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1. Basis for preparing the concolidated report on payments to
governments

The basis for preparing this report on payments to governments is the provisions of Chapter 6a of the
Accounting Act of 29 September 1994 (the “Act”) (Journal of Laws of 2023, item 120). Pursuant to these
provisions, entities operating in extractive industries or involved in the logging of primary forests, provided
that they meet the criteria set out in the Act, prepare a report on payments made to governments as at the
balance sheet date, together with annual financial statements. The Act defines entities operating in extractive
industries as entities pursuing activities consisting in the exploration, prospecting, discovery, production and
mining of mineral resources, oil, natural gas or other raw materials within the types of economic activity listed
in Section B, Subsections 05-08 of the Polish Classification of Economic Activities.

The Act also imposes an obligation to prepare a consolidated report on payments made to governments.
A consolidated report on payments made to governments should include the data of the parent company and
its subsidiaries operating in extractive industries or involved in the logging of primary forests, provided that
they meet the criteria set out in the Act.

Within the PGE Capital Group, the only entity that meets the provisions of Chapter 6a of the Act is PGE
Gornictwo i Energetyka Konwencjonalna Spétka Akcyjna (the “Company”, “PGE GIiEK S.A.”). Accordingly, this
consolidated report on payments made to governments presents only the data of PGE GIiEK S.A.

The core business of PGE Goérnictwo i Energetyka Konwencjonalna Spoétka Akcyjna (the “Company”) is the
activity listed in Section D, Subsection 35, of the Polish Classification of Economic Activities ("PKD"):

production of electricity (PKD 35.11.7),

transmission of electricity (PKD 35.12.2),

distribution of electricity (PKD 35.13.Z),

trade of electricity (PKD 35.14.2),

production and supply of steam, hot water and air for air-conditioning systems (PKD 35.30.2).

The Company also conducts business activities listed in the Polish Classification of Business Activities in Section
B - mining and quarrying. This is mainly the mining of lignite (PKD 05.20.Z), which is used mainly as fuel in
the Company’s power plants owned by the Company.

In addition, according to the Company Statutes, the objects of the Company include also the following:

quarrying of ornamental and building stone, limestone, gypsum, chalk and slate (PKD 08.11.2),
operation of gravel and sand pits; extraction of clays and kaolin (PKD 08.12.2),

extraction of chemical and fertilizer minerals (PKD 08.91.2),

extraction of peat (PKD 08.92.2),

extraction of salt (PKD 08.93.2),

other mining and quarrying not elsewhere classified (PKD 08.99.2Z).

However, these activities are already of marginal importance to the Company and are carried out as ancillary
activities to lignite mining.

In 2024 the Company’s organizational structure comprised the following 7 branches:

Betchatow Lignite Mine Branch,
Turéw Lignite Mine Branch,
Betchatow Power Plant Branch,
Turéw Power Plant Branch,
Opole Power Plant Branch,
Dolna Odra Power Plant Branch,
Rybnik Power Plant Branch.

Mining activities are conducted at two branches, i.e.:

e Betchatéw Lignite Mine Branch,
e Turdw Lignite Mine Branch.

Mining activities are conducted on the basis of concessions for the extraction of lignite from deposits.
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2. Adopted rules applicable to preparing the report on payments to
governments

In accordance with Article 63e(6) of the Accounting Act, payments are understood to be amounts paid, in cash
or in kind, for the following:

production payables,

taxes levied on the income, production or profits of companies, excluding taxes on consumption such
as value added tax, personal income tax or sales tax,

royalties,

dividends,

concession fees as well as discovery and production bonuses,

licence fees, rental fees, entry fees and other considerations for licences or concessions,

payments for infrastructure improvements,

concerning the activities listed in Article 63e(1)(2) of the Act.

The activities listed in Article 63e(1) of the Act are activities consisting in the exploration, prospecting,
discovery, production and mining of minerals, oil, natural gas or other natural materials within the types of
economic activities listed in Section B, Subsections 05-08 of the Polish Classification of Economic Activities,
while the activities referred to in Article 63e(2) of the Act are activities referred to in Section A, Subsection
02, Group 02.2 of the Polish Classification of Economic Activities — wood harvesting within primary forest
areas.

The Company does not harvest wood within primary forest areas. Consequently, all amounts indicated in this
report, unless expressly stated otherwise, relate solely to the mining activities conducted in the Company’s
two branches mentioned above and do not include amounts paid to governments on account of other activities
conducted at the Company’s other branches.

In this report on payments to governments, the Company includes the following categories of payments:

Payment category as defined in Article 63e of the

Accounting Act

Taxes and fees allocated by the Company to the payment
categories specified in the Accounting Act

Production payables

Taxes levied on the income, production or profits of companies,
excluding taxes on consumption such as value added tax, personal
income tax or sales tax

Royalties

Dividends

Concession fees as well as discovery and production bonuses

Licence fees, rental fees, entry fees and other considerations for
licences or concessions

Payments for infrastructure improvements

The Company did not make any payments on this account in 2024

Corporate income tax (CIT)

The Company did not make any payments on this account in 2024

The Company did not make any payments on this account in 2024

production fees,
mining usage fees

fees for perpetual usufruct of land

fees for excluding land from agricultural and forestry production
environmental fees

rental fees

tree logging fees

property tax

transport vehicle tax

agricultural tax

forest tax

The Company did not make any payments on this account in 2024
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Corporate incime tax

As corporate income tax is calculated at the level of the whole Company, this report shows corporate tax payments
for the full amount of payments made to the tax authority in 2024, less tax refunds received from the tax authority
in 2024 and resulting from the 2023 tax settlement.

Information disclosed in the report

The amounts of payments disclosed in this report constitute the amounts of cash transfers made to government
bodies in 2024 on account of the particular payment categories, less refunds received in 2024. The Company did not
make any in-kind payments to governments in 2024.

In accordance with Article 63f(2) of the Act, this report on payments to governments should include the
following information:

. the total amount of payments made to governments of a given country broken down into payments made
to particular government levels;

. the total amount of payments broken down into the categories of payments specified in Article 63e(6)
and made to particular government levels;

. where payments were allocated by the entity to a specific project, the total amount of payments made in
relation to each project, broken down into the payment categories specified in Article 63e(6).

The company allocated payments to governments to two projects. These are projects related to the activities
conducted in:

e  Betchatow Lignite Mine Branch,
e  Turoéw Lignite Mine Branch.
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3. Payments to governments made in 2024

3.1 The total amount of payments made to governments, broken
down into payments made to particular government levels and
into payment categories

Concession fees as
Taxes on income, well as discovery

Licence fees, rental
fees, entry fees and Total
other fees

Goveimensievels production or profits and production

bonuses

Central government authorities

and entities supervised or - 69,944 51,481 121,425
controlled by such authorities

Local government authorities and

entities supervised or controlled - 58,873 211,422 270,295
by such authorities
Cities and communes - 58,873 187,830 246,703
District authorities - = 4,036 4,036
Provincial authorities - = 19,556 19,556
Corporate income tax (CIT) * (718,534) - - (718,534)
Total (718,534) 128,817 262,903 (326,814)

* as described in item 2, the amount presented represents the balance of the payments made in 2024 to the corporate tax authority in the amount calculated
on the income of the Company as a whole (not only from the activities in the mining industry) and the refunds received from the tax authority resulting from the
2023 tax settlement.

In 2024, the Company made payments of current corporate income tax advances in the amount of approximately PLN 25 million, but at the same time, in
connection with the tax loss for 2023 disclosed in the annual settlement, it received a refund of advances paid in 2023 in the amount of PLN 744 million.

3.2 The total amount of payments made for particular projects,
broken down into payment categories

3.2.1Betchatow Lignite Mine Project

Concession fees as well as .
" N Licence fees, rental fees, entry
Government levels discovery and production Total
s fees and other fees

Central government authorities and

entities supervised or controlled by such 56,922 42,073 98,995
authorities
Local government authorities and entities
supervised or controlled by such 48,143 148,072 196,215
authorities
Cities and communes 48,143 133,156 181,299
District authorities - 2,076 2,076
Provincial authorities - 12,840 12,840
Total 105,065 190,145 295,210
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Turdow Lignite Mine Project

Concession fees as well as

discovery and production

Government levels i
bonuses

Central government authorities and
entities supervised or controlled by such

authorities

Local government authorities and entities
supervised or controlled by such

authorities

Cities and communes
District authorities
Provincial authorities

Total

Warsaw, 14 April 2025

13,022

10,730

10,730

23,752

/-’ .\ Poiska Grupa

~PGE

Licence fees, rental fees, entry
fees and other fees

9,408

63,350

54,674
1,960
6,716

72,758

Signatures of the Members of the Management Board of PGE Polska Grupa Energetyczna S.A.

President of the
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Vice-President of
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Vice-President of
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Board

Vice-President of
the Management
Board

Vice-President of
the Management
Board

Dariusz Marzec

Maciej Gorski

Przemystaw Jastrzebski

Robert Kowalski

Marcin Laskowski

Energetyczna

22,430

74,080

65,404
1,960
6,716

96,510



