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MFO (Buy; PLN 49.7)  
2Q24 results: in line with preliminary estimates, weaker gross margin [slightly negative] 
 

 
 

- The balance of other operating activities in 2Q24 was +2.2 (PLN +1m in 1Q24), of which PLN +2.4m related to 
recognised quality claims 
- Employment at the end of 2Q24 was 346 (-4 people q/q and +16 people y/y) 
- Relatively low level of capital expenditures (PLN 8.1m in 1H24) in the context of the ongoing investment programme 
in Sochaczew, may indicate an accumulation of expenditures in 2H24 
- At the end of 2Q24, the company had PLN 23.4m in net cash 
- Net working capital at the end of 1H24 amounted to PLN 101m (PLN -7m q/q and PLN -14m y/y) 
  
Commentary: Results are in line with previous estimates, but we take a slightly negative view due to a 2.5pp q/q 
decline in Gross margin. Revenues are close to our expectations, so we assume sales volumes were comparable to 
1Q24. We estimate period-averaged HDGC purchase prices at PLN3410/t (-50/t q/q). Gross margin was down 2.5pp q/
q at 8.9%, which translated into PLN 13.7mn of Gross margin, versus PLN 18.4mn we expected (similar level vs 
1Q24). After a relatively good April and a moderate May, we expect that 2Q24 results may have been negatively 
impacted by June. On the lower lines, the nominal decline is lower due to PLN 2.4mn of recognised quality 
compensation, but at the gross profit level the company reported a loss of PLN -0.2mn, vs. a PLN 5.6mn profit in 1Q24. 
Steel prices remained on a downward trend in 3Q24, which means that no clear improvement in earnings is expected 
in 3Q24, so we see room to lower our forecasts for 2H24, while we maintain our assumptions for 2025, where we 
expect steel prices to stabilise or rise moderately and demand to rebound on the construction and industrial side. 
Capital expenditure in 1H24 was relatively low relative to the ongoing investment programme in Sochaczew, so an 
accumulation of capital expenditure is possible in 2H24, which will affect debt levels. (Łukasz Rudnik, 887 309 797) 
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DISCLAIMER 

 

Trigon Dom Maklerski S.A. | Mogilska 65 | 31-545 Kraków | District Court for Kraków-Śródmieście in Kraków XI Economic Department of the National Court Register | NIP 676-10-44-

221 | KRS 0000033118. Trigon Dom Maklerski S.A. operates under the supervision of the Polish Financial Supervision Authority. The present report is of a promotional nature and has 

been prepared by the research team of Trigon Dom Maklerski S.A. for information purposes only and does not constitute a recommendation within the meaning of the Regulation of the 

Minister of Finance of 19 October 2005 on information constituting a recommendation concerning financial instruments or their issuers or underwriters (Journal of Laws of 2005, No 

206, item 1715). The historical data presented relate to the past. Past performance is no guarantee of future results. Trigon Dom Maklerski S.A. shall not be liable for any investment 

decisions taken on the basis of this study or for any losses incurred as a result of such investment decisions, nor does it guarantee the accuracy or completeness of the study, nor does 

it give any assurance that the statements made in the study concerning the future will prove to be correct. Investing in financial instruments involves a high risk of losing all or part of 

the amount invested. Publication, distribution, copying or any other use of this report, in whole or in part, requires the prior written consent of Trigon Dom Maklerski. 
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