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Rainbow Tours
Buy || TP PLN 230/sh

EBITDA in 1Q25 amounted to PLN 76mn (+48% y/y vs -4% to our and +8% to consensus).

Dariusz Dziubinski
dariusz.dziubinski@pekao.com.pl

Rainbow Tours published its 1Q25 figures with following highlights (PLN mn):
B Revenue: 870mn (+21% yly)

W Gross profit: 151mn (+25% yly).

Gross margin: 14.4% (+0.6 pp. yly).

SG&A costs: -81mn (+9% yly). SG&A costs ratio: -9.3% (+1.0 pp. y/y).

Net profit on sales: 70mn (+51% yly).

EBITDA: 76mn (+48% yly).

Financial costs: +2mn vs +1mn in last year.

OCF: +19mn vs -55mn in last year.

CAPEX: -6mn vs -18mn in last year.

Deferred revenue: 394mn (+7% yly).

Net cash (PLN mn): 236mn.

B FCF (PLN mn): +7mn and -77mn in 1Q. FCF LTM: 232mn (FCF yield (%): 10%).

B Pre-sales of travel tours from the "Summer 2025" season offer (tours conducted in the
months of April-October 2025) from the start of pre-sales to May 15, 2025 amounted to
369 042 people (+9.8% yly / +33k yly [ vs +75k at the end of May 2024).

Our view: NEUTRAL

At current valuation levels, our view of the results is neutral. Results exceeded market
expectations and were slightly below ours. Compared to our assumptions, the improvement
in gross margin in 1Q25 was slower than expected (+0.6 pp. y/y vs +1.5 pp. yly our
assumptions). However, the company still had room for improvement of +0.6 pp y/y and,
with high SG&A cost discipline (+9% vyly), was once again able to achieve positive
operating leverage effect and improve its EBITDA margin by +1.6 pp y/y. However, it
seems that 1Q25 may add to the results for the whole of 2025 in nominal terms, but the
outlook for the coming quarters is not so good. A slow decline in tour prices can be
observed (-2% yly), which, with good but slowing volume growth dynamics, may mean
a slowdown in revenue growth in 2Q-3Q and, given last year's high gross margin, result in
a year-on-year decline in operating results. In summary, we believe that our assumptions
from the last report in terms of volume growth and revenue growth are currently
slightly optimistic. In the context of medium- to long-term growth, we view the company's
recent expansion into new countries and expansion of its hotel base positively. We believe
that current valuation multiples are attractive in the medium term, but the momentum
in earnings should change significantly.
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Rainbow Tours reported 1Q25 results:

vs. Pekao Vs.
PLN mn 1Q24 2Q24 3Q24 4Q24  1Q25e YIY Q/Q Pekao fcst fost consensus e —
Revenues 721.6 885.8 1736.7 723.9 869.8 21% 20% 873.1 0% 836 4%
Gross profit 120.7 166.7 345.0 115.2 151.0 25% 31% 159.1 -5%
SG&A expenses -74.2 -92.4  -134.6 -82.6 -80.7 9% -2% -86.0 -6%
Net profit on sales 46.5 74.2 210.4 32.6 70.3 51% 115% 73.1 -4%
EBITDA 51.1 77.1 215.7 32.2 75.6 48% 135% 79.1 -4% 70.0 8%
EBIT 46.0 71.6 209.8 26.3 69.8 52% 165% 72.6 -4% 62.1 12%
Net profit 39.0 58.0 153.2 31.6 59.5 53% 88% 60.7 -2% 49.8 20%
Profitability ratios
Gross margin (%) 16.7%  18.8% 19.9% 159%  17.4% 0.6% 18.2%
change yoy 0.9% 1.6% 1.3% 3.9% 0.6% 1.5%
SG&A % -10.3% -10.4% -7.7% -11.4% -9.3% 1.0% -9.8%
change yoy 1.1% 0.4% 0.9% 0.1% 1.0% 0.4%
EBIT margin 6.4% 8.1% 12.1% 3.6% 8.0% 1.6% 8.3%
change yoy 2.0% 2.0% 2.1% 2.8% 1.6% 1.9%
BS and Cash Flow
Net debt ex Lease -131 -256 -384 -256 -236
ND / EBITDA ex Lease - - - - -
OCF IFRS 16 -55 147 149 22 19
OCF ex Lease -58 144 146 19 12
CAPEX -18 -21 -5 -58 -6
FCF =77 123 141 -39 7
FCF LTM 240 414 300 149 232
FCF LTM (% vyield) 10.3% 17.8%  12.9% 6.4% 10.0%
Valuation ratios
EV/EBITDA (TTM) 3.2 4.1 3.2 3.9 5.0
PE (TTM) 4.9 6.5 5.9 6.2 7.4

Source: Company, Pekao Equity Research
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DISCLAIMER

Pekao Brokerage Office (BM) is an organizationally separated unit of Bank Polska Kasa Opieki S.A., based in Warsaw, ul. Zubra
1, 01-066 Poland. Bank Polska Kasa Opieki Spétka Akcyjna with its seat in Warsaw, at ul. Zubra 1, 01-066 Warsaw, Poland,
entered in the register of entrepreneurs in the District Court for the Capital City of Warsaw in Warsaw, XIII Commercial Division
of the National Court Register, KRS: 0000014843, NIP: 526-00-06-841, REGON: 000010205, share capital (entirely paid) in the
amount of PLN: 262 470 034

BM is supervised by Polish Financial Supervision Authority, ul. Piekna 20, 00-549 Warsaw, Poland and is subject to regulations
issued by the Financial Supervision Authority as well as by certain other regulators in the European Union.

The investment analysis is addressed to clients who have entered into an investment research agreement with BM, it is not a
general investment advice, nor an investment recommendation provided as part of the investment advisory service, nor a part of
portfolio management service. The analysis is given without taking into consideration the needs and circumstances of the Client,
in particular when preparing the analyses BM does not examine the Client’s investment objectives, level of risk tolerance, time
horizon as well as the financial situation of the Clients nor does it assess the suitability of the service.

The investment analysis is based on information obtained from, or are based upon public information sources that we consider to
be reliable but for the completeness and accuracy of which we assume no liability. All estimates, projections, forecasts and
opinions included in the report represent the independent judgment of the analysts as of the date of the issue. We reserve the
right to modify the views expressed herein at any time without notice. Moreover, we reserve the right not to update this information
or to discontinue it altogether without notice. While preparing the investment analysis, the company's compliance with the "Best
Practices of WSE Listed Companies 2021" was taken into account, based on the GPW IT tool "Best Practices Scanner" - Microsoft
Power Bl —

This investment analysis is for information purposes only and does not constitute an offer to buy, sell or subscribe to any financial
instrument on any financial market. It is also not an advertisement.

BM is not responsible for the consequences of investment decisions made on the basis of the investment analysis. The investment
analysis does not give any guarantee that a given strategy or price projection is appropriate for a specific Client, and when using
it one should not resign from conducting an independent assessment and taking into account risk factors other than those
presented. The securities discussed may fluctuate in price or value. Investors may get back less than they invested. Changes in
rates of exchange may have an adverse effect on the value of investments. Furthermore, past performance is not necessarily
indicative of future results. In particular, the risks associated with an investment in the financial instrument or security under
discussion are not explained in their entirety. The use of BM services involves investment risk, described in detail on the website
www.pekao.com.pl/biuro-maklerskie
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