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Enter Air (Buy; PLN 68)
2Q25 Conference Call Highlights [neutral]

# Outlook

- The cost of CO2 allowances redemption in 3Q25 will amount to PLN 85m.

- Management expects the number of operations in 2026 to increase by at least 15% y/y, while
revenues should significantly exceed PLN 3bn at the current fuel price level (USD 700-730/t).

- The announcement of contract values for the 2026 season is scheduled for December 2025.

- An additional five B737 MAX will join the fleet in 1H26, ahead of the peak summer season.

- The company also plans to lease two ACMI aircraft for the summer 2026 season.

- In 2026, two aircraft will serve foreign clients, while the remainder of the fleet will be allocated to key
Polish customers.

# Other topics

- Onboard sales declined by 3% y/y in 2Q25, due to the alcohol advertising ban and changing
consumer preferences.

- In-house maintenance generates cost savings of 15-20% compared to external providers and allows
better alignment of overhaul schedules with the commercial program.

- Around 20% of line maintenance revenues currently come from external customers.

- Chair Airlines (49% owned by Enter Air) improved results y/y in 2Q25 and will add another aircraft in
October, expanding its fleet to five aircraft.

- Fly4 (51% owned by Enter Air) remains at an early stage of development, is unprofitable, and no
fleet growth is currently planned.

Comment: Following the results and conference call, we preliminarily see room to raise our net profit
forecasts by around 8% for 2025-27.

CO2 costs and impact on 3Q25. Management indicated that the cost of redeeming COZ2 allowances
for 2024 will amount to PLN 85m in 3Q25, fully recognized in amortization. We estimate that around
PLN 23m of this relates to free allowances, for which the company will also recognize income at
redemption, implying a net EBIT burden of c. PLN 62m. We preliminarily estimate adjusted EBIT at
PLN 125m in 3Q25 (vs. PLN 180m a year ago). Although the new accounting treatment of CO2 costs
is EBIT-neutral on a full-year basis, the fact that the entire redemption occurs in 3Q will
disproportionately weigh on that quarter going forward.

2026 guidance is broadly in line with our assumptions. The number of operations is expected to grow
by at least 15% y/y, and revenues should significantly exceed PLN 3bn (we assume PLN 3.3bn). A key
short-term catalyst remains the announcement of contract values for the 2026 season, expected in
December.

To summarize, in the short term, the market will focus on the impact of CO2 on 3Q25 results, while
the medium-term outlook remains supportive thanks to fleet expansion, predictable contracts, and
sustained strong demand for organized tourism. (Volodymyr Shkuropat 695 850 063)

ENT: Financial forecasts

PLNm 2022 2023 2024 2025E 2026E 2027E
Revenues 2,256 2,626 2,926 2,984 3,297 3,654
adj. EBITDA 396 424 569 608 709 790
EBIT 226 166 261 187 256 267
adi. Net profit 109 81 109 80 117 124
adj. EPS (PLN) 6.2 46 6.2 46 6.6 7.1
adj. P/E (x) 9.1 12.3 9.1 12.4 8.5 8.0
adj. EV/EBITDA (x) 5.5 5.3 49 48 45 4.0
P/BV (x) 6.2 2.8 2.9 2.6 2.4 2.2
FCF yield (%) 7.9% 2.4% 15.2% 0.7% 10.2% 10.8%
DY (%) - - 7.8% 5.3% 5.6% 6.1%

Source: Company, Trigon. Note: adjusted for one-offs incl. FX.
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