-11 2 132,87
Jul-11 2 160,6
Aug-11 8 523,54
Sep-11 4 337,12
Oct-11 1 50,71
Nov-11 2 102,56
Dec-11 1 52,42
Jan-12 3 206,48
Feb-12 3 213,12
Mar-12 2 163,19
Apr-12 3 241,21
May-12 1 47 41
Jun-12 0 0,00
Jul-12 3 253,19
Aug-12 2 154,64
Sep-12 4 214,27
Oct-12 0 0,00
Nov-12 1 122
Dec-12 3 213,7
Jan-13 0 0,00
Feb-13 4 374,59
Mar-13 0 0
Apr-13 0 0
May-13 1 88,6
Jun-13 2 163,54
Jul-13 3 255,99
Aug-13 3 258,99
Sep-13 0 0
Oct-13 0 0
Nov-13 0 0
Dec-13 0 0
Jan-14 0 0
Feb-14 0 0
Mar-14 0 0
Apr-14 0 0
May-17 0 0
Jun-14 0 0
Jul-14 0 0
Aug-14 0 0
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2.2 DuHaHcupaHe W uWHcopmauua  3a
HOBOBb3HUKHAMM CbLLECTBEHU
B3eMaHuA WU 3afbLIKEHUs 3a npes
OTUYETHUSA nepuog,

B nepuoga 01.01.-30.06.2017 r. 3a
JMurepkanuran Mporbpt™  OuBenonMbHT’
ACHULL, He ca  BB3HUKBaANKM  HOBWU
ChlLECTBEHW B3IEMaHNA wunu 3aAbIKeHUusA.

Kem  30.06.2017 r. LJHTepKaruTan
Mpombptv  OueenonmbHT” AOCUL, uma
3abINXeHMs1 KbM GaHKOBU WUHCTUTYLMK, B
T.4. ABNTOCPOYHUA U KPaTKOCPOUHK B pasmep

2.2 Financing and information for newly arisen
significant claims and/or obligations during the
reporting period

During the period 01.01.-30.06.2017 no new

substantial claims and/or obligations have
occurred for "Intercapital Property
Development” ADSIC.

As of 30.06.2017 ,Intercapital Property

Development” ADSIC’s obligations to bank
institutions (incl. short and long term loans)
amount fo BGN 23 952 thousand. The
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Ha 23 952 XWUn.nB., KakTo ¥ 3a4bIxXeHue no
obnuraupoHHa emucka Ha croiHocT 4 401
XUnN.JB.

Mopagn obcrositencteoto, ude WKIL He
ycris B cpok go 10.02.2017 r. ga v3Bbpumn
ITEMXUMOTO JIMXBEHO U IMaBHWUYHO MrallaHe
Mo obrnurauuMoHHMA CU  3aeM  CbITEacHo
noracutenHns nnad, npuet ot O6lwoTo
cbOpaHue Ha obnuraumoHepuTe, NPoBEAEHO
Ha 11.02.2015 r., r. u cbrnacHo PeuleHuaTta
Ha ofnuraumoHepute OT ToBa chbpaHve,
FIMXBEHWUAT MPOLIEHT, KOWUTO ce npwnara
BbPXY OCTATbKa OT OBMUrauMoHHUA 3aeM 3a
crnegBalma TpUMECEYeH Nepuog, 3anoqHan
Ha 15.02.2017 r., ocTaHa B pasMep Ha
5.75% Ha roaviLHa 6asa.

Ha 13.03.2017 r. ,Mutepkanutan [ponbpTy
AusenonmMbHT’ Adcuy usnnaTtm
oemxkmmute Kev 14.02.2017 r. nuxsa B
pasmep Ha EUR 36 233 v rmaBHuUa B
pasmep Ha EUR 125 00. MNMopapu 3abaBaTa B
M3BbPLIBAHETO Ha  aMOPTU3aLMOHHOTO
nnawade  [pyxectBoTo  u3nnath  Ha
obnuraumMoHeputTe ¥ nNuxesa 3a 3abasa 3a
nepwopma 15.02.2017- 13.03.2016 r. B
pasmep obwo Ha BGN 1 039,88 (nrm BGN
0,207975138 3a epHa obnvrauus).

Mopagn obcrosTencrasoto, ue WKIL He
yeng B cpok go 11.05.2017 r. ga ussbpln
LBIXKUMOTO NMXBEHO U MMaBHUYHO NraiaHe
Mo o6nuraLmoHHusi cn 3aem kbm 14.05.2017
r. CbIMAacHO noracuTenHus rnax, npuert ot
O6uoTo cbbpaHue Ha obnurauuoHepuTe,
npoeegeHo Ha 11.02.2015 r., r. u cbrnacHo
Pewenuara Ha obnuraunoHepute OT TOBa
cbbpaHne, NMXBEHWST MPOUEHT, KOWTO ce
npurara BbpXy OCTaTbKa oT 06nurauoHHUA
3aeM 3a cneasaliva TpUMeCceYeH Nepuog,
3anoydan Ha 15.05.2017 r., ocraHa B
pasmep Ha 5.75% Ha roamiiHa 6asa.

Ha 12.06.2017 r., [OpyxectsBoTo wMannatu
obmxumnte kbm  14.05.2017 r. nuxea B
pasmep Ha EUR 33 299 u rmasHuUua B
pasmep Ha EUR 125 000. Mopaan 3abasata
B W3BLPLIBAHETO Ha amMopTU3auMOHHOTO
nrawaHe  [lpyXecTBoto  M3nnatu  Ha
obnuraupnoHepuTe 1M nuxea 3a 3abasa 3a
nepuopa 15.05.2017 - 12.06.2017 r. B
pasmep obwo Ha BGN 1116.90 (v BGN
0.22338 3a egHa obnuraums).

Mopagm ob6crositencreoro, 4e WKML He
ycrisl @ W3BBLPLIM OB/TKUMMOTO FIMXBEHO W
raBHUYHO MnallaHe no obnMraunoHHuA cu
3aeM Kbm 14.08.2017 r. B CpoK Ao
10.08.2017 r. 1 cbrnacHo PeleHusita Ha

Company has also an obligation due to a
corporate bond issue for the amount of BGN
4 401 thousand.

Due to the fact that ICPD did not manage till
10.02.2017 to make the interest and principal
payment on its bond loan pursuant to the
repayment scheme, adopted by the General
Meeting of the bondholders, held on
11.02.2015 and in compliance with the
decisions of that General Meeting, the interest
rate that has been applied over the outstanding
bond loan for the next three-month period
started on 15.02.2017, has remained in the
amount of 5.75% annually.

On 13.03.2017 . “Intercapital  Property
Development” ADSIC paid interest in the
amount of EUR 36 233 and principal in the
amount of EUR 125 000 that were due on
14.02.2017. Due to the delay in making the
amortization payment the Company paid to its
bondholders an interest for the delay for the
period 15.02.2017-13.03.2017 in the amount of
BGN 1039,88 (or BGN 0,207975138 per
bond).

Due to the fact that ICPD did not manage till
11.05.2017 to make the interest and principal
payment on its bond loan pursuant to the
repayment scheme, adopted by the General
Meeting of the bondholders, held on
11.02.2015 and in compliance with the
decisions of that General Meeting, the interest
rate that has been applied over the outstanding
bond loan for the next three-month period
started on 15.05.2017, has remained in the
amount of 5.75% annually.

On 12.06.2017 “Intercapital Property
Development” ADSIC paid interest in the
amount of EUR 33 299 and principal in the
amount of EUR 125 000 that were due on
14.05.2017. Due to the delay in making the
amortization payment the Company paid to its
bondholders an interest for the delay for the
period 15.05.2017-12.06.2017 in the amount of
BGN 1116.90 (or BGN 0.22338 per bond).

Due to the fact that ICPD did not manage till
10.08.2017 to make the interest and principal
payment on its bond loan due as of 14.08.2017
pursuant to the repayment scheme, adopted by
the General Meeting of the bondholders, held
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O6uoTo chbpaHue Ha obnurauuMoHepuTe Ha
IpyxectBoTo, npoeeaeHo Ha 11.02.2015 r,,
NUXBEHWUAT NPOLEHT, KOWUTO <¢e rpwunara
BLPXY OCTaTbKa OT 06NMUrauMoHHUsSI 3aeM 3a
cneaBalius TpUuMeceyeH nepuom, 3anoyHarn
Ha 15.08.2017 r., octaHa B pa3Mep Ha
5.75% Ha roguuHa basa.

Ha 24.09.2015 r. MHTepkanuTan lNponbpTth
OueenonmbHT” ALCUL, Gewe yBepomeHo
33 obpasyeaHo cpewy [OpyXecTtBoTo
U3MbLNHUTENHO geno Ne 671/2015 r. no
onuca Ha 4acteH cbaebeH USMbNHUTEN
Cranumnpa Hukonoea ¢ per. Ne 805 Ha
KUCK. WambnHuTenHoto fgeno  bewe
o6pa3zyBaHO Bb3 OCHOBA Ha U3MbIHUTENEH
nuct, wu3pageH B non3a Ha L,BAHKA
NMUPEOC BBLITTAPUA” AL, 3a rnasHula oT
550 000 empo. ManbnHuTenHWTe NUCTU 3a
TE3u CyMu ca usgafeHu, KakTto cneasa:

. 3a cymata ot 250 000 eBpo - o
3anoBefHO NPOM3BOACTBO MO
u.rp.a. Ne 22731/2015 r. no
onuca Ha PalioHeH cbg - Tp.
Codus, kKaTto npeTeHuusiTa e 3a

B3emMaHe no Horosop
3a Kpeaut Ne 1236/2007 ot
19.10.2007 r.;

. 3a cymara ot 300 000 espo - no
3anosegHO Mpou3BOACTBO IO
y.rp.g. Ne 22737/2015 r. no
onnca Ha PalioHeH cbg - rp.
Codhus, kato npereHuusTa e 3a

BsemaHe no [oroeop 3a
WHBECTULINOHEH Kpeaut Ne
736/2008 or 07.07.2008 r.,

ckmodeH ¢ ,BAHKA TUPEOC
BEBNTrAPUA" ALl

OpyxecTBOTO Nofafe Bb3paXeHWs Cpetly
W3[afeHn 3arnoBeay 3a W3NbIHEHWe "
M3NbLAHUTENHNU nMCTU. B Tasn BpL3Ka
baHkaTta npeassBy YCTaHOBUTENHU WUCKOBE
no un. 422 ot I'TIK, xakTo crnegga:

. 3a B3emaHeTo oT 250 000 espo
bewe obpasyeaHo T.4. Ne
1501/2016 r. no oruca Ha
Cocpuiicku rpaackm cb,;

. 3a B3emadeTo ot 300 000 espo
bewe obpasyBaHo T.4. Ne
777/2016 r. no onuca Ha
Cochumircku rpancky cba.

Mpes 2016 r. UKNG ALOCUL 6ewe

on 11.02.2015 and in compliance with the
decisions of that General Meeting, the interest
rate that has been applied over the outstanding
bond loan for the next three-month period
started on 15.08.2017, has remained in the
amount of 5.75% annually.

On 24.09.2015 ICPD was informed of the
formation of an enforcement case No:
671/2015, on the docket of private bailiff
Stanimira Nikolova, Reg No: 805 of the
Chamber of Private Enforcement Agents. The
case was formed based on executive order
issued in favour of Piraeus Bank Bulgaria AD,
for principal in the amount of EUR 550 000.
The executive orders for these sums have
been issued as follows:

¢ for the amount of EUR 250 000 -
order proceedings of case
22731/2015 of Regional Court
of Sofia, the claim originating
from loan contract No:
1236/2007, dated 19.10.2007

o for the amount of EUR 300 000 -
order proceedings of case
22737/2015 of Regional Court
of Sofia, the claim originating

from loan  contract  No:
736/2008, dated 07.07.2008,
signed with Piraeus Bank
Bulgaria AD.

The company has filed appeals for the issued
executive orders and receiving orders. In
response, the hank has made determination
claims as per art. 422 of the Code of Civil
Procedures, as follows:

e for the amount of 250000 a

commercial hearing No:
1501/2016 in Sofia City Court
was initiated.

o for the amount of 300000 a

commercial  hearing No:
777/2016 in Sofia City Court was
initiated.

iIn 2016 ICPD ADSIC was informed of the
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yBeOOMeHO 3a WMn3gasaHe Ha [OBa HOBU
W3MTbHUTENHY NMACTU, KaKTo cneasa.

. 3a cymarta ot 500 000 eBpo - no
3anoBefHO NPOWU3BOACTBO 1O
u.rp.4. Ne 9111/2016 r. no onuca
Ha PaioHeH cbg - rp. Codwus,
KaTo npeTeHuuaATa e 3a B3emaHe
o [orosop 3a kpeaut Ne
1236/2007 ot 19.10.2007 r.

. 3a cymata ot 500 000 eBpo - no
3anosegHo NpPoOM3BOACTBO MO
u.rp.4. Ne 9110/2016 r. no onuca
Ha PaitoHeH ¢bp - p. Codus,
KaTo NpeTeHuusaTa € 3a B3emaHe
no [oroBop 3a WHBECTULIMOHEH
Kpeaut Ne 736/2008 o7
07.07.2008 r., cKo4YeH C
,BAHKA TMNPEOC BBITTAPUA"

ALl

[pyXecTBOTO Nofane Bb3paxeHua cpelly
u3nageHn 3anoser 3@ M3MbNHEHWEe W
UBMLMNHUTENEH NUCT N0 ABETe 3anoBefHn
npoussogctea o1 2016 .

B Tasu Bpb3ka baukata npenssu
yCTaHOBUTENHM uckose Mo . 422 ot [TIK,
no kosATo 6sixa obpaszysaHu 1.4, N2 777/2016
r., T.0. Ne 1501/2016 r. n 7.4. Ne 7106/2016 r.
u Tpute - No onuca Ha Codnitckn rpaacku
Cba,

Mpes 2016 r. ,BAHKA [NUPEOC
EBLIMTAPNA” Al nopane Monba 3a
OTKpMBaHe Ha Npon3BOACTBO no

HEeCBLCTOATENHOCT Mo pefa Ha yn. 629, an. 2
ot Toproeckus 3akoH cpewy WKIA. Bwu3
ocHoBa Ha monbaTa 6elwe obpasysaHo T.4.
Ne 2209/2016 r. no onuca Ha Cocpuincku
rpajackn Cba,.

C onpegernennsa Ha COoUINCKN rPajcku Cbp,
fo onucaHWte no-rope pgena, obpasysaHu
Bb3 OCHOBa Ha YCTAHOBWUTEMNHUTE WCKOBE,

npeasaBeHn oT JBAHKA MNPEOC
BBITrAPNA" AL, MOCTAHOBEHW Ha
16.02.2017 r. u 01.03.2017 r.
NMpou3BoAcTBAaTA no penata bsaxa

rpeKpaTeHu No curiarta Ha CKroYeHa Mexny
cTpaHute cnorogba. B Tasum Bpb3Ka
JMHuTepkanutan TMponbptTy OvBENonMbHT”
AIDCULL oTTernmM BBL3paxXeHueTo Cu no
3arnoBefHOTO NPOM3BOACTBO Mo 4.rp.a. Ne
9110/2016 r. no onuca Ha PaioHeH cbg, - Ip.
Cotpus.

Ha 13.03.2017 r. UKL 6ewe yBenomeHo,

issuing of two more executive orders as
follows:

s for the amount of EUR 500 000 -
order proceedings of case
9111/2016 of Regional Court of
Sofia, the claim originating from
joan contract No: 1236/2007,
dated 19.10.2007.

« for the amount of EUR 500 000 -
order proceedings of case
9110/2016 of Regional Court of
Sofia, the claim originating from
loan contract No: 736/2008,
dated 07.07.2008, signed with
Piraeus Bank Bulgaria AD.

The company has filed appeals for the issued
executive orders and receiving orders for both
executive proceedings in 2016.

In this regard, the bank has made
determination claims as per Art. 422 of the
Code of Civil Procedures for which cases Ne
777/2016, Ne 1501/2016 and Ne 7106/2016
were initiated - all three of them in the files of
the Sofia City Court.

In 2016 Piraeus Bank Bulgaria AD submitted a
claim for opening insolvency proceedings for
ICPD as per art. 629, par 2 of the Commercial
Law. In relation to the latter, a case No:
2209/2016 of Sofia City Court was initiated.

By decision of Sofia City Court , issued on
16.02.2017 and 01.03.2017, regarding the
above cases, based on determination claims
made by Piraeus Bank Bulgaria AD, the
proceedings of the hearings were terminated
according to an agreement concluded between
the parties. In this regard, Intercapital Property
Development ADSIC withdrew its appeal
regarding case 9110/2016 of Sofia Regional
Court.

On 13.03.2017 ICPD was informed that by
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ye ¢ onpepenerne ot 16.02.2017 r. cbabT €
npekpaTvun nNpou3BOACTBOTO MO LENOTO,
obpasysaHo Bb3 OCHOBa Ha Monbata Ha
,BAHKA TMPEOC BbBITTAPUA" All 3a
OTKpviBaHe Ha NPOU3BOACTBO mno
HecbhCcTosITENHOCT  cpewy ,UHTepkanutan
Mporbptn AueenonvbHT” ALCALL.

Ha 04.07.2017 r., ,MnTepkanutan NponbpTtu
JvsenonvbHT” ALCUL, ¢ EUK 131397743,
felue yBeAOMEHO 3a CKMoYBaHe Ha [OroBop
3a MNpexBbprAHe Ha B3eMaHusa, Mexay
“bavka [Mupeoc bBbnrapus” A, c EUK
831633691, kaTo uefeHT, n ,MapuHa Keitn
Mporbptc” OOA, ¢ EVK 204372411, karo
uecuorHep. Mo cunata Ha TO3U [OroBOP
“BaHka [upeoc  Bwnrapus™ AL e
npexebprurio 8 nonsa Ha ,MapuHa Keiin
MpombpTue” OO[L BCUUKUTE CU B3EeMaHWA
KbM LHTepKkanuran MporbpTH
JusenonmbHT” AOCULL, kouTo npoustuyart
oT [lorosBop 3a WHBECTUUMOHEH KpeauT Ne
1236/2007 ot 19.10.2007 r., Horosop 3a
MHBECTMUMOHEH Kpeaut Ne 736/2008 ot
07.07.2008 r. n [JoroBop 3a UHBECTULMOHEH
KpeauT Ne 327/2009 ot 14.12.2009 r., BeaHo
C BCUYKM MpuBUNErMKn, obesnedeHns u
Lpyrute UM NpUHaANIEXHOCTU.

3. Boposey

Mpes mecel, man 2008 r. [lpyXecTBoTO
Mony4u paspelieHneTo 3@ CTpoexX U
3anoyHa ctpouTenyuTe pabotu Nno npoeKTa
B KypopoTHusi Komnnekc bBoposeu. 3a
U3MbLIHWMTEN Ha crpagata go etan rpy6

crpoex Belue nsbpaHo Apyxectsoto Muans

AL. TepeHbT, BbPXY KOWTO Ce uU3rpaxpa
MpoeKTHT, e ¢ roly, 6 600 k8. M. OBeKTbT e
¢ pasrbHaTa 3actpoeHa nrouwy 10 000 kB. M
1 BKIMOYBA XUIMILHA 4acT - 5 175 k8. M,
Thproscku nnouwy - 3 140 KB. M 1 NoA3emMHu
rapaxu - 1 685 k. m.

Mpes mecel, OKTOMBPMU 2008 r.
OpyxectBoto  nonmyun Akt 14 u
YpocrosepeHue 3a 3aBbplleH rpyd cTpoex
3a npoekra B boposell. KbMm agHelwHa fata
ca OTCTpaHeHu 3abenexknre no
JOMbIHUTENHUTE Npeanucanna Ha YES. AKT
15 33 BLHLUHOTO €. 3axpaHBaHe Ha obeKra
¥ MOAMNWCBAHETO Ha AOroBOp 3a U3KYTyBaHe
Ha TpadponocTa Wwe bbae HanpaBeHo cnep,
npUKnioYBaHe Ha CTpouTencreoTo (AKT 15)
3a crpagarta. Kbm momenTa Benikun CMP no
obekta ca 3ampaseHu 3a Heornpegenet
nepuop ot Bpeme.

decision on 16.02.2017 the court has
discontinued the proceedings of the hearing,
initiated by the claim of Piraeus Bank Bulgaria
AD for opening insolvency proceedings against
Intercapital Property Development ADSIC.

On 04.07.2017, Intercapital Property
Development ADSIC, with UIC 131397743,
was notified about the conclusion of a contract
for transfer of receivables between Piraeus
Bank Bulgaria AD, with UIC 831633691 as an
assignor (cedant) and Marina Cape Properties
00D, with UIC 204372411, as an assignee.
Pursuant to this agreement, Piraesus Bank
Bulgaria AD has transferred to Marina Cape
Properties OOD all its receivables from
Intercapital Property Development ADSIC
arising from Investment Loan Agreement No
1236/2007 dated 19.10.2007, Investment Loan
Agreement No. 736/2008 dated 07.07.2008
and Investment Loan Agreement No 327/2009
dated 14.12.2009, together with all their
privileges, collaterals and other belongings
thereto.

3. Borovets

In May 2008 the Company received the
construction  permit and started the
construction works in the Borovets resort. The
company that was chosen to carry out the
gross construction is Midia AD. The plot where
the project has been constructed is with total
area of 6 600 sq.m. The project provides for
10 000 sg.m. built-up area and includes -
residential area - 5 175 sq.m., commercial area
- 3 140 sq.m. and underground garages - 1 685
sq.m.

In October 2008 the Company received Act 14
and Certificate for completed rough
construction for the project in Borovets. As of
today the observations in compliance with the
additional directions of CEZ have been
removed. Act 15 for the outside electric supply
of the building project and the signing of a
contract for purchase of the electric post shall
be made after completion of the construction of
the building (Act 15). As of today all the
construction works on the project are frozen for
an indefinite period of time.
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MNraHoseTe Ha [IpyXeCcTBOTO  OTHOCHO
npoekta ,I'paHp Bopoeey’ 6sxa TOM fAa
Oblle 3aBbplUeH CbC cpefcrsata  OT
yBENMUEHNETO Ha Kanwurana, kKoeto Gee
ocbllecTBeHo npes tonu-asryct 2010 .
HabpaHute cpepcrsa obave He Osixa
jocrtaTbuHy, 3a fa Obhe  3asbplueH
KOMMNEKCHT.

Ha 06.06.2011 r. CbBeTbT Ha aupekTopure
B3€ pelJeHWe 3a CTapTMpaHe Ha nperosopu

3a npopaxba Ha  cobcTBEHWA  Ha
IpyxecTBOTO HeOBUXUM UMOoT "
n3rpageHns BbpXy  HEro  XOTEesicku

anaprameHTeH Komnekc ,I'pang, boposely’,
3a MbpBOHaYarHa LeHa He no-Hucka or 5
MUINMOHa EBPO.

B ‘Tasm Bpb3ka 6b6sxa Ha HanpaBeHu
nybnvkauum Ha obsBaTa 3a npopax6ba B
HAKOMKO  LUEHTpanHu - eXefHeBHWKa B
Bbnrapus, Kakto u  nybnvkauma  BbB
BecTHUK ,Bepomoct” B  Pycua. B
ponbnHeHue  [IpyxecTtsoTo  NpeAcTaeu
npoekta 3a npofdaxba npepn 6pokepu B
ApaBckute abpxasu, Pycus n KasaxcraH.

YenopeaHo ¢ ToBa JIpyXecTBOTG TbpCy
napTHLop, KOWTo Aa uHeectupa 2 500 000
€BpO 33 JOBbPLUIBAHETO Ha npoekra ,l paHg
Boposely’, crnep KoeTo KOMMEKCHT [Aa
dyHKUMOHUpa KaTo xoTen. B Tasu Bpb3ka
JpyXecTBOTO YCTaHOBM KOHTaKTU U BOAW
MperoBopu C  HAKOMKO  MOTeHUManHu
MHBECTUTOPWU.

Ha 17 pekemspu 2013 r. [OpyxecTBoTO
CKIIO4N JOroBOp 3a (PMHAHCOB NU3UHI Ha
HEeaBMXUMU uMoTU C ,Bbrnrapwa JInsuHr’
EAL ¢ nuanHroB 0O6eKT: WHBECTUUMOHHWSA
npoekt ,[pang bBoposey’. [lMsuHrosarta
LieHa, KoATo cnenpaile Aa 6bae usnnareHa
Hewe B pasmep Ha 2 927 724,36 espo Ges
OOC. TMbpBoHayanHO nM3WHroBata ueHa
crefpale ga 6whe usnnareHa B CPoOK 2
rofMHW OT NpepaBaHe Ha BNageHneTo BbpXy
nusnHrosute ob6ekTu, OT KouTo 6 mMeceua
rpatuceH nepvod, 4pe3s 24 NU3MHIOBU
BHOCKU, ObMX1MMM Ha 20 4ncno Ha meceua,
3a KOWUTO BHOCKara € [JbIKUMa, Tpu
dukcupaHa roguwHa nuxea ot 9 %. [lo
B3aUMHO CriopasyMeHue Mexzay CTpaHuTe
oT 2014 r. cpokbT 3a noracsBaHe Ha
nu3nHrosutTe BHOCKW 6ele yabrixeH [0
20.12.2019 r., B pesynrar Ha KoeTo
nusnHrosata LUeHa 6elwe npomeHeHa Ha
3183 968.45 eBpo 6ez OOC. B kpaa Ha
2016 r. mexgy cTpaHuTe Gelie noanucaHo
HOBO ~CRNOpPasymMeHue, CbIflacHo  KOEeTo

The Company's plans about the “Grand
Borovets” project were it to be finished with the
funds from the capital increase procedure that
was carried out in July-August 2010. The
amount raised however fell short of the total
funds needed to complete the complex.

On 06th June 2011, the Board of Directors took
a decision for starting negotiations for the sale
of the real estate and the built hotel apartment
complex “Grand Borovets” of the Company for
a starting price not lower than € 5 000 000.

in connection with this, several publications of
an ad for sale were made in few national daily
newspapers in Bulgaria, as well as in the
newspaper “Vedomosti” in Russia. In addition,
the Company has presented projects for sale to
brokers in the Arab countries, Russia and
Kazakhstan.

Parallel to this, the Company is actively
searching for a partner who is willing to invest
EUR 2 500 000 for finishing the project “Grand
Borovets” in order to make the complex
function as a hotel. In this regard, the Company
has established contacts and has negotiated
with several potential investors.

On 17 December 2013 the Company signed a
contract with Bulgaria Leasing EAD for
financial leasing of real estate subject to which
is the investment project “Grand Borovets”,
property of Intercapital Property Development
ADSIC. The lease price of the contract is EUR
2 927 724.36, excl. VAT. Initially the lease price
was agreed to be paid in a 2-year period, with a
grace period of 6 months, in 24 installments
each due on the 20th of each month it is due on
and at a fixed annual interest of 9%. By mutual
agreement of the parties in 2014, the maturity
date was extended until 20.12.2019 as a result
of which, the leasing price was altered to
3183 968.46 euro, excl. VAT. In the end of
2016 the parties reached a new agreement for
extension of the maturity date till 20.12.2021 as
a result of which, the leasing price was altered
to 3411 746 euro, excl. VAT. Under the
contract from December 17, 2013 ICPD has
transferred by notary ownership. the land with
ID 65231.918.189 located in Samokov, Sofia
region, and the building constructed on it

13/18



ICPD H1 2017

CPOKLT 3a NOracABaHe Ha JU3UHIOBUTE
BHOCKY Gelle yawnxeH fo 20.12.2021r., a
nuanHrosaTta UeHa CboTBeTHO  Oelue
npomexeHa Ha 3 411 746 espo 6es OAC. Mo
cunara Ha [orosopa ot 17 pekemspn 2013
r. ,MHTepkanuran MNporbpTty JuBenonMbHT”
ALCHLL e npexsbpnvno no HotapuaneH pes
npaBoTo Ha cobcTBeHoCT BBLPXY
No3emneHns WMOT C  uaeHTudukaTop
65231.918.189, Haxogsiuy ce rp. CamoKoB,
obumHa Camoko, Codhumiicka obnact, u
rnoctpoeHata B TO3M UMOT  Crpaga,
npefcTaBnaBalla XoTenckusa anapTameHTeH
KoMnnekc ¢ obcnyxeBawm obektn  C
uaeHTndnKaTop 65231.918.189.2, Ha
nusmHropatens ,Bonrapusa Nuanner” EAL. B
pesyntaT Ha TOBa W MpWU ycrioBusita Ha
obpateH nuaunHr MHtepkanutan MponbpTy
OueenonmbHt”  AILCUL nony4u ot
nusmHrogaTens BnageHneTo BbpPXy
nMmoTuTe, nNpeamer Ha [orosopa 3a
(hUHaHCOB NU3UHT.

4. Nudopmauma 3a nposeaeHo UssbHpeaHo
oo cbbpaHne Ha aKuuMoHepuTe Ha

Hpyxecrsoro

Ha 21.04.2017 r. 6ewe nposegeHo
3acenaHne Ha CbBeTa Ha gupekTopute Ha
IpyxectBoto, Ha Koeto OGewe B3eTO
pelleHre 3a CBMKBaHE Ha U3BbHPEOHO
O6uwo cbBpaHne Ha akLMoHepuTe, KoeTo aa
ce npoeege Ha 01.06.2017 r. ot 14:00 yaca
B rpag Codwusa, yn. ,Akcakos” Ne 7A, eT. 4
CbC CrneaHUsa OHEBEH pea:

,JOouKa nmbpea: Wa3bupaHe Ha opuTeH
komuter no un. 107 ot 3akoHa 3a
He3aBUCUMUA (PUHAHCOB OOMT.

MpoekT 3a peleHue: O6WOTO ChbpaHre Ha
akuyoHepute wn3bupa OpuTeH KomMUTET
ChIMacHO ChABLPXALLOTO ce B MaTtepuanure
no [OHEeBHWS  pef  nNpeanoxeHve Ha
Mpencenatens Ha CbBeTa Ha AUPEKTOPUTE;

Touka BTOpa: OpobpsaeaHe Ha [NpaBuTHUK
(ctaTyT) Ha OQUTHMSA KOMUTET CBITIacHo Y.
107, an. 7 oT 3akoHa 3a He3aBUCUMUA
hbrHaHCOB OaunT.

MpoekT 3a pewweHue: O6WOTO cbbpaHue Ha
akuuoHepute onobpsea MNpaBunHuk (cTaTyT)
Ha OputHMs  KOMUTET CbrNacHo
CbAbPXAaWoTO ce B MaTepuanure no
DHEBHUA pep, npeanioxeHne Ha ChbeBeTa Ha
OVPEKTOPUTE;

Touka Tpeta: PasHu.”

representing a hotel apartment complex and
service buildings with ID 65231.918.189.2, to
the lessor "Bulgarian Leasing" EAD. As a
result, and under the conditions of a leaseback
agreement, ICPD has been granted possession
of the properties subject to the Contract for
financial leasing by the lessor.

4. Information about Extraordinary General
Meeting of the Company’s shareholders

On 21.04.2017 there was a Meeting of the
Board of Directors of ICPD which took a
decision to convene an extraordinary General
Meeting of the shareholders of the company on
01.06.2017 r. at 14:00 o’clock in Sofia, Sredets
region, Aksakov 7A str., 4th floor with the
following agenda:

“ltem one: Choosing an Audit Committee as
per Art. 107 of the Law for the independent
financial audit.

Draft Resolution: The General Meeting of the
shareholders chooses an Audit Committee in
relation to the proposition of the Chairman of
the BoD, presented in the materials for the
minutes of the meeting;

ltem two: Approval of Regulations (status) of
the Audit Committee according to Art. 107.
Par.7 of the Law for the independent financial
audit.

Draft Resolution: The General meeting of the
shareholders approves the Regulations
(statute) of the Audit Committee according to
the proposition of the BoD, included in the
materials in the minutes of the meeting;

ltem three: Miscellaneous.”

14/18



ICPD H1 2017

Ha npoeegeHoTO  M3BbLHpEeAHO  O6LWO
cbbpaHne cbbpaHve Ha akuuoHepute Ha
OpyxecteoT0 Ha 01.06.2017 r.,
eavHoaylwHo 6siXxa npueT npenroXeHnsTa
Ha CbBeTa Ha AMPEKTOPUTE MO TOYKUTE OT
OHEBHUA pejl.

5. WUndopmaumsa 3a npoBeneHo PenosHo
roguilHo obuo cebpaHue Ha akuuoHepuTe
Ha [lpyxecTBoTO

Ha 22.05.2017 r. 6ewe npoBeneHo
3acefiaHne Ha CbBeTa Ha AVpeKTopuTe Ha
[pyxecTtBoTo, Ha KoeTo 6elle B3eTO
pelleHme 3a CBWMKBaHE Ha W3BbHPEOHO
O61wo cbbpaHne Ha akuMoHepuTe, KOeTo fa
ce nposege Ha 30.06.2017 r. ot 14:00 vaca
B rpag Codwms, yn. ,Akcakos” Ne 7A, et. 4
CbC CnegHua aHEeBeH pef.

,Touyka nmbpea: [oknag Ha ynpaBuTerHuTe
opraHv 3a AenHOCTTa Ha [ipyXecTBoTo npes
2016 .

MNpoekT 3a peleHue: O6wWoTO cbbpaHue Ha
akuuoHepute npuema Aoknana Ha Cbeeta
Ha8 [aupekTopuTe 3@ felHocTTa Ha
OpyxectBoto  npes 2016 r.  #u
KOHconuanpaHus Aoknan 3a AelHocTTa Ha
apyxecteoTto npes 2016 1.

Touka BTopa: "oauweH goknag Ha OgUTHUA
KoMuTeT Ha [pyXecTBOTO 3a AeWHOCTTa
npe3 2016 .

[1poekT 3a pelueHve: O6wWoTo cbbpaHue Ha
aKuMoHepuTe rpruemMa rofivlLHWA oKnas, Ha
OputHna komuTeT Ha [pyxecTBoto 3a
AenHoctTta npes3 2016 r.

Touka Tpera: [Hoknag Ha u3bpanus
peructpupaH  oguTop MO FOAULIHWSA
hmHaHcoB oT4eT Ha [pyxecTtBoto 3a 2016
r.

MpoekT 3a petuenune: O6WOTO chbpaHre Ha

akuMoHepuTe  npuema  Joknaga  Ha
usbpanus  peructpupaH  ogutop  no
rOOULLHUS hrHaHCoB oTyer Ha

Hpyxectsoto 3a 2016 r. 1 no roavwHuUs
KoHconuampaH  dVHaAHCOB  OTY4eT  Ha
OpyxectBoto 33 2016 .

Touka 4YerBbpTa: [puemaHe Ha roAMLIHKA
chuHaHcoB oTyeT Ha [pyxectBoTo 33 2016
r.

At the Extraordinary General Meeting held on
June 1, 2017, the shareholders unanimously
approved the proposals of the Board of
Directors on the items on the agenda.

5. Information about Regular Annual General
Meeting of the Company’s shareholders

On 22.05.2017 there was a Meeting of the
Board of Directors of ICPD which took a
decision to convene a General Annual Meeting
of the shareholders of the company on
30.06.2017 r. at 14:00 o’clock in Sofia, Sredets
region, Aksakov 7A str., 4th floor with the
following agenda:

“Item one: Report of the managing authorities
for the Activities of the Company in 2016

Draft Resolution: The General Meeting of the
shareholders approves the report of the Board
of Directors of the Company regarding the
activity of the Company in the year 2016, and
the consolidated management report of the
Company for the year 2016.;

Item two: Report of the Audit Committee of the
Company for the year 2016;

Draft Resolution: The General Meeting of the
shareholders approves the annual report of the
Audit Committee of the Company for its activity
in the year 2016;

ltem three: Registered Auditor's Report on the
Annual Financial Statement of the Company for
2016;

Draft Resolution: The General Meeting of the
shareholders approves the report of the chosen
registered auditor regarding the annual
financial statement of the Company for the year
2016, and the annual consolidated financial
statement of the Company for 2016;

ltem four: Approving the Annual Financial
Report of the Company for the year 2016;
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MpoekT 3a pewexve: O6L0TO chbpaHue Ha
aKkUMoHepuUTe npuema roauviiHus uHaHcoB
oT4yeT Ha OpyxecrteoTo 3a 2016 1.

Touka neta: MNMpuemaHe Ha KoHcONMUOUPaHUA
roamileH hUHaHCOB oTYeT Ha JpyXecTBOTO
3a 2016 .

MpoekT 3a pewerve: O6WOTO cbbpaHme Ha
aKuMoHepuUTe MpuemMa  KOHCONuavpaHus
roguweH hMHaHCoOB OTHET Ha [pyXecTBOTO
33 2016 r.

Touka luecta: MpuemaHe Ha pelleHne 3a
pasnpefeneHne Ha UHAHCOBUA pesynTar
Ha [pyxecTtBoTo 3a 2016 T.

[poekT 3a peuleHue:

1.  O6woTo cbbpaHue Ha akuuoHepute
npuema npepnoxeHueto Ha CbBeTa Ha
OUpeKTopuTe  oTyeTeHaTa 3aryba oT
JenHocTTa Ha [pyxecrBoto 3a 2016 r. B
pasvep Ha 126 614.71 nB. ga 6bae nokpuTa
C 4aCT OT HaTpynaHata OT nNpeaxonHu
roogvHU U HepasnpepeneHa nevanba Ha
DpyxecTBoTO B pasmep Ha 9.632 147.89 n..

2. C octaTeka OT HaTpynaHata W
HepasnpefeneHa nevanba B pasmep Ha 9
505 533.18 nB. pa ce nokpue 4acT oOT
HaTpynaHaTa 3aryba Ha [lpyXecTBOTO OT
NpeaxofHn roaMHu B pasmep Ha 25 253
694.31 n..

Touka cegma: OcBoboxaaBaHe oT
OTrOBOPHOCT Ha uneHoBeTe Ha CbBeTa Ha
IVMpeKTopuTe 3a [eWHOCTTa uMm  rpes
nepvoga 01.01.2016 r. - 31.12.2016 r.

MpoekT 3a pewerne: O6wWoOTO cbbpaHne Ha
akuuoHepute ocsoboxaasa OT OTFOBOPHOCT
yrieHoeeTe Ha CbBeTa Ha AupekrTopute
Benuuko CroiiueB Knudros, LlseTtenuHa
Uaepaposa Xpuctosa u AXEITOM 2012
00, c EMNK 202371390, 3a peiHocTTa UM
npes nepuoga 01.01.2016 r. - 31.12.2016 r.

Touka ocma: Mabop Ha perncTpupaH ogutop
3a npoBepka U 3aBepka Ha roguiuHuTe
thuHaHcoBM oT4yeTW Ha [lpyxecTBoTo 3a
2017 r.

MNpoekT 3a peweHune: OOWOTO chbpaHye Ha
akuuoHepute wmnsbupa ,HWUBOC* EOOQH, c
EVMK 200635432, npeacraBnaeaHo OT
ynpaBuTena U egHonuYeH COBCTBEHWK Ha

Draft Resolution: The General Meeting of the

shareholders approves the annual financial
report of the Company for the year 2016;

ltem five: Approving the Consolidated Annual
Financial Report of the company for the year
2016;

Draft Resolution: The General Meeting of the
shareholders approves the annual consolidated
financial report of the Company for the year
2016; '

tem six: Approving the financial result
allocation of the Company for the year 2016;

Draft Resolution:

1. The General Meeting of the
shareholders approves the proposal of
the Board of Directors for the realized
loss from the activity of the Company
for 2016, in the amount of BGN 126
614.71 to be covered with part of the
accumuiated and undistributed profit
from previous years ;

2. With the remainder of the accumuiated
and undistributed profit of BGN 9 505
533.18 to cover part of the accumulated
loss of the Company from previous
years at the amount of BGN 25 2353
694.31.

ltem Seven: Releasing from responsibility the
members of the board of directors for the
period 01/01/2016 - 31/12/2016

Draft Resolution: ; The General Meeting of the
shareholders releases from responsibility the
members of the Board of Directors Velichko
Stoichev  Klingov, Tsvetelina Chavdarova
Hristova and Aheloy 2012 OOD, with
identification number EIK 202371390, for their
activity in the period 1t January 2016 - 31¢
December 2016.;

ltem eight: Choosing a. registered auditor for
verification and certification of the annual
financial report of the company for the year

Draft Resolution: The General Meeting of the
shareholders approves the proposal of the
Board of Directors for choosing “NiBOS”
EOOD, with identification number EIK
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kanutana - Hukonan Muxannos TNonuH4ues -
peructpupaH ogutop ¢ Ounnoma No. 0684 B
WOEC 3a perncrtpupaH oguTtop, KOWTO Aa

U3BBLPLLN
rogyliHUTe

npoBepka K
thrHaHcoBM

3aBepka Ha
oT4eTM  Ha

LpyxecTtsoro 3a 2017 r.

Touka pesera: Otyer Ha [lupektopa 3a
BPb3Ka C UHBECTUTOPUTE.,

poekT 3a pewenue: O6woTo cbbpaHre Ha

aKkuMoHepuTe nprema oT4yeTa Ha [upekTopa
3a Bpb3Ka C UHBECTUTOPUTE.

Touka pecera: [lokrag Ha ynpaBuUTenHuTe
opraHu 3a usnmbiHeHue Ha [lonuTtukata 3a

Bb3HarpaxgeHunata Ha

yrieHopete Ha

CbBeTa Ha AMpeKTopuTe Ha [pyXecTBoTo
3a 2016 .

MpoekT 3a pewenve: OBLOTO cbbpaHne Ha

akumoHepute npuema fAoknaga Ha CuBeTta

Ha

Monntukata 3a

JVpeKTopuTe 33

N3nviiHeHne Ha
Bb3HarpaxgeHudara Ha

yneHoseTe Ha CbBeTa Ha QUpPEeKTopuTe Ha
Lpyxectsoto 33 2016,

Touka eamHagecera: PasHn.”

Ha nposefeHOTO pefoBHO roaMiiHO o6LWwo
cbbpaHne cbOpaHuMe Ha akuuoHepute Ha

HOpyxecTBoTo Ha

30.06.2017 r.,

eaMHOAYWHO BsiXa npueTu npeanoXeHusTa
Ha CbBeTa Ha OMpPeKTopuTe Mo TOUKUTE OT
OHEBHUSA pes, U3NoXeH No-rope.

6. OCHOBHU pHUCKOBE W HECUTYPHOCTH, Npen,

KOUTO

e uanpaseHo WNHTepkanuTan

MNponbpt  [OueenonmbHT ALCULL npes
OcTaHanaTa 4act Ha chbuHaHcoBaTa roguHa

OcCHOBHUTE PUCKOBE 1 HECUTYPHOCTU, KOWUTO
JHTepkanutan [Mporbptv OuBenonMbHT”
AOCHLY moxe pa cpewHe npes 2017
roauvHa ca:

nasaper puckK - puck o1 Hamanesue
Ha nasapHuTe Henn Ha
HeoBXXKnmMunTe MMOTU, KOUTO

OPYXeCcTBOoTO rfpogaBa B pesyirar
Ha CBUTO TbpCeHe Ha BaKaHLMOHHM
WMOTW, KakKTO W PUCK OT HUCHBK
TypuctTudecku notok 3a 2017 r. B

pesynTtaT Ha 6aBHOTO
Bb3CTaHOBABaHE cnep,
HeoTAaBHallHaTa rnobanxa
hrHaHcoBa Kpuza.

PUCK  OT  HEeBBL3MOXHOCT  3a

200635432, represented by the general
manager and sole owner of the share capital -
Nikolay Mihailov Polinchev - registered auditor
with Diploma No. 0684 with IDES, who will
conduct the verification and certification of the
annual report of the Company for 2017

ltem nine: Report of the Investor Relations
Director;

Draft Resolution: The General Meeting of the
shareholders approves the report of the
Investor Relations Director;

Item ten: Report of the Managing Authorities for
the Execution of the Remuneration Policy of
the Members of the Board of Directors of the
Company for 2016

Draft Resolution: The General Meeting of
Shareholders approves the report of the Board
of Directors on the Implementation of the
Remuneration Policy of the Members of the
Board of Directors of the Company for 2016.

ltem eleven: Miscellaneous.”

At the regular Annual General Meeting, held on
30.06.2017, all the proposal of the Board of
Directors on the items on the agenda set out
above were unanimously by the shareholders.

6. Main risks and instabilities which Intercapital
Property Development faces during the last
part of the financial year

The main risks and instabilities which
Intercapital Property Development may face
during 2017 are:

» Market risk - risk of decrease in market
prices of the real estate properties the
company is selling due to lack of
demand for vacation properties as well
as risk of low tourist flow for 2017 due
to the slow recovery from the recent
global financial crisis.

o Risk of inability to service the
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obcnyxsaHe Ha B3eTM 6aHKoBY
3aemMn ¥ usgageHaTa obnuraguoxHa
eMUCKSt - B CNydall, Ye ApYyXeCcTBOTO
He ycrnee [a reHepupa [OCTaThuHO
npuxoaM 3@ MNOKpuBaHe — Ha
pasxopute 3a NUXBW W roracABaHe
Ha rnaBHULMTE.

7. UHdopmMauma 3a CKIIOYEeHU ronemu
caenku CbC cBBbP3aHN n/vnu
3aMHTEpeCcOBaHU L@

Mpes pasrnexaaHus nepuom,

“Untepkanutan MpombpTM [yMBENONMbHT"
AICUL], He e ckiouBano rofiemMu caesnku
CbC CBbP3aHu W/unv 3aMHTEPecoBaHn nuua.

8. VHdopmaums OTHOCHO CTaHOBULLE Ha
ynpasuTenHua opraH OTHOCHO
Bb3MOXHOCTUTE 3a  peanusauua  Ha

ny6nuKyBaHu NporHo3u

[IpyXecTBOTO He e MyGrMKYBarno MporHosn
3a pesyntaTtute OT TeKywara uHaHcosa
rogmHa.

company's bank loans and the
corporate bond issue of the Company -
in case the company fails to generate
enough revenue to cover the expenses
for the interest amounts due and the
principals.

7. information for large transactions concluded
with related persons and/or with stakeholders

During the period in question “Intercapital

Property Development” ADSIC has not
concluded large transactions with related
parties and/or stakeholders.

8. Information about opinion by the

management body regarding the likelihood of
realization of the published forecasts

The Company has not published forecasts on
the results of the current financial year.

Benu4ko
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