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 For the time being, there is little ‘light at the end of the tunnel’ in 
the trade war, but sentiment is certainly under great strain.  
The exact economic impact of US tariffs remains to be seen. The level of the 
tariffs on imports to the US announced by Donald Trump and already 
implemented came as a surprise to the financial markets, as did their global 
scope. The result was an abrupt initial revaluation in almost all asset classes. 
Trump's erratic and unpredictable actions also make it difficult to assess the 
markets. In any case, they were shaken by uncertainty in a surprise attack, as 
an intervention of this dimension in the world economy by one person was 
completely new. A process has been triggered whose further course is difficult 
to predict. Open questions range from the passing on of tariffs to US 
consumers, to the shifting of supply chains, to the countermeasures of the 
US's trading partners. Only the coming weeks and months will bring more 
clarity about how consumers, companies and governments will react to the US 
tariffs. Uncertainty will therefore remain high, unless there is a U-turn in US 
trade policy, which we do not expect. Rather, the coming weeks and months 
should be characterised by a mixed news and data situation. We do not expect 
any relief or a significant countermovement in the markets to the recent 
massive shifts as long as irritations remain a possibility, leading to erratic and 
even escalatory action. In our view, the uncertainty that has arisen, which has 
led to comparable highs in volatility with the financial crisis and pandemic, will 
only slowly subside in the financial markets. 
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US – Economy and interest rates 
 
The tariffs recently announced by US President Trump will be imposed across 
the world and have caused a real shock to the capital markets. The import-
weighted average tariff rate is now over 20%, with the new import tariffs for 
the most important import trading partners ranging from 20% for the EU to 
104% for China. The tariffs had been expected neither by market participants 
nor in this amount, which is based only on the trade deficit data. They are not 
reciprocal tariffs, because such would consist of a compensatory 
countervailing duty as well as compensation for the disadvantage from other 
trade barriers.  
  
The outlook for the global economy, including the US economy, has become 
bleak, as the latest developments in the financial markets clearly show. Rising 
inflation rates are to be expected in the US due to the massive increase in the 
cost of imports, which will be accompanied by a decline in private 
consumption and a drop in corporate investment. The labor market will also 
come under pressure, as companies are unlikely to create or fill a large 
number of new positions, which will be accompanied by a wave of layoffs in 
the public sector. Given the likelihood of or already implemented 
countervailing tariffs, US exporters will find it difficult to succeed in 
international markets, while imports to the US will decline significantly due to 
sharp price increases. We estimate that the additional upward price pressure 
in the US economy will be slightly above 2%. However, we also expect energy 
prices to fall due to a global economic slowdown. We expect the further 
development of housing costs in the United States to have a similar 
dampening effect on inflation. We have therefore adjusted our forecasts 
accordingly and now expect an inflation rate of 3.3% for 2025 and 2.6% for 
2026, with economic growth remaining unchanged at below potential at 
1.4%.   
  
At the meeting of the FOMC, the Federal Reserve's key interest rate-setting 
committee, which ended in mid-March, key rates were left unchanged. At the 
press conference, Fed Chair Powell emphasized that the Fed is waiting for 
more clarity before making further adjustments. We expect three further key 
rate cuts from June onwards due to slowing growth. Expectations on the 
capital market have shifted massively. At the beginning of the year, the 
market had almost entirely discounted the possibility of interest rate cuts, but 
now almost four rate cuts of 25bp each are expected this year. If the capital 
market assumes that the Fed will lower its key rates, this implies that the 
FOMC will view the tariff-induced inflation as essentially temporary. 
Otherwise, rate cuts during a period of sharply rising inflation would be 
inconsistent with the central bank's target of 2% inflation. 
 
 

Eurozone – Economy and interest rates 
 
We expect the tariff shock announced by the US to have far-reaching 
negative consequences for all EU countries. At the industry level, the 
machinery, pharmaceutical and automotive sectors in Europe are particularly 
exposed. For the time being, however, the pharmaceutical industry is exempt 
from US tariffs, which is at least good news given its significant importance 
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for the EU. Among the large Eurozone countries, US exports play a particularly 
important role for Germany and Italy. We expect sentiment indicators, 
especially in manufacturing, to weaken noticeably in the course of the second 
quarter. We therefore expect the Eurozone economy to largely stagnate in the 
second quarter.   
 
At the level of GDP components, we forecast the largest negative effect from 
weaker exports and a dampening effect on investment. Due to the 
unexpectedly harsh nature of the US's tariff policy, we have lowered our GDP 
forecasts for the Eurozone for 2025 to 0.5% (previously 1.0%) and for 2026 
to 0.9% (previously 1.5%). We expect the EU to react moderately to the sharp 
US tariffs for the time being, in order to avoid a further escalation. It is 
possible that the EU, like other economic areas that have been hit hard, will 
decide on fiscal support packages for export industries in order to cushion the 
expected shock to foreign trade.   
 
In view of these dramatic developments, we expect the ECB to make the next 
interest rate cut of 25 basis points at its meeting on April 18. The downside 
risks to the economy have increased unexpectedly sharply as a result of the 
hefty US tariffs. This would mean that the ECB would move more quickly 
towards a neutral interest rate level of around 2% in view of the uncertain 
environment. In light of recent developments, the downside risks to the 
interest rate outlook have increased noticeably. It now remains to be seen 
how the ECB Governing Council assesses the increased risks to the outlook. 
The ECB economists will not provide updated forecasts for growth and 
inflation until the meeting at the end of June.    
 

Impact on asset classes 
 

US and German government bonds 
 
After a noticeable increase at the beginning of the year, yields on US 
government bonds have fallen sharply since mid-January, with the 
announcement of the new US tariffs ultimately making a significant 
contribution to this. Since the beginning of the year, sentiment among 
purchasing managers and consumers has deteriorated materially. Massive 
economic concerns due to the new tariffs are currently the dominating force 
on the financial market. We expect a marked cooling of the US economy this 
year and think that the US market has discounted this accordingly. We 
therefore expect US government bonds to move sideways in a volatile manner 
in the coming months, with a further downside risk for yields in the event of a 
further escalation of the trade war, possibly coupled with a global recession.  
 
After trading fairly in line with their US equivalents for months, German yields 
were able to decouple at the beginning of March. Planned economic stimulus 
packages and a massive increase in defense spending in the eurozone led to a 
peak yield increase of over 0.5% for 10-year German government bonds. 
Subsequently, however, yields fell again due to the increased downside risks 
to the global economy. We expect the upcoming US tariffs to dampen growth 
in the eurozone and expect German government bond yields to trend 
sideways for the rest of the year.  
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Yields of US government bonds 
likely face upward pressure over 
the medium term 
 
 
 
 
 
 
 
 
 
 
 
 
 
Expect US dollar strength versus 
the Euro 



 

 

 

 

Erste Group Research 
Major Markets & Credit Research 
April 9, 2025 
 
Page 4/14 

Sub-Sovereigns and Agencies (SSA) 
 
For the time being, SSA bonds are benefiting from investors' flight to safe 
havens. While Bund spreads have picked up again slightly after their lows in 
March, ASW spreads are narrowing at a high level. On the supply side, 
however, substantial primary market supply is to be expected, which was 
already at an above-average level in the first quarter of 2025. 
 
In principle, the lower yield environment is helping the strained budgetary 
situation in many Eurozone countries. However, lower financing costs and 
possible additional customs revenues are being clouded by persistent 
economic risks. These risks could intensify if the trade conflict drags on. 
 
This means that there is no prospect of a sustainable consolidation of public 
finances. On the contrary, new economic stimulus packages could be back on 
the table – with the corresponding additional funding volume. The armaments 
program “EU ReARM” with up to EUR 800bn (EU White Paper, 19.3.2025) and 
the German “special fund” infrastructure of over EUR 500bn over twelve 
years (approved on 18 and 21.3.2025, respectively), each with exceptions to 
the debt rules, have already been specified.  
 
While rating agencies are relatively relaxed about Germany's deficit spending 
plans, the situation in France or even the Eurozone periphery is much more 
differentiated in terms of credit risk. A significant narrowing of the ASW 
spreads therefore seems unlikely. 
 
 

Financials & Covered Bonds 
 
The tariff shock triggered by President Trump last week could also have 
medium-term effects on the European banking market. The negative impact 
on the European economy could intensify the already rising risk costs for 
banks and possibly also increase them in the long term. It should be noted 
here that we are starting from historically low levels of non-performing loans 
and that there may be a not insignificant delay between the start of the tariffs 
and the deterioration in the credit quality of European bank loans. 
 
Another negative factor could be the risk of sharper interest rate cuts by the 
ECB. These would reduce the profitability of European banks in the long term. 
After the announcement of the tariffs, senior bank bonds reacted with a 
widening of the asset swap spreads, which can be attributed to the beginning 
of the pricing of the aforementioned risks at the banks. Meanwhile, the credit 
risk premiums of the covered bond spreads remained stable. In the medium 
term, a further widening of the senior spreads can be assumed, while the 
covered bonds show only limited potential for a spread widening. 
 

 
EUR Corporate Bonds 
 
After the corporate bond market held up relatively well in the first few months 
of the year, US President Trump's hard-line trade policy has sent shockwaves 
through the financial market since the beginning of April. The corporate bond 
market has not been spared either. Since then, we have observed significant 

Safe-haven flows, but also high 
volume on the primary market 
foreseeable 

EU and states mobilize public funds 
for economic recovery and 
armaments 

Rating agencies: further 
downgrades possible 
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upward pressure on risk premiums. However, these are well below the levels 
seen at the beginning of the pandemic in March 2020 and after the outbreak 
of the war in Ukraine in February 2022. 
 
 

 
 
Due to the unexpected extent of the US tariffs, the correspondingly harsh 
reaction of the financial markets and the potential negative economic impact, 
investors are focusing on differentiation by creditworthiness. Therefore, we 
prefer investment grade corporate bonds (IG) for the time being. In an 
uncertain market environment, these are more stable than the high yield 
segment (HY). Spreads in the IG segment have widened by 20bp since the 
announcement of the US tariffs, compared with 80bp for HYs. 
 
Within the IG segment, telecommunications and utilities companies, which 
have a strong presence in the corporate bond market as predominantly 
regionally oriented industries with an index weighting of around 28%, are 
known as critical infrastructure and tend to be less volatile than cyclical 
sectors in turbulent times. 
 
The ECB's monetary policy undoubtedly remains an important driver for the 
credit market. Further interest rate cuts should support issuers' credit metrics. 
Interest coverage ratios have so far remained relatively stable in both the IG 
and HY segments. However, the uncertainty surrounding the impact of US 
trade policy poses risks and will keep volatility in spreads at an elevated level. 
 
 

Equities 
 
The new US tariffs, which were significantly higher than expected by the 
market, had a strongly negative impact on all global stock markets. Donald 
Trump's erratic policies are causing a high level of uncertainty. Since Donald 
Trump's inauguration on January 20, the S&P 500 has fallen by a total of  

IG segment with significantly lower spread widening 
Ø Spread development vs. government bonds, in bps 

Currently, yields have increased in all rating categories 
Ø Yields by rating category 

  
 

Source: Market data provider, Erste Group Research (own calculations) 
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-15% since Donald Trump's inauguration. This is one of the worst 
performances by a US president since 1974, on a par with George Bush Jr. 
who became US president when the dot.com bubble burst.  
 
The US stock market already showed signs of weakness in February and 
March due to poorer economic data in the USA, among other things. The 
announcement of the new US tariffs on April 2 at 22:00 then led to panic 
selling on the international stock exchanges. In the following three trading 
days, the S&P 500 lost a total of -11%, the Stoxx 600 -12% and the Nikkei 
225 -13%.  
 
 

 
 
Example Apple: New tariffs cost around USD 36bn p.a. 
The new US tariffs published on April 2 hit Apple hard. Since then, the share 
price has fallen by -23%. The new US tariffs on imports from China will 
amount to 84%. Therefore, the tariff rate on Chinese imports into the US now 
totals 104%. However, Apple has so far had exemptions from most tariffs 
during the first Trump presidency. The company has around 80% of its 
production capacity in China. Around 90% of iPhones, 55% of Macs and 80% 
of iPads are produced in China. The remaining production capacity is located 
in Vietnam (iPads/Apple Watch), India (iPhones) and Malaysia (Macs). Product 
imports from these countries are also subject to high new tariffs of 46% 
(Vietnam), 26% (India) and 24% (Malaysia). Importantly for Apple, India has 
iPhone production capacity to meet around 50% of US iPhone demand. We 
assume that Apple will expand capacity in India. 
 
Looking at Apple's global sales, the group generated USD 167 bn in sales in 
the US in FY 2024. (42% of global sales). Around 72% of this is attributable to 
products (especially iPhones) and 28% to services. According to our 
calculations, the additional approx. 60% customs costs for all imports from 
South East Asia to the USA will burden the group with approx. USD 36bn p.a.. 
If US selling prices remain unchanged, the gross margin would decline from 
47% to 38% and Apple's annual profit would fall by around -33% y/y. 
However, we expect Apple to raise US iPhone prices slightly for the first time 

S&P 500 Performance since US-President Inauguration 
Since 1974, rebased to 100, USD 

VIX Index at the highest level since COVID-19 Pandemic 
Index Points 

 
 

Source: LSEG, Erste Group Research Source: FactSet, Erste Group Research 
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since 2017. Apple has kept the price of the basic iPhone Pro constant at USD 
1,000 (excl. tax) for the last seven years in order to maintain or slightly 
increase its market share of around 57%.  
  
We consider the probability that Apple will relocate production to the US due 
to the tariffs to be very low. The cost advantages and economies of scale of 
the IT clusters in South East Asia continue to exist despite the high tariffs. 
Apple CEO Tim Cook said at a conference at the end of 2017 before the first 
Trump tariffs that China was one of the few places where Apple could reliably 
find employees. These employees are able to operate the state-of-the-art 
machines used to manufacture Apple products. “In the US, you could have a 
meeting of tooling engineers and I'm not sure we could fill the room,” Tim 
Cook said. “In China, you could fill several soccer fields.” Moving production 
to the US is therefore very unlikely as it would significantly increase 
production costs. We assume that Apple will supply the US market partly from 
India, as the customs duties there are significantly lower than in China. Apple 
has the capacity to supply around 50% of US iPhone demand in India.  
 

Equity Outlook 
 
Positive factors 

• The price slump has pushed technical indicators in the USA such as 
the number of stocks above their 50-day line (07.04.: 7%), the 
put/call ratio (03.04.: 1.02) and the VIX index (07.04.: high: 60 pts. / 
close: 45 pts.) to strongly oversold levels. 

 
• Yields on 10Y Japanese government bonds are showing a technical 

bottom after the sharp fall within a week from 1.6% to 1.1%. In 
addition, the safe haven flows from USD into CHF also indicate a 
technical stabilization of risk aversion.   

 
• NASDAQ stocks are showing initial relative strength to the market. 

This is often a good sign that investors are becoming less risk averse. 
The important comparison here is the year 2009 when the S&P 
reached new lows while the NASDAQ remained above the 2008 lows. 
 
 

 
Negative factors 

• The valuation of the S&P 500 is high by historical standards for a 
bottom. At 18.2x, the 12-month P/E ratio of the S&P 500 is only 
slightly below the 10-year average (18.3x). In the low of the ten 
significant corrections, the P/E ratio averaged the much lower level of 
13x.  

 
• We expect consensus earnings forecasts for 2025 to decline due to 

falling margins of global corporations as a result of tariffs. Global 
earnings growth is still expected to be +7.5% this year and +6.9% in 
2026. However, companies' margins will be squeezed if costs cannot 
be passed on 1:1 to customers. We assume that this will only be 
possible for a small proportion of companies. 
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• While the tariff dispute between the USA and China is already in its 
second round, the EU's countermeasures to the 20% tariffs are still 
unclear. This and the expected backlash from Donald Trump will 
cause uncertainty on the European stock market. However, we do not 
expect the EU to tax US tech companies as a countermeasure. They 
could pass on the cost increases to European customers due to their 
monopoly positions. 

 

 
 
Based on the assumption that the US economy will weaken but not go into 
recession, we expect the equity markets to bottom out in Q2 and a slight 
recovery over the course of the quarter is possible. In the course of the 
reporting season, which starts on Friday, April 11, investors will once again 
focus on corporate earnings performance. Earnings growth of +7.0% y/y is 
forecast for the S&P 500 in 1Q25e and +10% y/y for 2025e. Management 
statements on margin development after the tariffs and the demand situation 
of the US consumer will be decisive for investors. We assume that the sales 
and earnings guidance for 2025 will be reduced, but that the year-on-year 
change in US earnings will remain slightly positive and that the tariffs will still 
slightly affect the 2026 forecasts due to the one-off base effect. 

 
 
US-dollar 
 
The euro was able to strengthen significantly against the US dollar in light of 
the changed economic outlook for the eurozone and the new US tariffs. We 
think that increased volatility will accompany the interest rate and currency 
markets in the coming months. We have adjusted our forecasts to take into 
account the possibility of a marked economic downturn in the US with rising 
inflation expectations, and the positive growth effect of defense and 
economic stimulus programs in the eurozone together with the narrowing 
interest rate differential to the US dollar. We think that the euro will remain in a 
volatile sideways phase against the US dollar in the near future, although we 
still expect a slight appreciation of the euro. 

S&P 500: 12M FWD P/E 
USD 

S&P 500: Oversold, but P/E at a high level 
Significant Index-Corrections since 1980 

  
Source: FactSet, Erste Group Research Source: FactSet, Erste Group Research 

Note: 12M Forward Price Earnings Ratio and VIX-Index only available since shown Periods. 
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Gold 
 
The gold price rose by +5.0% in EUR terms in March. It once again reached a 
new record high. The steady demand from global central banks is an 
important factor that will have a positive impact on the gold price in the long 
term. Investment demand from investors has also risen sharply. In recent 
weeks, gold ETFs in North America in particular have seen significant inflows. 
Assets managed by gold ETFs have now risen to USD 332 billion. The ongoing 
geopolitical uncertainties, the trade conflicts in the US and the slowdown in 
US economic growth are favoring rising demand for gold. We therefore expect 
the price of gold to continue to rise in April. 
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Forecasts1 
 

 
 

 
 
Source: Market data provider, Erste Group Research 

 

  

 
1 By regulations we are obliged to issue the following statement: Forecasts are no 
reliable indicator of future performance 

GDP 2023 2024 2025 2026

Eurozone 0.4 0.9 0.5 0.9

US 2.9 2.8 1.4 1.4

Inflation 2023 2024 2025 2026

Eurozone 5.5 2.4 2.0 2.1

US 4.1 3.0 3.3 2.6

Interest rates current Jun.25 Sep.25 Dec.25 Mar.26

ECB MRR 2.65 2.15 2.15 2.15 2.15

ECB Deposit Rate 2.50 2.00 2.00 2.00 2.00

3M Euribor 2.30 1.97 1.98 1.99 2.01

Germany Govt. 10Y 2.57 2.50 2.50 2.50 2.50

Swap 10Y 2.56 2.50 2.60 2.70 2.70

Interest rates current Jun.25 Sep.25 Dec.25 Mar.26

Fed Funds Target Rate* 4.33 4.13 3.88 3.63 3.38

3M SOFR 4.21 4.08 3.83 3.58 3.33

US Govt. 10Y 4.36 4.00 3.80 3.80 3.80

EURUSD 1.10 1.12 1.10 1.11 1.11

*Mid of target range
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Markets Retail Sales CZ 
Head: Roman Choc +420 956 765 374 
 
Markets Retail Sales HUN 
Head: Peter Kishazi +36 1 23 55 853 
 
GM Retail Products &Business Development 
Head: Martin Langer +43 (0)50100 11313 

 
 
 
Corporate Treasury Product Distribution AT 
Head: Martina Kranzl-Carvell +43 (0)5 0100 84147 
 
Group Securities Markets 
Head: Thomas Einramhof +43 (0)50100 84432 
 
Institutional Distribution Core 
Head: Jürgen Niemeier +49 (0)30 8105800 5503 
 
Institutional Distribution DACH+ 
Head: Marc Friebertshäuser +49 (0)711 810400 5540 
Bernd Bollhof +49 (0)30 8105800 5525 
Andreas Goll +49 (0)711 810400 5561 
Mathias Gindele +49 (0)711 810400 5562 
Ulrich Inhofner +43 (0)5 0100 85544 
Sven Kienzle +49 (0)711 810400 5541 
Rene Klasen +49 (0)30 8105800 5521 
Christopher Lampe-Traupe +49 (0)30 8105800 5523 
Danijel Popovic +49 1704144713 
Michael Schmotz +43 (0)5 0100 85542  
Christoph Ungerböck +43 (0)5 0100 85558 
Klaus Vosseler +49 (0)711 810400 5560 
Slovakia 
Šarlota Šipulová +421 2 4862 5619 
Monika Směliková +421 2 4862 5629 
 
Institutional Distribution CEE & Insti AM CZ 
Head: Antun Burić +385 (0)7237 2439 
Jaromir Malak +43 (0)5 0100 84254 
 
Czech Republic 
Head: Ondrej Čech +420 2 2499 5577 
Milan Bartoš +420 2 2499 5562 
Jan Porvich +420 2 2499 5566  
Pavel Zdichynec +420 2 2499 5590 
 
Institutional Asset Management Czech Republic 
Head: Petr Holeček +420 956 765 453 
Petra Maděrová +420 956 765 178 
Martin Peřina +420 956 765 106 
David Petráček +420 956 765 809 
Blanka Weinerová +420 956 765 317 
Petr Valenta +420 956 765 140 
Croatia 
Head: Antun Burić +385 (0)7237 2439 
Zvonimir Tukač +385 (0)7237 1787 
Ana Tunjić +385 (0)7237 2225 
Natalija Zujic +385 (0)7237 1638 
Hungary 
Head: Peter Csizmadia +36 1 237 8211 
Gábor Bálint +36 1 237 8205 
Balazs Papay +36 1 237 8213 
Gergő Szabo +36 1 237 8209 
Romania 
Head: Cristian Vasile Pascu  +40 373 511 695  
 
Group Institutional Equity Sales 
Head: Michal Řízek +420 224 995 537 
Werner Fürst +43 (0)50100 83121 
Viktoria Kubalcova +43 (0)5 0100 83124 
Thomas Schneidhofer +43 (0)5 0100 83120 
Oliver Schuster +43 (0)5 0100 83119 
Czech Republic 
Head: Michal Řízek +420 224 995 537 
Jiří Fereš +420 224 995 554 
Martin Havlan +420 224 995 551 
Pavel Krabička +420 224 995 411 
Poland 
Head: Jacek Jakub Langer +48 22 257 5711 
Tomasz Galanciak +48 22 257 5715 
Wojciech Wysocki +48 22 257 5714 
Przemyslaw Nowosad +48 22 257 5712 
Maciej Senderek  +48 22 257 5713 
Croatia 
Matija Tkalicanac +385 72 37 21 14 
Hungary 
Nandori Levente + 36 1 23 55 141 
Krisztian Kandik + 36 1 23 55 162 
Balasz Zankay + 36 1 23 55 156 
Romania 
Valerian Ionescu  +40 3735 16541 
 
Group Fixed Income Securities Markets 
Head: Goran Hoblaj +43 (0)50100 84403 
 
Fixed Income Flow Sales 
Head: Goran Hoblaj +43 (0)5 0100 84403 
Margit Hraschek +43 (0)5 0100 84117 
Christian Kienesberger +43 (0)5 0100 84323 
Ciprian Mitu +43 (0)5 0100 85612 
Bernd Thaler +43 (0)5 0100 84119 
Zsuzsanna Toth +36 1 237 8209 
Poland 
Pawel Kielek +48 22 538 6223 
Michal Jarmakowicz +43 50100 85611 
 
Fixed Income Flow Trading 
Head: Gorjan Hoblaj +43 (0)5 0100 84403 
 
Group Fixed Income Securities Trading 
Head: Goran Hoblaj +43 (0)50100 84403 
 
Group Equity Trading & Structuring 
Head: Ronald Nemec +43 (0)50100 83011 
 
Business Support 
Bettina Mahoric +43 (0)50100 86441 
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Disclaimer 
 

This investment research (the "Document") has been prepared by Erste Group Bank AG or any of its consolidated subsidiaries (together with 
consolidated subsidiaries "Erste Group") independently and objectively for the purpose of providing additional economical information about 
the analyzed company or companies. The Document is based on reasonable knowledge of Erste Group's analyst in charge of producing the 
Document as of the date thereof and may be amended from time to time. It only serves for the purpose of providing non-binding information 
and does not constitute investment advice or marketing communication.  
This Document does not constitute or form part of, and should not be construed as, an offer, recommendation or invitation to subscribe for or 
purchase any financial or connected financial instrument, and neither this Document nor anything contained herein shall form the basis of or be 
relied on in connection with or act as an inducement to enter into any contract or inclusion of a financial or connected financial instrument in a 
trading strategy. 
The document is also not a prospectus in the sense of the Regulation (EU) 2017/1129, Austrian Capital Market Act 2019 or comparable legal 
provisions. All information, analysis and conclusions provided herein are of general nature. This Document does not purport to provide a 
comprehensive overview about any investment, the potential risks and results nor does this Document take into account any individual needs 
of an investor (the "Investor") in relation to proceeds, tax aspects, risk awareness and appropriateness of the financial instrument or connected 
financial instruments. Therefore, this Document does not replace any investor- and investment-related evaluation nor any comprehensive risk 
disclosure; any financial instrument has a different risk level. Performance charts and example calculations do not provide any indication for 
future performance of a financial instrument resp. connected financial instruments. Information about past performance does not necessarily 
guarantee a positive development in the future and investments in financial instruments incl. connected financial instruments can be of risk and 
speculative nature. All projections, forecasts and price targets are clearly and prominently labelled as such, and the material assumptions made 
in producing or using them are indicated. Forecasts of future developments are based purely on estimates and assumptions. Actual future 
developments may differ from the forecast. Forecasts are therefore not a reliable indicator of future results and developments. The weaker the 
Company's credit-worthiness is, the higher the risk of an investment will be. Not every investment is suitable for every investor. Neither this 
document nor any of its components form the basis of any contract or commitment whatsoever. Therefore, Investors shall consult their advisors 
(in particular legal and tax advisors) prior to taking any investment decision to ensure that – irrespective of information provided herein – an 
intended transaction of a financial or connected financial instrument is appropriate for the Investor's needs and intention, that the Investor has 
understood all risks and that, after due examination, the Investor has concluded to make the investment and is in a position to bear the 
economical outcome of such investment. Investors are referred, for instance, to the suitability test according to the Austrian Securities Act 2018 
and are advised to mind the client information pursuant to the Austrian Securities Supervision Act 2018. The performance of an investment is 
reduced by commissions, fees and other charges that depend on the individual circumstances of the investor. As a result of currency 
fluctuations, the investment result may increase or decrease.  
Investment research is produced by Erste Group Research within the framework provided by applicable laws. The opinions featured in the equity 
and credit research reports may vary. Investors in equities may pursue different interests compared to those of investors on the credit side, 
related to the same issuer. The analyst has no authority whatsoever to make any representation or warranty on behalf of the analyzed company 
resp. issuer, Erste Group, one of its companies, or any other person. Care is taken, that all substantially material sources of information are 
clearly and prominently indicated. While all reasonable care has been taken to ensure that the facts stated herein are accurate and that the 
forecasts, opinions and expectations contained herein are fair and reasonable, Erste Group (including its representatives and employees) neither 
expressly nor tacitly makes any guarantee as to or assumes any liability for the up-to-dateness, completeness and correctness of the content 
of this Document. Neither Erste Group nor any of its respective managing directors, supervisory board members, executive board members, 
directors, officers or other employees shall be in any way liable for any costs, losses or damages (including subsequent damages, indirect 
damages and loss of profit) howsoever arising from the use of or reliance on this Document.  
Erste Group as well as representatives and employees principally may, to the extent permitted by law, have a position in stated financial 
instruments resp. connected financial instruments and may provide trading support or otherwise engage in transactions involving these financial 
instruments and/or connected financial instruments. Further, Erste Group as well as representatives and employees may principally offer 
investment services to, or may take over management function in a company or issuer referred to in this Document.  
This Document has been produced in line with Austrian law and for the territory of Austria. Forwarding this Document as well as marketing of 
financial instruments resp. connected financial instruments described herein are restricted or interdicted in certain jurisdictions. This, inter alia, 
applies to the United States, Canada, Australia, Switzerland, Korea and Japan. In particular, neither this Document nor any copy hereof may be 
taken or transmitted or distributed, directly or indirectly, into the United States or to US Persons (as defined in the U.S. Securities Act of 1933, 
as amended) unless applicable laws of the United States or certain federal states of the United States provide for applicable exemptions. Any 
failure to comply with these restrictions may constitute a violation of the laws of any such other jurisdiction. Persons receiving possession of 
this Document are obliged to inform themselves about any such restrictions and to adhere to them. By accepting this Document, the recipient 
agrees to be bound by the foregoing limitations and to adhere to applicable regulations. The document may not be reproduced or redistributed 
to other persons without the consent of Erste Group. Further information may be provided by Erste Group upon request. This Document and 
information, analysis, comments and conclusions provided herein are copyrighted material. Erste Group reserves the right to amend any opinion 
and information provided herein at any time. Erste Group further reserves the right not to update any information provided herein or to cease 
updates at all. Misprints and printing errors reserved. 
 
Erste Group is not registered or certified as a credit agency in accordance with Regulation (EC) No 1060/2009 of the European Parliament and 
of the Council of 16 September 2009 on credit rating agencies (the Credit Rating Agencies Regulation). Any assessment of the issuers 
creditworthiness does not represent a credit rating pursuant to the Credit Rating Agencies Regulation. Interpretations and analysis of the current 
or future development of credit ratings are based upon existing credit rating documents only and shall not be considered as a credit rating itself.  
 
If one of the clauses provided for in this disclaimer is found to be illicit, inapplicable or not enforceable, the clause has to be treated separately 
from other clauses provided for in this disclaimer to the largest extent possible. In any case, the illicit, inapplicable or not enforceable clause 
shall not affect the licitness, applicability or enforceability of any other clauses. 
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Important Disclosures 
 
THIS DOCUMENT MAY NOT BE BROUGHT INTO THE UNITED STATES OF AMERICA, CANADA, SWITZERLAND, 
AUSTRALIA, KOREA OR JAPAN, TO ANY PERSON WHO IS A CITIZEN OF THOSE STATES, OR SENT OR DISTRIBUTED 
TO ANY MEDIA IN ANY OF THOSE STATES. 
 
General disclosures 
All recommendations given by Erste Group Research are independent, objective and are based on the latest company, industry and other general 
information publicly available which Erste Group Research considers being reliable; however, Erste Group does not represent or assume any 
liability for the completeness of accuracy of such information or its recommendation. The best possible care and integrity is used to avoid errors 
and/or misstatements. No influence on the rating and/or target price is being exerted by either the covered company or other internal 
departments of Erste Group. Each research drawn up by an analyst is reviewed by a senior research executive or agreed with a senior 
analyst/deputy (4-eyes-principle). Erste Group has implemented thorough Compliance Rules on personal account dealings of analysts (please 
see “Conflicts of Interest”). Analysts are not allowed to involve themselves in any paid activities with the covered companies except as disclosed 
otherwise. No part of their compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or views expressed 
by them contained in this document. Erste Group may engage in transactions with financial instruments, on a proprietary basis or otherwise, in 
a manner inconsistent with the view taken in this research report. In addition, others within Erste Group, including strategists and sales staff, 
may take a view that is inconsistent with that taken in this research report. 
 
Conflicts of Interest 
Erste Group Bank AG ensures with internal policies that conflicts of interest are managed in a fair and reasonable manner. The policy 
„Managing Conflict of Interest in connection with Investment Research“ is provided under the following link:  
https://www.erstegroup.com/legal/Managing_Conflicts_of_Interest_-_Umgang_mit_IK.pdf 
 
Disclosures of potential conflicts of interest relating to Erste Group Bank AG and affiliated companies as well as relevant employees and 
representatives with respect to the issuer(s) resp. financial instruments are updated daily.  
 
An overview of conflicts of interest for all analysed companies by Erste Group Research is provided under the following link:  
Disclosure | Erste Group Bank AG. 
 
The distribution of all recommendations and the distribution of recommendations in relation to which investment services have been provided 
is available under the following link: 
https://www.erstegroup.com/legal/Recommendations_Distribution.pdf 
 
A history of all recommendations within the last 12 months is provided under the following link: 
Research Disclaimer | Erste Group Bank AG 
 
 
Valuation and Methodology 
 
Detailed information about the valuation and methodology of investment research by the Erste Group Bank AG is provided under the following 
link:  
https://www.erstegroup.com/legal/Bewertungsmethoden_and_Valuations.pdf 
 
All market prices within this publication are closing prices of the previous trading day (unless otherwise mentioned within the publication). 
 
 
Planned frequency of updates 
 
Target prices or recommendations for financial instruments are meant to be 12 month target prices or equivalent recommendations (except if 
other validity period is stipulated) starting from the date of the publication. Target prices and recommendations are reviewed usually upon 
release of quarterly reports, or whenever circumstances require (e.g. company updates, ad-hoc publications, etc.).  
 
Periodical publications are identified by their respective product name and indicate update frequency as such (e.g. Quarterly). 
Recommendations mentioned within these publications are updated in an according frequency, unless otherwise mentioned (e.g. target price 
or recommendation is not updated on a monthly base, even when mentioned in summarizing monthly/quarterly product). 
 
If a recommendation change has been made in this publication, please see the following link for a detailed overview of the previous 
recommendation(s): https://www.erstegroup.com/en/research/research-legal 
 

 
 
 
 
 
 
 
 
 
 

https://www.erstegroup.com/content/dam/at/eh/www_erstegroup_com/en/research/documents/legal/Managing_Conflicts_of_Interest_-_Umgang_mit_IK.pdf
https://www.erstegroup.com/content/dam/at/eh/www_erstegroup_com/en/research/documents/legal/Managing_Conflicts_of_Interest_-_Umgang_mit_IK.pdf
https://www.erstegroup.com/de/disclosure
https://www.erstegroup.com/content/dam/at/eh/www_erstegroup_com/en/research/documents/legal/Recommendations_Distribution.pdf
https://www.erstegroup.com/content/dam/at/eh/www_erstegroup_com/en/research/documents/legal/Recommendations_Distribution.pdf
https://www.erstegroup.com/en/research/research-legal
https://www.erstegroup.com/content/dam/at/eh/www_erstegroup_com/en/research/documents/legal/Bewertungsmethoden_and_Valuations.pdf
https://www.erstegroup.com/content/dam/at/eh/www_erstegroup_com/en/research/documents/legal/Bewertungsmethoden_and_Valuations.pdf
https://www.erstegroup.com/en/research/research-legal
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Links 
 
Erste Group may provide hyperlinks to websites of entities mentioned in this document, however the inclusion of a link does not imply that Erste Group 
endorses, recommends or approves any material on the linked page or accessible from it. Erste Group does not accept responsibility whatsoever for any 
such material, including in particular the completeness and accuracy, nor for any consequences of its use.  
 
Additional notes to readers in the following countries: 
 
Austria: Erste Group Bank AG is registered in the Commercial Register at Commercial Court Vienna under the number FN 33209m. Erste Group Bank AG 
is authorized and regulated by the European Central Bank (ECB) (Sonnemannstraße 22, D-60314 Frankfurt am Main, Germany) and by the Austrian 
Financial Market Authority (FMA) (Otto-Wagner Platz 5, A-1090, Vienna, Austria). 
 
Germany: Erste Group Bank AG is authorised for the conduct of investment business in Germany by the Austrian Financial Market Authority (FMA) and 
subject to limited regulation by the Bundesanstalt für Finanzdienstleistungsaufsicht (BaFin).  
 
United Kingdom (UK): Erste Group Bank AG is regulated for the conduct of investment business in the UK by the Financial Conduct Authority and the 
Prudential Regulation Authority. This document is directed exclusively to eligible counterparties and professional clients. It is not directed to retail clients. 
No persons other than an eligible counterparty or a professional client should read or rely on any information in this document. Erste Group Bank AG does 
not deal for or advise or otherwise offer any investment services to retail clients. 
 
Czech Republic: Česká spořitelna, a.s. is regulated for the conduct of investment activities in Czech Republic by the Czech National Bank (CNB). 
 
Croatia: Erste Bank Croatia is regulated for the conduct of investment activities in Croatia by the Croatian Financial Services Supervisory Agency 
(HANFA). 
 
Hungary: Erste Bank Hungary ZRT. and Erste Investment Hungary Ltd. are regulated for the conduct of investment activities in Hungary by the Hungarian 
Financial Supervisory Authority (PSZAF). 
 
Serbia: Erste Group Bank AG is regulated for the conduct of investment activities in Serbia by the Securities Commission of the Republic of Serbia 
(SCRS). 
 
Romania: Banka Comerciala Romana is regulated for the conduct of investment activities in Romania by the Romanian National Securities Commission 
(CNVM). 
 
Poland: Erste Securities Polska S.A. is regulated for the conduct of investment activities in Poland by the Polish Financial Supervision Authority (PFSA). 
 
Slovakia: Slovenská sporiteľňa, a.s. is regulated for the conduct of investment activities in Slovakia by the National Bank of Slovakia  (NBS). 
 
Switzerland: This research report does not constitute a prospectus or similar communication in connection with an offering or listing of securities as 
defined in Articles 652a, 752 and 1156 of the Swiss Code of Obligation and the listing rules of the SWX Swiss Exchange.  
 
Hong Kong: This document may only be received in Hong Kong by ‘professional investors’ within the meaning of Schedule 1 of the Securities and 
Futures Ordinance (Cap.571) of Hong Kong and any rules made there under. 
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